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Almacenes Exito S.A.
Certification by the Parent's Legal Representative and Head Accountant

Envigado, February 28, 2019

To the Shareholders of

Almacenes Exito S.A.

We, the undersigned Legal Representative and Head Accountant of Aimacenes Exito S.A., Parent company, each of us duly empowered and under whose
responsibility the accompanying financial statements have been prepared, do hereby certify that regarding the consolidated financial statements of the
Parentand its subsidiaries, at December 31, 2018 and at December 31, 2017, the following assertions therein contained have been verified prior to making
them available to you and to third parties:

1.

All assets and liabilities included in the consolidated financial statements do exist, and all transactions included in such consolidated financial
statements have been achieved during the years ended on those dates.

All economic events achieved by the Parent and its subsidiaries during the years ended December 31, 2018 and December 3, 2017, have been
recognized in the financial statements.

Assets represent likely future economic benefits (rights) and liabilities represent likely future economic sacrifice (obligations) obtained by or in charge
of the Parent and its subsidiaries at December 31, 2018 and December 31, 2017.

All items have been recognized at proper values.

All economic events affecting the Parent and its subsidiaries have been properly classified, described and disclosed in the consolidated financial
statements.

We do certify the above assertions pursuant to section 37 of Law 222 of 1995.

Further, the undersigned legal representative of Almacenes Exito S.A., Parent company, does hereby certify that the consolidated financial statements
and the operations of the Parent and its subsidiaries at December 31, 2018 and December 31, 2017, are free from fault, inaccuracy or misstatement that
prevent users from having a true view of its financial position.

| do certify the above assertion pursuant to section 46 of Law 964 of 2005.

KXo

Carlos Mario Giraldo Moreno Jorge Nelson Ortiz Chica
Parent's Legal Representative Parent's Head Accountant

Professional Card 67018-T



Almacenes Exito S.A.

Consolidated statements of financial position

At December 31, 2018 and December 31, 2017
(Amounts expressed in millions of Colombian pesos)

December 31, December 31,

Notes 2018 2017 (1)
Current assets
Cash and cash equivalents 7 5,973,764 5,281,618
Trade receivables and other accounts receivable 8 1,000,298 1,172,380
Prepaid expenses 9 156,829 145,761
Accounts receivable from related parties 10 131,720 230,689
Inventories 1 6,720,396 5,912,514
Other financial assets 12 141,214 11,588
Other non-financial assets 10 - 30,000
Tax assets 23 724,290 722,658
Non-current assets held for trading 46 20,289,112 20,452,803
Total current assets 35,137,623 33,960,011
Non-current assets
Property, plant and equipment, net 13 12,334,581 12,505,418
Investment property, net 14 1,633,625 1,496,873
Goodwill 15 5,436,868 5,559,953
Intangible assets other than goodwill, net 16 5,767,176 5,544,022
Investments accounted for using the equity method 17 814,039 817,299
Trade receivables and other accounts receivable 8 135,284 667,920
Prepaid expenses 9 59,912 43,940
Accounts receivable from related parties 10 28,316 22,483
Tax assets 23 2,302,451 1,575,743
Other financial assets 12 754,065 767,772
Deferred tax assets 23 703,763 471,490
Other non-financial assets 398 398
Total non-current assets 29,970,478 29,473,311
Total assets 65,108,101 63,433,322
Current liabilities
Financial liabilities 19 2,320,284 1,906,774
Employee benefits 20 3,657 3,464
Other provisions 21 36,997 29,329
Trade payables and other accounts payable 22 13,226,708 12,665,438
Accounts payable to related parties 10 236,698 202,533
Tax liabilities 23 298,699 289,376
Other financial liabilities 24 1,037,191 645,363
Other non-financial liabilities 25 338,735 275,210
Non-current liabilities held for trading 46 16,458,772 16,271,760
Total current liabilities 33,957,741 32,289,247
Non-current liabilities
Financial liabilities 19 4,732,106 4,070,129
Employee benefits 20 27,680 28,538
Other provisions 21 2,330,648 2,457,220
Trade payables and other accounts payable 22 40,720 47,831
Accounts payable to related parties 10 - 10,122
Deferred tax liabilities 23 2,069,442 1,922,242
Tax liabilities 23 397,014 521,870
Other financial liabilities 24 2,583,089 2,302,008
Other non-financial liabilities 25 11,963 51,761
Total non-current liabilities 12,192,662 11,411,721
Total liabilities 46,150,403 43,700,968
Shareholders' equity, see accompanying statement 18,957,698 19,732,354
Total liabilities and shareholders' equity 65,108,101 63,433,322

(1) For comparison to 2018, these financial statements include certain minor reclassifications to trade receivables and other accounts receivable, accounts receivable from
related parties, intangible assets other than goodwill, other financial assets, trade payables and other accounts payable, accounts payable to related parties and other financial
liabilities.

The accompanying notes are an integral part of the consolidated financial statements.

P —

Carlos™Mario Giraldo Moreno Jorge Nelson Ortiz Chica Angela Jaimes Delgad
Parent's Legal Representative Parent's Head Accountant Parent's Statutory Autlitor
(See accompanying certificate) Professional Card 67018-T Professional Carg62183-T
(See accompanying certificate) Appointed by Ernst and Young Audit S.A.S. TR-530

(See accompanying report dated February 28, 2019)



Almacenes Exito S.A.

Consolidated statements of income

For the years ended December 31, 2018 and December 31, 2017
(Amounts expressed in millions of Colombian pesos)

Continuing operations

Revenue from ordinary activities under contracts with customers
Cost of sales
Gross profit

Distribution expenses
Administration and sales expenses
Employee benefit expenses

Other operating revenue

Other operating expenses

Other net gains (losses)

Profit from operating activities

Financial revenue

Financial expenses

Share of profits in associates and joint ventures accounted for using the
equity method

Profit from continuing operations before income tax

Tax expense

Net period profit from continuing operations
Net period profit (loss) from discontinued operations
Net period profit

Profit is attributable to:
Profit attributable to the shareholders of the controlling entity
Profit attributable to non-controlling interests

Earnings per share (*)

Earnings per basic share (*):
Earnings per basic share attributable to the shareholders of the
controlling entity
Earnings per basic share from continuing operations attributable to the
shareholders of the controlling entity
Earnings (loss) per basic share from discontinued operations attributable to
the shareholders of the controlling entity

Earnings per diluted share (*):
Earnings per diluted share attributable to the shareholders of the
controlling entity
Earnings per diluted share from continuing operations attributable to the
shareholders of the controlling entity
Loss per diluted share from discontinued operations attributable to
the shareholders of the controlling entity

(*) Amounts expressed in Colombian pesos.

(1) For comparison to 2018, these financial statements include certain reclassifications in cost of sales, distribution expenses, administration and sales expenses,

other operating expenses and other net gains and losses.

The accompanying notes are an integral part of the consolidated financial statements.

D

Jorge Nelson Ortiz Chica
Parent's Head Accountant
Professional Card 67018-T
(See accompanying certificate)

Carlos¥ario Giraldo Moreno
Parent's Legal Representative
(See accompanying certificate)

Notes
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33
33
34

23

46

35

35

35
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35

December 31,
2018

55,036,170
(41,591,610)
13,444,560

(5,540,140)
(758,317)
(4,731,687)
123,714
(287,618)
86,715
2,337,227

619,533
(1,453 455)
67,168

1,570,473
(338,441)

1,232,032
(59,088)
1,172,944

279,403
893,541

624.22
644.63

(2041)

624.22
644.63

(2041)

Angela Jaimes Delgado
Parent's Statutory Auditor
Professional Card 62183-T
Appointed by Ernst and Young Audit S.A.S. TR-530
(See accompanying report dated February 28, 2019)

December 31,
2017 (1)

56,442,803
(42,148,122)
14,294,681

(5,875,864)
(759,764)
(5,074,812)
111,606
(284,459)
(279,825)
2,131,563

420,035
(1,540,773)
(36,037)

974,788
(259,918)

714,870
356,196
1,071,066

217,713
853,353

486.40
433.10

53.30

486.40
433.10

53.30



Almacenes Exito S.A.

Consolidated statements of comprehensive income

For the years ended December 31, 2018 and December 31, 2017
(Amounts expressed in millions of Colombian pesos)

December 31, December 31,

Notes 2018 2017

Net period profit 1,172,944 1,071,066
Other comprehensive income for the period
Components of other comprehensive income that will not be reclassified to period
results,

net of taxes
(Loss) from new measurements of defined benefit plans 27 (351) (1,570)
(Loss) from investments in equity instruments (104,756) -
Total other comprehensive income that will not be reclassified to period results,

net of taxes (105,107) (1,570)
Components of other comprehensive income that will be reclassified to

period results, net of taxes
(Loss) from translation exchange differences 27 (1,412,473) (442,140)
Gain (loss) from the hedging of cash flows 27 9,052 (13,076)
Share of other comprehensive income of associates and joint ventures accounted for

using the equity method that will be reclassified to period results 27 (52,521) 12,578
Total other comprehensive income that will be reclassified to period results, net of

taxes (1,455,942) (442,638)
Total other comprehensive income (1,561,049) (444,208)
Total comprehensive income (388,105) 626,858
Profit is attributable to:

(Loss) profit attributable to the shareholders of the controlling entity (379,595) 29,716

(Loss) profit attributable to non-controlling interests (8,510) 597,142
Earnings per share (¥)
Earnings per basic share (*):

(Loss) earnings per basic share from continuing operations 35 (848.06) 66.39
Earnings per diluted share (*):

(Loss) earnings per diluted share from continuing operations 35 (848.06) 66.39

(*) Amounts expressed in Colombian pesos.

The accompanying notes are an integral part of the consolidated financial statements.

o3 o

Carlos Mario Giraldo Moreno Jorge Nelson Ortiz Chica
Parent's Legal Representative Parent's Head Accountant
(See accompanying certificate) Professional Card 67018-T Professional Card 62183-T
(See accompanying certificate) Appointed by Emst and Young Audit S.A.S. TR-530

(See accompanying report dated February 28, 2019)



Almacenes Exito S.A.

Consolidated statements of cash flows

For the years ended December 31, 2018 and December 31, 2017
(Amounts expressed in millions of Colombian pesos)

Cash flows provided by operating activities:

Net income for the period

Adjustments to reconcile profit (loss) for the period
Current income tax

Deferred income tax

Financial costs

Impairment of receivables

Reversal of receivable impairment

Inventory impairment

Reversal of inventory impairment

(Reversal) increase in impairment

Employee benefit provisions

Other provisions

Reversal of other provisions

Depreciation of property, plant and equipment expense
Amortization of intangible assets expense

Share-based payments

(Gain) loss from the application of the equity method
Loss (gain) from the disposal of non-current assets
Other adjustments for which the effects on cash are cash flows provided by investment or financing activities
Operating income before changes in working capital

(Increase) in trade receivables and other accounts receivable
(Increase) in prepaid expenses

Decrease (increase) in receivables from related parties
(Increase) in inventories

(Increase) in tax assets

Employee benefits paid

(Decrease) in other provisions

Increase in trade payables and other accounts payable
Increase (decrease) in accounts payable to related parties
(Decrease) in tax liabilities

Increase (decrease) in other non-financial liabilities

Decrease (increase) in non-current assets held for trading
Increase in non-current liabilities held for trading

Net cash flows of discontinued operations provided by operating activities
Net cash flows provided by operating activities

Cash flows provided by investment activities

Cash flows (used) to gain control over subsidiaries or other businesses
Cash flows from the loss of control over subsidiaries or other businesses
Cash flows (used) to maintain joint control in joint ventures

Acquisition of property, plant and equipment

Acquisition of investment property

Acquisition of intangible assets

Proceeds of the sale of property, plant and equipment

Proceeds of the sale of intangible assets

Dividends received

Net cash flows provided by discontinued operations (used in) investment activities
Net cash flows (used in) investment activities

Cash flows provided by financing activities

Cash flows provided by changes in the share of interest in subsidiaries that do not result in loss of control
(Increase) decrease in other financial assets

Increase in other financial liabilities

Increase (decrease) in financial liabilities

(Decrease) in financial liabilities under lease agreements

Dividends paid

Financial yields

Interest paid

Transactions with non-controlling interests

Other cash inflows

Net cash flows provided by discontinued operations (used in) financing activities
Net cash flows provided by (used in) financing activities

Net increase (decrease) in cash and cash equivalents

Effects of variation in exchange rates

Cash and cash equivalents at the beginning of period of the discontinued operation
Cash and cash equivalents at the beginning of period

Less cash and cash equivalents at the end of period of the discontinued operation

Cash and cash equivalents at the end of period

December 31,2018

December 31, 2017

1172,044 1,071,066
381,438 264,615
(42,997) (4,697)
962,560 1151323
528195 684318
(17,784) (8,424)

1,552 .
4,668) (14,990)
(2,386) 2335

2452 1,888

1,554,487 1408116
(851,269) (734,151)
891,766 927414
136,362 162,700
44505 -
(67,168) 36,037
(96,327) 276,009
(279.115) (249,176)
4,314,547 4,974,383
(782,943) (682,885)
et (110544
(1,056,576) (119.351)
(1:207.119) (11105.884)
(3420) .
(887,287) (449,811)
1,219,285 1,136,784
9.140 (30,640)
(94,531) (162,402)
35,869 (124.813)
57401 (1,959.215)
1,529,302 1370715
683537 64.727
3,888,393 2,722,484
(2480) :
13,825 .
(5,106) (36,000)
(2437.741) (1,558:308)
(150801) (224.216)
(464,436) (280,422)
383,302 297,390
35 7415

; 286,093
(479,533) (307,914)

(3,142,935) (1,815.962)

279225 :

(164,857) 24,633
854,348 287,231
11124124 (1,251,305
(36,249) (89,692)
(310,726) (234.991)
307,215 249176
(981,726) (1477,326)
(690.981) 116,753
156 109,936
(80,464) (192,331)
300,065 (2,158,006)
1,045,523 (1,251,484)
(451,471) (84,867)
3,210,708 3,710,833
5.281,618 617,844
(3,112,614) (3,210,708)
5,973,764 5,281,618

Carlos Mario Giraldo Moreno
Parent's Legal Representative
(See accompanying certificate)

Jorge Nelson Ortiz Chica
Parent's Head Accountant
Professional Card 67018-T
(See accompanying certificate)

Angela Jaimes Delgad

Appointed by Errist and Young Audit S.A.S. TR-530
(See accompanying report dated February 28, 2019)



Almacenes Exito S.A.

Consolidated statements of changes in shareholders' equity
For the years ended December 31, 2018 and December 31, 2017

(Amounts expressed in millions of Colombian pesos)

Balance at December 31, 2016

Cash dividend declared

Net income for the period

Other comprehensive income

Appropriation for reserves

Increase from changes in the ownership interest in
subsidiaries that do not result in loss of control

(Decrease) from other distributions to non-controlling interests

Increase from other contributions of non-controlling interests

Measurement of the put option at fair value

Other developments in shareholders' equity

Balance at December 31, 2017

Balance at December 31, 2017

Cash dividend declared

Net income for the period

Other comprehensive income

Appropriation for reserves

Increase from changes in the ownership interest in
subsidiaries that do not result in loss of control

(Decrease) from other distributions to non-controlling interests

Increase from other contributions of non-controlling interests

Measurement of the put option at fair value

Other developments in shareholders' equity

Balance at December 31, 2018
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4,482 4,843,466

4,482 4,843,466

4,482 4,843,466

4,482 4,843,466

The accompanying notes are an integral part of the consolidated financial statements.

Carlos*Mario Giraldo Moreno
Parent's Legal Representative
(See accompanying certificate)

“Rp

Jorge Nelson Ortiz Chica
Parent's Head Accountant
Professional Card 67018-T

(See accompanying certificate)
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Angela Jaimes Delgad

Appointed by Ernst and Young Audit S.A.S. TR-530
(See accompanying report dated February 28, 2019)
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1,720,438 (49,694)
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(312,009)
1,172,944

(1,561,049)

276,746
(692,464)
1,483
22,791
316,902
18,957,698



Note 1. General information

Almacenes Exito S.A., (hereinafter the Parent), was incorporated pursuant to Colombian laws on March 24, 1950; its main place of business is at Carrera 48
No. 32B Sur - 139, Envigado, Colombia. The life span of the Parent goes to December 31, 2050.

The Parent is listed on the Colombia Stock Exchange (BVC) since 1994 and is under the control of the Financial Superintendence of Colombia.

The Parent's main corporate purpose is:

Acquire, store, transform and, in general, distribute and sell under any trading figure, including funding thereof, all kinds of goods and products, produced
either locally or abroad, on a wholesale or retail basis, physically or online.

Provide supplementary services, namely grant credit facilities for the acquisition of goods, grant insurance coverage, carry out money transfers and
remittances, provide mobile phone services, trade tourist package trips and tickets, repair and maintain furnishings, complete paperwork.

Give or receive in lease trade premises, receive or give, in lease or under occupancy, spaces or points of sale or commerce within its trade establishments
intended for the exploitation of businesses of distribution of goods or products, and the provision of ancillary services.

Incorporate, fund or promote with other individuals or legal entities, enterprises or businesses intended for the manufacturing of objects, goods, articles or
the provision of services related with the exploitation of trade establishments.

Acquire property, build commercial premises intended for establishing stores, malls or other locations suitable for the distribution of goods, without prejudice
to the possibility of disposing of entire floors or commercial premises, give them in lease or use them in any convenient manner with a rational exploitation
of land approach, as well as invest in property, promote and develop all kinds of real estate projects.

Invest resources to acquire shares, bonds, trade papers and other securities of free movement in the market to take advantage of tax incentives established
by law, as well as make temporary investments in highly liquid securities with a purpose of short-term productive exploitation; enter into firm factoring
agreements using its own resources; encumber its chattels or property and enter into financial transactions that enable it to acquire funds or other assets.
In the capacity as wholesaler and retailer, distribute oil-based liquid fuels through service stations, alcohols, biofuels, natural gas for vehicles and any other
fuels used in the automotive, industrial, fluvial, maritime and air transport sectors, of all kinds.

The Parent's ultimate controlling entity is Casino Guichard Perrachon S.A. (France). The control situation has been registered with the Aburré Sur Chamber of
Commerce. At December 31,2018, the controlling entity had 55.30% interest (December 31, 2017 - 55.30%) in the share capital of the Parent.

The Parent registered before the Aburra Sur Chamber of Commerce a situation of entrepreneurial Group regarding its subsidiaries.

Note 1.1. Stock ownership in subsidiaries included in the consolidated financial statements

Below is a detail of the stock ownership in subsidiaries included in the consolidated financial statements at December 31, 2018 and December 31, 2017:

Stock ownership 2018 Stock ownership 2017
Functional
Name Segment Country Direct Indirect Total Direct Indirect Total
currency
Almacenes Exito Inversiones S.A.S. Colombia  Colombia Colombian peso 100.00% 0.00% 100.00% 100.00% 0.00%  100.00%
Logistica, Transporte y Servicios Asociados S.A.S. Colombia ~ Colombia Colombian peso 100.00% 0.00% 100.00% 100.00% 0.00%  100.00%
Exito Industrias S.A.S. (formerly Distribuidora de Textiles  Colombia  Colombia Colombian peso
y 94.53% 3.42% 97.95% 94.00% 3.75%  97.75%
Confecciones S.A.S.) (a)
Gemex O & W S.AS. Colombia  Colombia Colombian peso 85.00% 0.00% 85.00% 85.00% 0.00%  85.00%
Exito Viajes y Turismo S.A.S. Colombia ~ Colombia Colombian peso 51.00% 0.00% 51.00% 51.00% 0.00%  51.00%
Marketplace Internacional Exito y Servicios S.A.S. (b) Colombia ~ Colombia Colombian peso 100.00% 0.00% 100.00% 0.00% 0.00% 0.00%
Carulla Vivero Holding Inc. Colombia  British Virgin Colombian peso 100.00% 0.00%  100.00%  100.00% 0.00%  100.00%
Islands
Fideicomiso Lote Girardot Colombia  Colombia Colombian peso 100.00% 0.00% 100.00% 100.00% 0.00% 100.00%
Patrimonio Auténomo Viva Malls Colombia ~ Colombia Colombian peso 51.00% 0.00% 51.00% 51.00% 0.00%  51.00%
Patrimonio Auténomo Viva Sincelejo (c) Colombia ~ Colombia Colombian peso 0.00% 26.01% 26.01% 51.00% 0.00%  51.00%
Patrimonio Auténomo Viva Villavicencio (c) Colombia ~ Colombia Colombian peso 0.00% 26.01% 26.01% 51.00% 0.00%  51.00%
Patrimonio Auténomo San Pedro Etapa | (c) Colombia ~ Colombia Colombian peso 0.00% 26.01% 26.01% 51.00% 0.00%  51.00%
Patrimonio Auténomo Centro Comercial (c) Colombia ~ Colombia Colombian peso 0.00% 26.01% 26.01% 51.00% 0.00%  51.00%
Patrimonio Auténomo Iwana Colombia ~ Colombia Colombian peso 51.00% 0.00% 51.00% 51.00% 0.00%  51.00%
Patrimonio Auténomo Viva Laureles Colombia ~ Colombia Colombian peso 0.00% 40.80% 40.80% 0.00% 40.80%  40.80%
Patrimonio Auténomo Viva Palmas Colombia ~ Colombia Colombian peso 0.00% 26.01% 26.01% 0.00% 26.01%  26.01%
Patrimonio Auténomo Centro Comercial Viva Colombia  Colombia Colombian peso 0.00% 45.90% 45.90% 0.00% 4590%  45.90%
Barranquilla

Spice Investment Mercosur S.A. Uruguay Uruguay Uruguayan peso 100.00% 0.00% 100.00% 100.00% 0.00%  100.00%
Larenco S.A. Uruguay Uruguay Uruguayan peso 0.00% 100.00% 100.00% 0.00%  100.00%  100.00%
Geant Inversiones S.A. Uruguay Uruguay Uruguayan peso 0.00% 100.00% 100.00% 0.00%  100.00%  100.00%
Lanin S.A. Uruguay Uruguay Uruguayan peso 0.00% 100.00% 100.00% 0.00%  100.00%  100.00%
Devoto Hermanos S.A. Uruguay Uruguay Uruguayan peso 0.00% 100.00% 100.00% 0.00%  100.00%  100.00%
Mercados Devoto S.A. Uruguay Uruguay Uruguayan peso 0.00% 100.00% 100.00% 0.00%  100.00%  100.00%
5 Hermanos Ltda. Uruguay Uruguay Uruguayan peso 0.00% 100.00% 100.00% 0.00%  100.00%  100.00%
Sumelar S.A. Uruguay Uruguay Uruguayan peso 0.00% 100.00% 100.00% 0.00%  100.00%  100.00%
Raxwy Company S.A. Uruguay Uruguay Uruguayan peso 0.00% 100.00% 100.00% 0.00%  100.00%  100.00%
Grupo Disco del Uruguay S.A. Uruguay Uruguay Uruguayan peso 0.00% 62.49% 62.49% 0.00% 62.49%  62.49%
Supermercados Disco del Uruguay S.A. Uruguay Uruguay Uruguayan peso 0.00% 62.49% 62.49% 0.00% 62.49%  62.49%
Maostar S.A. Uruguay Uruguay Uruguayan peso 0.00% 31.25% 31.25% 0.00% 31.25%  31.25%

Uruguay  Uruguay Uruguayan peso 000%  6249%  6249% 000%  6249%  62.49%
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Name

Ameluz S.A.

Fandale S.A.

Odaler S.A.

La Cabafia S.R.L.
Ludi S.A.

Semin S.A.

Randicor S.A.

Setara S.A.

Hiper Ahorro S.R.L.
Ciudad del Ferrol S.C.
Mablicor S.A.

Tipsel S.A. (d)
Tedocan S.A. (d)

Via Artika S. A.

Spice Esparia de Valores Americanos S.L.
Geant Argentina S.A.
Gelase S. A.

Libertad S.A.

Ceibotel S.A. ()
Onper Investment 2015 S.L.
Ségisor S.A.

Oregon LLC (f)

Pincher LLC (f)
Bengal LLC (f)

Wilkes Partipagdes S.A.

Companhia Brasileira de Distribuigéo - CBD

Sendas Distribuidora S.A.

Bellamar Empreend. e Participagdes Ltda.

GPA Malls & Properties Gestao de Ativos e Servigos

Imobiliarios Ltda. ("GPA M&P")

CBD Holland B.V.

GPA 2 Empreed. e Participagdes Ltda.

GPA Logistica e Transporte Ltda.

Companhia Brasileira de Distribuigao Luxembourg
Holding S.AR.L.

SCB Distribuicao e Comércio Varejista de Alimentos Ltda.

Bitz Fidelidade e Inteligéncia S.A.

Leji Intermediagéo S.A.

Companhia Brasileira de Distribuigdo Netherlands
Holding B.V.

Novasoc Comercial Ltda.

Via Varejo Luxembourg Holding S.A.R.L. (g)

Via Varejo Netherlands Holding B.V. (g)

CNova Comércio Eletronico S.A.

E-Hub Consult. Particip. e Com. S.A. (g)

Nova Experiéncia PontoCom S.A. ()

Via Varejo S.A.

Industria de Méveis Bartira Ltda.

VVLOG Logistica Ltda.

Globex Administracao e Servigos Ltda.

Lake Niassa Empreend. e Participagdes Ltda.

Globex Administradora de Consorcio Ltda.

Cnova Finanga B.V. (g)

Segment

Uruguay
Uruguay
Uruguay
Uruguay
Uruguay
Uruguay
Uruguay
Uruguay
Uruguay
Uruguay
Uruguay
Uruguay
Argentina
Argentina
Argentina
Argentina
Argentina
Argentina
Brazil
Brazil
Brazil

Brazil
Brazil

Brazil
Brazil
Brazil
Brazil
Brazil

Brazil
Brazil
Brazil
Brazil

Brazil
Brazil
Brazil
Brazil

Brazil
Brazil
Brazil
Brazil
Brazil
Brazil
Brazil
Brazil
Brazil
Brazil
Brazil
Brazil
Brazil

Country

Uruguay
Uruguay
Uruguay
Uruguay
Uruguay
Uruguay
Uruguay
Uruguay
Uruguay
Uruguay
Uruguay
Uruguay
Uruguay
Spain
Argentina
Belgium
Argentina
Argentina
Spain
France
United States
of America
United States
of America
United States
of America
Brazil
Brazil
Brazil
Brazil
Brazil

Holland
Brazil

Brazil
Luxembourg

Brazil
Brazil
Brazil
Holland

Brazil
Luxembourg
Holland
Brazil
Brazil
Brazil
Brazil
Brazil
Brazil
Brazil
Brazil
Brazil
Holland

Functional

currency

Uruguayan peso
Uruguayan peso
Uruguayan peso
Uruguayan peso
Uruguayan peso
Uruguayan peso
Uruguayan peso
Uruguayan peso
Uruguayan peso
Uruguayan peso
Uruguayan peso
Uruguayan peso
Uruguayan peso
Euro

Argentine peso
Euro

Argentine peso
Argentine peso
Colombian peso
Euro

Euro

Euro
Euro

Brazilian real
Brazilian real
Brazilian real
Brazilian real
Brazilian real

Euro
Brazilian real
Brazilian real
Euro

Brazilian real
Brazilian real
Brazilian real
Euro

Brazilian real
Euro

Euro

Brazilian real
Brazilian real
Brazilian real
Brazilian real
Brazilian real
Brazilian real
Brazilian real
Brazilian real
Brazilian real
Brazilian real

Stock ownership 2018

Direct Indirect Total
0.00% 62.49% 62.49%
0.00% 62.49% 62.49%
0.00% 62.49% 62.49%
0.00% 62.49% 62.49%
0.00% 62.49% 62.49%
0.00% 62.49% 62.49%
0.00% 62.49% 62.49%
0.00% 62.49% 62.49%
0.00% 61.24% 61.24%
0.00% 31.87% 31.87%
0.00% 100.00% 100.00%
0.00% 100.00% 100.00%
0.00% 100.00% 100.00%
0.00% 100.00% 100.00%
0.00% 100.00% 100.00%
0.00% 100.00% 100.00%
0.00% 100.00% 100.00%
0.00% 0.00% 0.00%

100.00% 0.00% 100.00%
0.00% 50.00% 50.00%
0.00% 0.00% 0.00%
0.00% 0.00% 0.00%
0.00% 0.00% 0.00%
0.00% 50.00% 50.00%
0.00% 18.68% 18.68%
0.00% 18.68% 18.68%
0.00% 18.68% 18.68%
0.00% 18.68% 18.68%
0.00% 18.68% 18.68%
0.00% 18.68% 18.68%
0.00% 18.68% 18.68%
0.00% 18.68% 18.68%
0.00% 18.68% 18.68%
0.00% 18.68% 18.68%
0.00% 18.68% 18.68%
0.00% 18.68% 18.68%
0.00% 18.68% 18.68%
0.00% 0.00% 0.00%
0.00% 0.00% 0.00%
0.00% 8.08% 8.08%
0.00% 0.00% 0.00%
0.00% 0.00% 0.00%
0.00% 8.08% 8.08%
0.00% 8.08% 8.08%
0.00% 8.08% 8.08%
0.00% 8.08% 8.08%
0.00% 8.08% 8.08%
0.00% 8.08% 8.08%
0.00% 0.00% 0.00%

(a) On October 22, 2018 subsidiary Distribuidora de Textiles y Confecciones S.A.S. changed its name to Exito Industrias S.A.S.

(b) A subsidiary incorporated on September 12, 2018, with 100% direct interest of the Parent.

(c) These stand-alone trust funds were contributed to Patrimonio Auténomo Viva Malls.

Stock ownership 2017
Direct Indirect Total
0.00% 62.49%  62.49%
0.00% 62.49%  62.49%
0.00% 62.49%  62.49%
0.00% 62.49%  62.49%
0.00% 62.49%  62.49%
0.00% 62.49%  62.49%
0.00% 62.49%  62.49%
0.00% 62.49%  62.49%
0.00% 61.24%  61.24%
0.00% 31.87%  31.87%
0.00% 0.00% 0.00%
0.00% 0.00% 0.00%
0.00%  100.00%  100.00%
0.00%  100.00%  100.00%
0.00%  100.00%  100.00%
0.00%  100.00%  100.00%
0.00%  100.00%  100.00%
0.00%  100.00%  100.00%
100.00% 0.00%  100.00%
0.00% 50.00%  50.00%
0.00% 50.00%  50.00%
0.00% 50.00%  50.00%
0.00% 50.00%  50.00%
0.00% 50.00%  50.00%
0.00% 18.70%  18.70%
0.00% 18.70%  18.70%
0.00% 18.70%  18.70%
0.00% 18.70%  18.70%
0.00% 18.70%  18.70%
0.00% 18.70%  18.70%
0.00% 18.70%  18.70%
0.00% 18.70%  18.70%
0.00% 18.70%  18.70%
0.00% 18.70%  18.70%
0.00% 18.70%  18.70%
0.00% 18.70%  18.70%
0.00% 18.70%  18.70%
0.00% 8.10% 8.10%
0.00% 8.10% 8.10%
0.00% 8.10% 8.10%
0.00% 8.10% 8.10%
0.00% 8.10% 8.10%
0.00% 8.10% 8.10%
0.00% 8.10% 8.10%
0.00% 8.10% 8.10%
0.00% 8.10% 8.10%
0.00% 8.10% 8.10%
0.00% 8.10% 8.10%
0.00% 6.56% 6.56%

(d) Subsidiaries acquired through the business combinations carried out by Mercados Devoto S.A. on June 20, 2018 (Tipsel S.A.) and on July 2, 2018

(Tedocan S.A.)

(e) This subsidiary was sold by its Parent Geant Argentina S.A. on September 20, 2018.

(f) Companies merged with Wilkes Partipagdes S.A.

(9) These subsidiaries were closed during 2018.
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Note 1.2. Colombian and foreign operating subsidiaries

The accompanying consolidated financial statements at December 31, 2018 include the same Colombian operating subsidiaries and the same largest foreign
operating subsidiaries as included in the consolidated financial statements for the annual period ended December 31, 2017, exception made of subsidiary
Marketplace Internacional Exito y Servicios S.A.S., which was incorporated in September 2018, Tipsel S.A., acquired on June 20, 2018, Tedocan S.A., acquired
on July 2, 2018, and subsidiary Ceibotel S.A., sold on September 20, 2018, as mentioned in the preceding subsection 1.1.

Below is a detail of the corporate purpose and other company information regarding Colombian operating subsidiaries and the most important operating
subsidiaries abroad:

Almacenes Exito Inversiones S.A.S.

A subsidiary incorporated by private document on September 27, 2010. Its corporate purpose is mainly (i) incorporate, finance, promote, invest, individually or
jointly with other individuals or legal entities, in the incorporation of companies o businesses whose purpose is the manufacturing or trading of goods, objects,
merchandise, articles or elements or the provision of services related with the exploitation of trade establishments and link with such companies as associate,
by contributing cash, goods or services; and (ii) promote, invest, individually or jointly with other individuals or legal entities, in the provision of networks, services
and telecommunications added value, particularly all activities permitted in Colombia or abroad related with telecommunications, mobile phone and added value
services. The company's life span is indefinite.

Logistica, Transporte y Servicios Asociados S.A.S.

A subsidiary incorporated on May 23, 2014, under Colombian laws. Its main corporate purpose is the provision of air, land, maritime, fluvial, railway and
multimodal domestic and international freight services for all kinds of goods in general. Its main place of business is at Carrera 48 No. 32B Sur - 139, Envigado,
Colombia. The company's life span is indefinite.

Exito Industrias S.A.S. (formerly Distribuidora de Textiles y Confecciones S.A.S.)

A subsidiary incorporated by private document on June 26, 2014. As result of a merger with Distribuidora de Textiles y Confecciones S.A., by means of
public deed 1563 dated December 29, 2017 the subsidiary changed its name to Distribuidora de Textiles y Confecciones S.A.S. and changed its corporate
purpose. Later, on October 22, 2018 the company changed its name to Exito Industrias S.A.S. Its corporate purpose is (i) acquire, store, transform,
manufacture, sell and in general distribute under any type of contract textile goods of domestic or foreign make, and acquire, give or receive property
under lease agreements devoted for opening stores, shopping malls and other locations adequate for the distribution of merchandise and the sale of
goods or services; (ii) launch and operate e-commerce activities in Colombia; (iii) enter into all kinds of contracts including, without limitation, lease,
distribution, operation, association, purchase-sale, technical assistance, supply, inspection, control and service contracts seeking to adequately perform
its corporate purpose; (iv) provide all kinds of services including, without limitation, administration, advisory, consultancy, technical and presentation
services seeking to adequately perform its corporate purpose; and (v) carry out all kinds of licit activities Its main place of business is at Carrera 48 No.
32 Sur - 29, Envigado, Colombia.

Gemex O & W S.AS.

Incorporated on March 12, 2008. lIts corporate purpose is the trading of all kinds of goods and services through alternative sales channels, such as, without
limitation, direct sales or mail sales, web sites or e-commerce, through vending machines, and in general using all technology-based channels or special
methods to trade goods and services. Its main place of business is at Carrera 43 No. 31 - 166, Medellin, Colombia. The company's life span is indefinite.

Exito Viajes y Turismo S.A.S.

A subsidiary incorporated on May 30, 2013, under Colombian laws. Its main corporate purpose is the exploitation of tourism-related activities, as well as the
representation of the tourism industry and the opening of travel agencies whatever its nature and the promotion of domestic and international tourism. The
company's life span is indefinite.

Fideicomiso Lote Girardot

The plot of land was acquired by means of assignment of fiduciary rights on February 11, 2011 through Alianza Fiduciaria S.A. Its purpose is to acquire
title to the property on behalf of the Company. Its main place of business is at Carrera 10 and 11 with Calle 25, Girardot, Colombia.

Patrimonio Auténomo Viva Malls

Established on July 15, 2016 by means of public deed 679 granted before the Notary 31st of Medellin as a stand-alone trust fund through Itad Fiduciaria.
Its main business purpose is the acquisition, whether directly or indirectly, of material rights to real estate property, mainly shopping centers and the
development thereof, and the development of other real estate assets as well as the exploitation and operation thereof. The business purpose includes
to lease the trade premises to third parties or to related parties, grant concessions on spaces that are part of the property, exploit, market and maintain
the premises, raise funds and dispose of the assets, as well as perform all related activities as required to meet business goals. Its main place of business
is at Carrera 7 No. 27 - 18 14th floor, Bogota, Colombia.
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Patrimonio Auténomo Viva Sincelejo

Established on March 8, 2013 as a stand-alone trust fund through Fiduciaria Bancolombia S.A. Its business purpose is to operate Viva Sincelejo shopping
mall, including maintaining legal title to the property; execute lease agreements and the extension, renewal, amendment and termination of such
agreements in accordance with the instructions received from the trustor (Parent) in its capacity as real estate administrator; the business purpose also
includes manage resources, make payments as required to administer and operate the business premises and other units that are part thereof. The main
place of business of the shopping mall is at Carrera 25 No. 23 — 49, Sincelejo, Colombia.

Patrimonio Auténomo Viva Villavicencio

Established on April 1, 2013 as a stand-alone trust fund through Fiduciaria Bancolombia S.A. Its business purpose is to operate Viva Villavicencio shopping
mall, including maintaining legal title to the property; execute lease agreements and the extension, renewal, amendment and termination of such
agreements in accordance with the instructions received from the trustor (Parent) in its capacity as real estate administrator; the business purpose also
includes manage resources, make payments as required to administer and operate the business premises and other units that are part thereof. The main
place of business of the shopping center is at Calle 7A No. 45 — 185, Villavicencio, Colombia.

Patrimonio Auténomo San Pedro Etapa |

Established on June 30, 2005 as a stand-alone trust fund through Fiduciaria Bancolombia S.A. Its business purpose is to operate San Pedro Plaza
shopping mall, including maintaining legal title to the property; execute lease agreements and the extension, renewal, amendment and termination of such
agreements in accordance with the instructions given by the trustors to the retained real estate administrator; the business purpose also includes manage
resources, make payments as required to administer and operate the business premises and other units that are part thereof. The main place of business
of the shopping mall is at Carrera 8 between Calles 38 and 48, Neiva, Colombia.

Patrimonio Auténomo Centro Comercial

Established on December 1, 2010 as a stand-alone trust fund through Fiduciaria Bancolombia S.A. Its business purpose is to operate San Pedro Etapa
I shopping mall, including maintaining legal title to the property; execute lease agreements and the extension, renewal, amendment and termination of
such agreements in accordance with the instructions given by the trustors to the retained real estate administrator; the business purpose also includes
manage resources, make payments as required to administer and operate the business premises and other units that are part thereof. The main place
of business of the shopping mall is at Carrera 8 between Calles 38 and 48, Neiva, Colombia.

Patrimonio Auténomo Iwana

Established on December 22, 2011 as a stand-alone trust fund through Fiduciaria Bancolombia S.A. Its business purpose is to operate Iwana shopping
mall, including maintaining legal title to the property; execute lease agreements and the extension, renewal, amendment and termination of such
agreements in accordance with the instructions received from the trustor (Parent) in its capacity as real estate administrator; the business purpose also
includes manage resources, make payments as required to administer and operate the business premises and other units that are part thereof. The main
place of business of the shopping mall is at Carrera 11 No. 50 — 19, Barrancabermeja, Colombia.

Marketplace Intermacional Exito y Servicios S.A.S.

A subsidiary incorporated by private document on September 12, 2018. Its main corporate purpose is the provision of services to access the e-commerce
platform enabling to carry out trade transactions; undertake all activities as required to achieve proper performance of the e-commerce platform; issue, trade,
process and reimburse 10Us, coupons and physical or digital cards or bonds as mechanisms to access the goods and services offered.

Companhia Brasileira de Distribuicdo - CBD

The Parent owns 100% interest in subsidiary Onper Investments 2015 S.L., which in turn is the Parent of Companhia Brasileira de Distribuigdo - CBD (a
company domiciled in Brazil) where it has a 18.70% share in the capital and 49.97% of voting rights; Parent of Wilkes Partipagdes S.A. (a company
domiciled in Brazil), Ségisor S.A. (a company domiciled in France), Oregon LLC, Pincher LLC and Bengal LLC (companies domiciled in the United States
of America) where it has a 50% share of capital quotas, and Parent of Libertad S.A., Ceibotel S.A. and Geant Argentina S.A. (companies domiciled in
Argentina), Via Artika S.A. (a company domiciled in Uruguay), Spice Espafia de Valores Americanos S.L. (a company domiciled in Spain) and Gelase
S.A. (a company domiciled in Belgium) where it has a 100% share in the capital stock.

The main corporate purpose of Companhia Brasileira de Distribuigdo — CBD is the sale of finished and semi-finished products or Brazilian and foreign
raw materials of any kind, nature or quality, provided the sale thereof is not forbidden by law. The life span of the company is indefinite.
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Directly or through its subsidiaries, it is engaged in the retailing of food, clothes, domestic appliances, technology and other products at its chain of
hypermarkets, supermarkets, specialty shops and department stores, mainly under the banners "Pao de Agucar”, “Minuto Péo de Agucar", "Extra Hiper",
"Extra Super", "Minimercado Extra", "Assai ", "Ponto Frio" and "Casas Bahia", as well as the e-commerce sites "CasasBahia.com" , "Extra.com",
"Pontofrio.com", "Barateiro.com", "Partiuviagens.com" and "Cdiscount.com" and the neighborhood mall banner “Conviva".

Libertad S.A.
A company with domicile in Argentina. It was incorporated on July 8, 1994, under registration number 618 with the Direction for Inspection of Legal Entities
(DIPJ) in the Argentine Republic. Its main corporate purpose is the exploitation of supermarkets and wholesale stores, carrying out all kinds of ancillary

transactions related with its core business. The life span of the company goes to July 8, 2084.

Supermercados Disco del Uruguay S.A.

A company with domicile in Uruguay. Its core business is the local market retailing of mass consumption products through a chain of supermarkets located
in the departments of Montevideo, Canelones and Maldonado.

Devoto Hermanos S.A.

A company with domicile in Uruguay. Its core business is the local market retailing of mass consumption products through a chain of supermarkets located
in the departments of Montevideo, Canelones and Maldonado.

Mercados Devoto S.A.

A company with domicile in Uruguay. Its core business is the local market retailing of mass consumption products through a chain of supermarkets located
in the departments of Montevideo and Maldonado.

Note 1.3. Listing in public registries
Almacenes Exito S.A., the Parent company, is listed on the Colombian Stock Exchange (BVC) since 1994.

The shares of subsidiary Companhia Brasileira de Distribuigdo — CBD are listed on the S&o Paulo Stock Exchange ("BM&FBovespa") at "Corporate
Governance Level 1" under the symbol "PCAR4" and on the New York Stock Exchange (ADR Level Ill), under the symbol "CBD".

Subsidiary Via Varejo S.A. (classified as a non-current asset held for trading since November 2016) is a joint stock corporation subsidiary of Companhia
Brasileira de Distribuicao - CBD, admitted to the so-called "Corporate Governance Level 2" of the special offer segment of the Sao Paulo Stock Exchange
- "BM&FBovespa", subject to the Regulations for Issuers Quote and Admission to the Trading of Securities.

Associate Cnova NV is a public limited liability company of the Netherlands incorporated on May 30, 2014, under the laws of the Netherlands. Its common
shares were listed on the NASDAQ - Global Select Market in November 2014, and on January 23, 2015 were admitted for quote and negotiation on
Euronext Paris.

Note 1.4. Subsidiaries with material non-controlling interests

At December 31, 2018 and December 31, 2017, the following subsidiaries, taken as reporting entities, have been included in the consolidated financial
statements as subsidiaries with material non-controlling interests.

Material non-controlling
ownership percentage (1)

December 31, December 31,
2018 2017
Grupo Disco del Uruguay S.A. 37.51% 37.51%
Exito Viajes y Turismo S.A.S. 49.00% 49.00%
Patrimonio Auténomo Viva Malls 49.00% 49.00%
Patrimonio Auténomo Viva Sincelejo 73.99% 49.00%
Patrimonio Auténomo Viva Villavicencio 73.99% 49.00%
Patrimonio Auténomo San Pedro Etapa | 73.99% 49.00%
Patrimonio Auténomo Centro Comercial 73.99% 49.00%
Patrimonio Auténomo Iwana 49.00% 49.00%
Patrimonio Auténomo Centro Comercial Viva Barranquilla 54.10% 54.10%
Patrimonio Auténomo Viva Laureles 59.20% 59.20%
Patrimonio Auténomo Viva Palmas 73.99% 73.99%
Companhia Brasileira de Distribuigao - CBD 81.32% 81.30%

(1) Total non-controlling interest, considering the Parent's direct and indirect interest.
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Below is a summary of financial information relevant to assets, liabilities, period results and cash flows of subsidiaries that hold material non-controlling interests, taken as reporting entities and included in the consolidated financial statements. Balances are
shown before the eliminations required as part of the consolidation process.

Company

Grupo Disco del Uruguay S.A.

Exito Viajes y Turismo S.A.S.

Patrimonio Auténomo Viva Malls

Patrimonio Auténomo Viva Sincelejo
Patrimonio Auténomo Viva Villavicencio
Patrimonio Auténomo San Pedro Etapa |
Patrimonio Auténomo Centro Comercial
Patrimonio Auténomo Iwana

Patrimonio Auténomo Centro Comercial Viva Barranquilla
Patrimonio Auténomo Viva Laureles
Patrimonio Auténomo Viva Palmas
Companhia Brasileira de Distribuigao - CBD

Grupo Disco del Uruguay S.A.

Exito Viajes y Turismo S.A.S.

Patrimonio Auténomo Viva Malls

Patrimonio Auténomo Viva Sincelejo
Patrimonio Auténomo Viva Villavicencio
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Statement of financial position

Non-
Current current Current
assets assets liabilities

406,021
27,070

92,004 2,

3,548
21,460
1,296
8,439
127
21,007
1,721
2,306

30,100,981 17,

402,742
21,949
199,944
2,107
10,318
625
3,498
179
7,014
3,314
2,319

29,587,982 17,

720,225 381,798
21,290
42,346

2,064
076,120
79,835
211,655
33,468
109,337
6,107
315,765
109,304
32,134

2,037

12,015

845
3,384
160

22,043

2,551
2,545

490,518 27,689,112

724,997 414,305
16,945
41,459

2,359
945,377
81,494
215,461
34,165
112,258
6,254
209,567
111,618
30,470

1,352
7,145

410
1,413

166
8,569
4,832
2,566

216,931 26,357,858

Non-current
liabilities

7,190,545

7,440,690

Equity

744,448
7,844
2,125,778
81,346
221,100
33,919
114,392
6,074
314,729
108,474
31,895
12,711,842

713,434
7,363
1,103,862
82,249
218,634
34,380
114,343
6,267
208,012
110,100
30,223
13,006,365

Cash flows for the year ended December 31, 2018

Operating
activities

72,461
9,563
196,444
6,505
21,873
2,723
7,909

9
22,716
10,253
1,062
3,282,399

Investment
activities

Financing

activities

(34,215)
(1,293)
104,607
(5,676)
(9,654)
(2,339)
(4,330)
(56)
(7,573)
(11,537)
(846)
(4,302)

Controlling

ownership

1,585,850

41,486
109,803
17,298
57,446
283,256
86,779
16,266
4,797,787

1,581,645
3,755
537,572
41,947
108,124
17,534
57,294
3,196
187,211
88,080
15,414
4,807,240

Net increase (decrease in
cash

4141
8,014
(4,170)
410
10,316
384
3,626
(47)
12,949
(1,509)
7
593,105

Non- Revenue from
Controlling ordinary
ownership activities

At December 31, 2018
279,242 1,619,936
3,843 24,439
1,041,631 206,885
39,860 11,690
108,339 26,909
16,620 3,752
56,052 10,457
2,976 310
154,217 43,796
21,695 15,775
15,629 3211
10,337,270 40,141,725

At December 31, 2017
267,609 1,635,120
3,608 20,517
540,892 115,072
40,302 11,955
107,131 24,585
16,846 3,774
56,028 9,930
3,071 351
20,801 39,547
22,020 14,963
14,809 3,794
10,576,776 41,272,009

Statement of comprehensive income
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Note 1.5. Restrictions on the transfer of funds

At December 31, 2018 and at December 31, 2017 there are no restrictions on the capability of subsidiaries to transfer funds to the Parent in the form of
cash dividends, or loan repayments or advance payments.

Note 2. Basis for preparation

The financial statements for the years ended December 31, 2018 and December 31, 2017 have been prepared in accordance with accounting and financial
information standards accepted in Colombia, set out in Law 1314 of 2009 in line with the International Financial Reporting Standards (IFRS) officially
translated and authorized by the International Accounting Standards Board (IASB), regulated in Colombia by Regulatory Decree 2420 of 2015, "Single
Regulatory Decree on accounting, financial information and information assurance standards", amended on December 23, 2015 by Regulatory Decree
2496, on December 22, 2016 by Regulatory Decree 2131 and on December 22, 2017 by Regulatory Decree 2170, and updated on December 28, 2018
by Regulatory Decree 2483. Neither the Parent or its subsidiaries have applied any of the exceptions to the IFRS contained in such decrees.

Financial statements herein presented

These consolidated financial statements include the financial statements of the Parent and its subsidiaries and are comprised of the statements of financial
position and statements of changes in shareholders' equity at December 31,2018 and December 31,2017, as well as the statements of income, the statements
of comprehensive income and the statements of cash flows for the years ended on December 31, 2018 and December 31, 2017.

These consolidated financial statements are prepared and include all financial reporting disclosures required for annual financial statements under IAS 1.
Statement of accountability

Parent's management are responsible for the information contained in these consolidated financial statements. Preparing such financial statements
pursuant to accounting and financial reporting standards accepted in Colombia, set out by Law 1314 of 2009 in line with the International Financial
Reporting Standards (IFRS) officially translated and authorized by the International Accounting Standards Board (IASB), regulated in Colombia by
Regulatory Decree 2420 of 2015, "Single Regulatory Decree on accounting, financial reporting and information assurance standards", amended on
December 23, 2015, by Regulatory Decree 2496, on December 22, 2016 by Regulatory Decree 2131 and on December 22, 2017 by Regulatory Decree
2170 and updated on December 28, 2018 by Regulatory Decree 2483 without applying any of the exceptions to the IFRS therein contained, requires
management judgment to apply the accounting policies.

Accounting estimates and judgments

The Parent's and its subsidiaries' estimations to quantify some of the assets, liabilities, revenue, expenses and commitments therein contained have been

used to prepare the accompanying financial statements. Basically, such estimations refer to:

- The hypotheses used to estimate the fair value of financial instruments,

- The appraisal of financial assets to identify actual impairment losses,

- The useful lives of property, plant and equipment and of intangible assets,

- Variables used and hypotheses used to assess and determine the indicator of impairment for non-financial assets,

- Variables used to assess and determine inventory losses and obsolescence,

- Actuarial assumptions used to estimate retirement benefits and long-term employee benefit liabilities, such as inflation rate, death rate, discount rate,
and the possibility of future salary increases,

- The probability of occurrence and the value of liabilities that serve as a basis to recognize provisions related to lawsuits and business reorganizations,

- The assumptions used to recognize liabilities arising from the customer loyalty program,

- The probability of making future profits to recognize deferred tax assets,

- The valuation technique applied to determine the fair values of elements in business combinations.

Such estimations are based on the best information available regarding the facts analyzed at the date of preparation of the accompanying consolidated
financial statements, which may give rise to future changes by virtue of potential situations that may occur and would result in prospective recognition
thereof; this situation would be treated as a change in accounting estimations in future financial statements.

Distinction between current and non-current items
The Parent and its subsidiaries present their current and non-current assets, as well as their current and non-current liabilities, as separate categories in their
statement of financial position. For this purpose, current assets are understood as those amounts that will be realized or will become available in a term not to

exceed one year, and current liabilities are those amounts that will be enforceable or payable also in a term not to exceed one year. All other assets and
liabilities are classified as non-current.
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Functional currency

The Parent and each subsidiary define their functional currency and their transactions are measured in such currency. The Parent's functional currency
is the Colombian peso, and the functional currencies of subsidiaries are disclosed in Note 1 - General Information, under the subsection relevant to share
interest in subsidiaries included in the consolidated financial statements.

Hyperinflation

Functional currencies of the Parent and of each of its subsidiaries belong to non-hyperinflationary economies, exception made of Argentina whose
accumulated inflation rate over the past three years calculated using different consumer price index combinations has exceeded 100%, reason why the
consolidated financial statements include inflation adjustments.

Domestic forecasts for such country suggest that there is low probability that the inflation rate would significantly decrease under 100% during 2019. For
these reasons, Argentina economy is hyperinflationary.

Subsidiaries in Argentina present their financial statements adjusted for inflation as provided for in IAS 29 "Financial Reporting in Hyperinflationary
Economies".

Reporting currency

These consolidated financial statements are expressed in Colombian pesos, functional currency of the Parent, which is the currency used in the prime
economic environment where it rules. Figures shown have been stated in millions of Colombian pesos.

Subsidiaries' financial statements carried in a functional currency other than the Colombian peso have been translated into Colombian pesos. Transactions
and balances are translated as follows:

- Assets and liabilities are translated into Colombian pesos at the period closing exchange rate;

- Income-related items are translated into Colombian pesos using the period's average exchange rate;

- Equity transactions in foreign currency are translated into Colombian pesos at the exchange rate in force on the date of each transaction.

Exchange differences arising from the translation are directly recognized in a separate component of equity and are reclassified to the statement of income
upon sale of the investment in a subsidiary.

Foreign currency transactions

Transactions in foreign currency are defined as those denominated in a currency other than the functional currency. During the reporting periods, exchange
differences arising from the settlement of such transactions, between the historical exchange rate when recognized and the exchange rate in force on the date
of collection or payment, are accounted for as exchange gains or losses and shown as part of the net financial result in the statement of income.

Monetary balances at period closing expressed in a currency other than the functional currency are updated based on the exchange rate at the closing of the
reporting period, and the resulting exchange differences are recognized as part of the net financial results in the statement of income. For this purpose,
monetary balances are translated into the functional currency using the market representative exchange rate (¥).

Non-monetary items are not translated at period closing exchange rate but are measured at historical cost (at the exchange rates in force on the date of
each transaction), except for non-monetary items measured at fair value such as forward and swap financial instruments, which are translated using the
exchange rates in force on the date of measurement of the fair value thereof.

(*) Market Representative Exchange Rate means the average of all market rates negotiated during the closing day (closing exchange rate), equivalent to
the international "spot rate”, as also defined by IAS 21 - Effects of Changes in Foreign Exchange Rates, as the spot exchange rate in force at the closing
of the reporting period.

Accounting accrual basis

The consolidated financial statements have been prepared on the accounting accrual basis, except for information on cash flows.

Materiality

Economic events are recognized and presented in accordance with materiality thereof. An economic event is material wherever awareness or
unawareness thereof, given its nature or value and considering the circumstances, may have a material impact on the economic decisions to be made by
the users of the information.

When preparing the consolidated financial statements, including the notes thereto, the materiality for presentation purposes was defined on a 5% basis

applied to current and non-current assets, current and non-current liabilities, shareholders' equity, period results and to each individual account at a
general ledger level for the reporting period.
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Offsetting of balances and transactions

Assets and liabilities are offset and reported net in the consolidated financial statements, only if they arise from the same transaction, there is an
enforceable legal right on the closing date that makes it mandatory to receive or pay recognized amounts at net value, and wherever there is an intention
to offset on a net basis towards realizing assets and settling liabilities simultaneously.

Classification as liability or equity
Debt and equity instruments are classified as financial liabilities or as equity, following the substance of the relevant legal agreement.
Fair value measurement

The fair value is the price to be received upon the sale of an asset, or paid out upon transferring a liability under an orderly transaction carried out by
market participants on the date of measurement.

Measurements of the fair value are carried out using a fair value hierarchy that reflects the importance of inputs used to determine the measurements:

- Based on (unadjusted) prices quoted in active markets for identical assets or liabilities (level 1).

- Based on valuation models commonly applied by market participants who use variables other than prices quoted, directly or indirectly perceptible for
assets or liabilities (level 2).

- Based on the Company's own valuation models applying non-perceptible estimated variables for assets or liabilities (level 3).

Note 3. Basis for consolidation

Consolidated financial statements include the financial statements of the Parent and all its subsidiaries. Subsidiaries (including special-purpose vehicles)
are entities over which the Parent has direct or indirect control. Special-purpose vehicles (SPV) are stand-alone trust funds (Patrimonios Auténomos)
established with a defined purpose or limited term. A listing of subsidiaries is included in Note 1.

"Control" is the power to govern relevant activities, such as the financial and operating policies of a controlled company (subsidiary). Control is reached
when the Parent has power over a controlled company, is exposed to variable benefits from its involvement and has the capability of influencing the
amount of benefits. Power arises from rights, generally along with the holding of 50% or more of voting rights, even though it sometimes is more complex
and results from one or more contracts, reason why there may be entities not having such interest percentage but whose activities are understood to be
carried out to the benefit of the Parent and the Parent is exposed to all risks and benefits attached to the controlled company.

Wherever there is control, the consolidation method applied is that of global integration method. Under this method, all of subsidiaries' assets, liabilities,
shareholders' equity and income are incorporated into the Parent's financial statements, after elimination of equity investments in such subsidiaries,
account balances and intercompany transactions.

All significant transactions and material balances among subsidiaries have been eliminated upon consolidation; non-controlled interest represented by
third parties' ownership interests in subsidiaries (non-controlling interests) have been recognized and separately included in the consolidated shareholders'
equity.

At the time of assessing whether the Parent has control over a subsidiary, analysis is made of the existence and effect of potential voting rights currently
exercised. Subsidiaries are consolidated as of the date on which control is transferred to the Parent and excluded from consolidation upon termination of
control.

All controlled companies are consolidated into the Parent's financial statements, regardless the ownership interest percentage.

Transactions involving a change in the Parent's ownership interest percentage without loss of control are recognized in shareholders' equity, given that
there is no change of control over the economic entity. Cash flows provided by changes in ownership interests not resulting in a loss of control are
classified as financing activities in the statement of cash flows.

In transactions involving a loss of control, the entire ownership interest in the subsidiary is derecognized, retained interests are recognized at fair value
and the gain or loss arising from the transaction is recognized in period income, including the relevant items of other comprehensive income. Cash flows
from the acquisition or loss of control over a subsidiary are classified as investment activities in the statement of cash flows.

Period income and each component in other comprehensive income are attributed to the owners of the controlling entity and to non-controlling ownership
interests.

In consolidating the financial statements, all subsidiaries apply the same policies and accounting principles implemented by the Parent, pursuant to
accounting and financial reporting standards accepted in Colombia, set out by Law 1314 of 2009 in line with the International Financial Reporting Standards
(IFRS) officially translated and authorized by the International Accounting Standards Board (IASB), regulated in Colombia by Regulatory Decree 2420 of
2015, "Single Regulatory Decree on accounting, financial reporting and information assurance standards", amended on December 23, 2015, by Regulatory
Decree 2496, on December 22, 2016 by Regulatory Decree 2131 and on December 22, 2017 by Regulatory Decree 2170 and updated on December 28,
2018 by Regulatory Decree 2483 without applying any of the exceptions to the IFRS therein contained.
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The Parent values its inventories by applying the first-in-first-out method, while subsidiary Companhia Brasileira de Distribuicdo — CBD and its subsidiaries
value their inventories at the weighted average cost, basically given the different taxes recognized upon the acquisition of inventories (in the Brazil
segment) that would have an impact on the final valuation of the inventories under the FIFO method.

Subsidiaries' assets and liabilities, revenue and expenses, as well as the Parent's revenue and expenses in foreign currency, have been translated into
Colombian pesos at market exchange rates on each closing date and at period average, as follows:

Closing rates Average rates
December 31, December 31, December 31, December 31,
2018 2017 2018 2017
US Dollar 3,249.75 2,984.00 2,956.43 2,951.32
Uruguayan peso 100.25 103.72 96.36 103.05
Brazilian real 838.75 902.14 812.77 924.67
Argentine peso 86.29 158.51 111.63 178.69
Euro 3,714.98 3,583.19 3,486.88 3,336.46

Note 4. Significant accounting policies

The accompanying consolidated financial statements at December 31, 2018 have been prepared using the same accounting policies, measurements and
bases used to present the consolidated financial statements for the annual period ended December 31, 2017, except for the standards mentioned in note
5.2 that came into effect as of January 1, 2018 and regarding which there was no significant impact, pursuant to accounting and financial reporting
standards accepted in Colombia, set out in Law 1314 of 2009 in line with the International Financial Reporting Standards (IFRS), officially translated and
authorized by the International Accounting Standards Board (IASB), regulated in Colombia by Regulatory Decree 2420 of 2015, "Single Regulatory Decree
on accounting, financial reporting and information assurance standards", amended on December 23, 2015 by Regulatory Decree 2496, on December 22,
2016 by Regulatory Decree 2131 and on December 22, 2017 by Regulatory Decree 2170 and updated on December 28, 2018 by Regulatory Decree
2483 and without applying any of the exceptions to the IFRS therein contained.

The most significant accounting policies applied in the preparation of the attached financial statements are the following:
Investments in associates and joint arrangements

An associate is an entity over which the Parent is in a position of exercising significant influence, but not control or joint control, through the power of
participating in decisions regarding operating and financial policies of the associate. In general, significant influence is alleged in those cases where the
Parent has an ownership interest higher than 20%, even though such influence, as well as the control, must be assessed.

A joint arrangement is an agreement by means of which two or more parties maintain joint control. Joint arrangements can be joint businesses or joint
ventures. There is joint control only when decisions on significant activities require the unanimous consent of the parties sharing control. Acquisitions of
such arrangements are recorded using the principles applicable to business combinations set out by IFRS 3.

A joint venture is a joint arrangement by which the parties having joint control over the arrangement are entitled to the net assets of the arrangement.
Such parties are known as participants in a joint venture.

A joint operation is a joint arrangement by means of which the parties having joint control over the arrangement are entitled to the assets and liability-
related obligations associated with the arrangement. Such parties are known as joint operators.

Investments in associates or joint ventures are recognized using the equity method.

Under the equity method, investment in associates and joint ventures is recorded at cost upon initial recognition and subsequently the book value will be
increased or decreased to recognize the Parent's share of the invested company's comprehensive results for the period. Such share will be recognized
in period income or in other comprehensive income, as appropriate. Profit distributions or dividends received from the invested company are deducted
from the book value of the investment.

Wherever the Parent's share of the losses of an associate or joint venture equals to or exceeds its interest therein, the Parent ceases to recognize its
share of further losses. A provision is recognized once the Parent's interest comes to zero, only in as much as the Parent has incurred legal or constructive
liabilities.

Unrealized gains or losses from transactions between the Parent and associates and joint ventures are eliminated in the proportion of the Parent's interest
in such entities upon application of the equity method.

Once the equity method has been applied, the Parent decides whether there is need to recognize impairment losses related with its interest in the invested
company.

Transactions involving a significant loss of influence over an associate or joint venture are booked recognizing any ownership interest retained at its fair
value, and the gain or loss arising from the transaction is recognized in period income including the relevant items of other comprehensive income.
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Regarding transactions not involving a significant loss of influence over an associate or joint venture, the equity method continues being applied and the
portion of the gain or loss recognized in other comprehensive income relevant to the decrease in the ownership interest is reclassified to income.

Related parties
All transfers of resources, services and obligations between the Parent and its related parties are deemed to be related-party transaction.

The following are deemed related parties by the Parent: its associates and joint ventures; entities exercising joint control or significant influence over the
Parent and its subsidiaries; key management personnel, including members of the Board of Directors, CEOs, Vice-presidents, business corporate
managers and Officers with the ability of directing, planning and controlling the activities of the Parent and its subsidiaries; companies over which key
management personnel may exercise control or joint control, and the close relatives of the key management who might have an influence on the Parent
and its subsidiaries.

No transaction contains special terms and conditions; transactions carried out are like those carried out with third parties, and do not involve market price
differences for similar transactions; sales and purchases are carried out arms' length.

Business combinations and goodwill

Business combinations are booked using the acquisition method; this involves the identification of the acquirer, the definition of the acquisition date, the
recognition and measurement of identifiable assets acquired, liabilities taken on and the recognition and measurement of goodwill.

If at the closing of the accounting period during which a business combination takes place the initial booking is incomplete, the Parent will inform in its
separate financial statements the provisional amounts of assets and liabilities whose booking is incomplete, and within 12 months of the measurement
period the Parent will retroactively adjust such provisional amounts recognized to reflect the new information obtained from the allocated purchase price
or Purchase Price Allocation (PPA) survey.

The measurement period will end as soon as the Parent has received information on the purchase price allocation survey or concludes that no further
information can be obtained, but in any event one year after the acquisition date at the latest.

The consideration transferred in a business combination is measured at fair value, which is the aggregate of the fair values of the assets transferred by
the acquirer, the liabilities taken on by the acquirer vis-a-vis the former owners of the acquired company and the ownership interests in the equity issued
by the acquirer.

Contingent consideration is included in the consideration transferred at its fair value on the date of acquisition. Subsequent changes in the fair value of
the contingent consideration, arising from events and circumstances existing on the date of acquisition, are booked by adjusting the goodwill if occurring
during the measurement period, or directly to period results if arising after the measurement period, unless the liability is settled using variable-income
instruments, in which event the contingent consideration is not remeasured.

The Parent recognizes acquired identifiable assets and liabilities taken from a business combination, regardless of whether they have been recognized
prior to the acquisition in the financial statements of the business acquired. Identifiable assets acquired and liabilities taken on are booked at fair values
on the date of acquisition. Excess consideration transferred and the fair value of identifiable assets acquired (including intangible assets not previously
recognized) and identifiable liabilities taken on (including contingent liabilities) are recognized as goodwill.

For each business combination, the Parent measures non-controlling interests at fair value and as a proportion of the identifiable net assets of the business
acquired.

In the event of a business combination achieved in stages, the previous ownership interest in the acquiree is remeasured at fair value on the date control
is gained. The difference between the fair value and the book value of such ownership interest is directly recognized in period results.

Disbursements related to a business combination, other than those related to the issue of debt, are booked as expenses in the periods they are incurred.
On the date of acquisition, goodwill is measured at fair value and subsequently monitored at the level of the cash-generating unit or groups of cash-
generating units benefited from the business combination. Goodwill is not amortized, and is subject to impairment testing within one year or earlier, should

there be indications of impairment. Impairment losses applied to goodwill are booked to period results and the effect thereof is not reverted.

The method applied by the Parent to test for impairment is described in the asset impairment policy. Negative goodwill arising from a business combination
is directly recognized in period results, upon recognition and measurement of identifiable assets, liabilities taken on and potential contingencies.
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Put options granted to the holders of non-controlling interests

The Parent and its subsidiaries recognize put option agreements entered with the holders of non-controlling interests in subsidiaries pursuant to I1AS 32
"Financial Instruments: Presentation”. Liabilities arising from these agreements, related to subsidiaries consolidated under the global integration method,
are recognized as financial liabilities at fair value.

Intangible assets

Refer to non-monetary assets, with no physical substance, controlled by the Parent as a result of past events and from which future economic benefits
may be expected.

An intangible asset is recognized as such wherever the item is identifiable, severable and will bring future economic benefit. It is identifiable wherever the
asset is severable or arises from rights. An asset is controllable if the company has the power to control future economic benefits associated to the asset.

Intangible assets acquired under a business combination are recognized as goodwill wherever they do not meet these criteria.

Intangible assets acquired separately are initially recognized at cost, and intangible assets acquired under a business combination are recognized at fair
value.

Internally-generated trademarks are not recognized in the statement of financial position.

The cost of intangible assets includes acquisition cost, import duties, indirect not-recoverable taxes and costs directly incurred to bring the asset to the
place and use conditions foreseen by the Parent's and its subsidiaries' management, after trade discounts and rebates, if any.

Intangible assets having indefinite useful lives are not amortized, but are subject to impairment testing, on an annual basis or wherever there is indication
that value thereof has been impaired.

Intangible assets having a defined useful life are amortized using the straight-line method over their estimated useful lives. The most significant useful
lives are:

Acquired software Between 3 and 5
years

ERP-like acquired software Between 5 and 8
years

Intangible assets are subsequently measured using the cost model, and amortization as a function of the estimated useful lives and impairment losses
are deducted from the amount initially recognized. The effects of amortization and potential impairment are taken to income for the period, unless
amortization has been booked as a higher value in the construction or production of a new asset.

An intangible asset is derecognized upon its sale or wherever no future economic benefit is expected from the use or disposition thereof. The gain or loss
from derecognition of an asset is estimated as the difference between the net proceeds of sale and the carrying amount of the asset. Such effect is
recognized in period results.

Residual values, useful lives and amortization methods are reviewed at the closing of each annual period and changes, if any, are applied prospectively.
Research and development costs

Research costs are recognized as expenses as they are incurred. Disbursements for development of individual projects are recognized as intangible
assets wherever the Parent and its subsidiaries are in the capacity of demonstrating:

- The technical feasibility of completing the intangible asset to have it available for use or sale;

- ltsintention of completing the asset and the ability to use or sell the asset;

- The ability to use or sell the intangible asset;

- How the asset will generate future economic benefit;

- The availability of resources to complete the asset; and

- The ability to accurately measure the disbursement during development.

Development costs not complying with these criteria for capitalization are taken to period results. Development costs recognized as intangible assets are
subsequently measured using the cost model.
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Property, plant and equipment

The name property, plant and equipment is given to all of Parent's and its subsidiaries' tangible assets held for use in production or in the production or

provision of goods and services, or for administration purposes, and which are further expected to be used during more than one period, that is to say,

more than one year, and that meet the following conditions:

- ltis probable that the Parent and its subsidiaries will obtain future economic benefit from the asset;

- The cost may be accurately measured;

- The Parent and its subsidiaries hold all risks and benefits arising from the use or possession of the asset, and

- They are assets whose individual acquisition cost exceeds 50 UVT (Tax-Value Units), except for those assets defined by the Parent's and its
subsidiaries' management that are related to the core business purpose, and there is an interest in controlling them given that the Parent and its
subsidiaries procure such assets frequently and in significant amounts.

Property, plant and equipment are initially measured at cost; subsequently they are measured at cost less accumulated depreciation and accumulated
impairment loss.

The cost of property, plant and equipment elements includes acquisition cost, import duties, non-recoverable indirect taxes, future dismantling costs, if
any, costs from loans directly attributable to the acquisition of a qualifying asset and the costs individually attributable to place the asset in the site and
usage conditions foreseen by the Parent's and its subsidiaries’ management, net of trade discounts and rebates.

Costs incurred for expansion, modernization, improvements that increase productivity, capacity or efficiency, or an increase in the useful lives thereof, are
carried as a higher value of the asset. Maintenance and repair costs from which no future benefit is foreseen are taken to period results.

Land and buildings are deemed to be individual assets, wherever they are material and physical separation is feasible from a technical viewpoint, even if
they have been jointly acquired.

Constructions in progress are transferred to operating assets upon completion of the construction or commencement of operation, and depreciated as of
that moment.

The useful life of land is unlimited and consequently it is not depreciated. All other items of property, plant and equipment are depreciated using the
straight-line method over their estimated useful lives, considering nil residual value. The groups of property, plant and equipment and relevant useful lives
are as follows:

Low-value assets 3 years

Computers 5 years

Vehicles 5 years

Machinery and equipment From 10 to 20 years
Furniture and office equipment From 10 to 12 years
Other transportation equipment From 5 to 20 years
Surveillance team armament 10 years

Buildings From 40 to 50 years

Improvements to third party 40 years or the term of the lease agreement or the remaining of the lease term(*),
properties whichever is less.

(*) Urban improvements related to the construction or delivery of environmental resources and/or related to the visual or architectural improvement of
the zone affected by the construction or work under the responsibility of the Parent and its subsidiaries, are recognized in period results.

The Parent and its subsidiaries estimate depreciation by components, which means applying individual depreciation to the components of an asset with
useful lives that are different from the asset as a whole and has a material cost in relation to the entire fixed asset. Cost is deemed material when the
component exceeds 50% of the total asset value, or when it can be individually identified, based on an individual cost of the component of 32 Minimum
Legal Monthly Wages in force (SMMLV).

Residual values, useful lives and depreciation methods are reviewed at the closing of each annual period and changes, if any, are applied prospectively.
An item of property, plant and equipment is derecognized upon its sale or wherever no future economic benefit is expected from the use or disposition
thereof. The gain or loss from derecognition of an asset is estimated as the difference between the net proceeds of sale and the book value of the asset.
Such effect is recognized in period results.

Investment property

Is property held to obtain revenue or capital gains and not for use in the production or supply of goods or services, or for administrative use or sale in the
normal course of business. This category includes the shopping malls and other property owned by the Parent and its subsidiaries.

Investment properties are initially measured at cost, including transaction costs. Following initial recognition, they are valued at historical cost less
accumulated depreciation and accumulated impairment losses.

Investment property is depreciated using the straight-line method over the estimated useful life, considering nil residual value. The useful life estimated to
depreciate buildings classified as investment property is from 40 to 50 years.
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Transfers are made from investment properties to other assets and from other assets to investment properties only wherever there is a change in the use
of the asset. For transfers from investment property to property, plant and equipment or to inventories, the cost taken into consideration for subsequent
accounting is the book value on the date the use is changed. If a property, plant and equipment item would become investment property, it will be recorded
at book value on the date it changes.

Situations that can lead to transfer are:

- The Parent and its subsidiaries will occupy the asset classified as investment property; in this event, the asset is reclassified to property, plant and
equipment,

- The Parent and its subsidiaries start a development on the investment property or property, plant and equipment towards its sale, provided there is
a significant advance in the development of tangible assets or in the project to be sold as a whole. In these events, the asset is reclassified to
inventories,

- The Company and its subsidiaries enter into an operating lease agreement with a third party on a property, plant and equipment item. In this event,
the asset is reclassified to investment property.

Investment property is derecognized upon its sale or wherever no future economic benefit is expected from the use or disposition thereof.

The gain or loss from derecognition of investment properties is estimated as the difference between the net proceeds of sale and the book value of the
asset. The effect is taken to income during the period where the asset was derecognized.

The fair values of investment property are updated on an annual basis for the purposes of disclosure in the financial statements.
Non-current assets held for trading and discontinued operations

Non-current assets and the groups of assets for disposal are classified as held for trading if their book value will be recovered via a sale instead of
continued use thereof and do not meet the conditions to be classified as real estate inventory.

Such condition is met wherever an asset or group of assets are available for immediate sale, under current condition, and the sale is highly probable to
occur. For the sale to be highly probable, the Parent's and its subsidiaries' management must be committed to a plan to sell the asset (or assets or group
for disposition) and the sale is expected within the year following the classification date.

Non-current assets and groups of assets for disposition are measured at the lower of book value or fair value, less costs of sale, and are not depreciated
or amortized as of the date they are classified as held for trading. Such assets or groups of assets are shown under current assets.

The revenue, costs and expenses from a discontinued operation are presented separately from those from continuing activities, in one single line item
after income tax, in the statement of income for the current period and the comparative period for the preceding year, even if a non-controlling interest in
the discontinued operation is kept after the sale. An operation is deemed to be discontinued wherever it meets the definition of non-current assets held
for trading and represents a business line or geographical area of operations that are material to the Parent and its subsidiaries, or a subsidiary acquired
with trading purposes or are part of a single coordinated plan to maintain a business line or geographical area of operations that are material and are
deemed separate.

Finance leases

Leases are classified as finance leases when all risks and benefits of ownership of the leased property are substantially transferred to the lessee. Some
of the criteria to be taken into consideration to define whether substantial risks and benefits have been transferred include (a) where the term of the lease
is equal to or higher than 75% of the economic life of the asset and/or (b) where the present value of minimum payments under the lease agreement is
equal to or higher than 90% of the fair value of the asset.

Contingent lease instalments are estimated based on the cause that results in the instalment variance for reasons other than the passage of time.
a. The Parentand its subsidiaries as lessees

Wherever the Parent and its subsidiaries act as the lessee of an asset under finance lease, the leased asset is shown in the statement of financial
position as an asset, according to the nature of the asset pursuant to the lease agreement, and at the same time, a liability in the same amount is
recorded in the statement of financial position, estimated as the lower of the fair value of the leased asset or the present value of minimum instalments
payable to the lessor, plus, as applicable, the price of the purchase option.

Regarding useful lives, such assets are depreciated or amortized with the same criteria applied to elements of property, plant and equipment, or
intangible assets for own use, provided the property of the asset is transferred to the Parent and its subsidiaries at the end of the contract, via
purchase option or else; otherwise, useful lives are set as the term of the agreement or the useful life of the element of property, plant and equipment,
whichever is less.

Lease instalments are split between interest and the decrease of the principal. Financial expenses are recognized in the statement of income for the
period.
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b. The Parent and its subsidiaries as lessors

Wherever the Parent and its subsidiaries act as the lessor of an asset under finance lease, the leased asset is not shown as property, plant and
equipment, given that the risks associated to the property have been transferred to the lessee; instead, a financial asset is recognized for the present
value of the minimum lease instalments receivable plus the unsecured residual value.

Lease instalments received are split between interest and the decrease of the principal. Interest-related financial revenue is recognized in the
statement of income for the period.

Operating leases
They are lease agreements under which all substantial risks and benefits attached to the asset remain with the lessor.

Payments or collections on account of operating lease are recognized as expenses or revenue in the statement of income on a linear basis over the term
of the lease agreement. Contingent payments or collections are recognized during the period they are incurred.

Wherever the Parent and its subsidiaries make or receive advance lease payments on account of the use of an asset, such payments are booked as
expenses paid in advance and collections are booked as revenue received in advance, and both are amortized over the term of the lease agreement.

Loan costs

Loan costs directly attributable to the acquisition, construction or manufacturing of a qualifying asset, in other words an asset that necessarily takes a
substantial period (generally more than six months) to become ready for its intended use or sale, are capitalized as part of the cost of the respective asset.
Other loan costs are accounted for as expenses during the period they are incurred. Loan costs are made of interest and other costs incurred for securing
the loan.

Impairment of non-financial assets

At the closing of each annual period, the Parent and its subsidiaries assess whether there is indication that the value of an asset may be impaired. Assets
with a defined useful life are subject to impairment testing, provided there is objective evidence that, as result of one or more events subsequent to initial
recognition, the book value thereof cannot be recovered, in full or in part.

Intangible assets with an indefinite useful life not subject to amortization are tested for impairment at the closing of each year, except for those intangible
assets attached to a business combination still undergoing a measuring period where the purchase price allocation (PPA) survey has not been completed.

Impairment indicators as defined by the Parent and its subsidiaries, in addition to external data sources (economic environment and the market value of

the assets, among other), are based on the nature of assets:

- Movable assets attached to a cash-generating unit: ratio between the net book value of the assets related to each store and sales value (VAT
included). Should this proportion be higher than the percentage defined for each format, then there is indication of impairment;

- Real estate: comparison of the net book value of assets to the market value thereof.

To assess impairment losses, assets are grouped at the level of a cash-generating unit or groups of cash-generating units as applicable, and estimation
is made of the recoverable value thereof. The Parent and its subsidiaries have defined each store or each shop as an individual cash-generating unit.
Regarding goodwill, the generating units are grouped based on the brand, which represents the lowest value at which goodwill is monitored.

The recoverable value is the higher of the fair value less costs of sale of the cash-generating unit or groups of cash-generating units and the value in use.
This recoverable value is estimated for an individual asset unless such asset does not generate any cash flows independently from the cash inflows
obtained by other assets or groups of assets.

Impairment losses are recognized with charge to period results in amount of the excess of book value of the asset over recoverable value thereof, first
reducing the book value of the goodwill allocated to the cash-generating unit or group of cash-generating units; should there be a remaining balance, to
all other assets of the cash-generating unit or group of units as a function of the book value of each asset until such book value reaches zero.

To determine the fair value less the costs of sale, a pricing model is used in accordance with the cash-generating unit or groups of cash-generating units,
if it can be established.

To assess the value in use:

- Estimation is made of future cash flows of the cash-generating unit or groups of cash-generating units over a period not to exceed five years. Cash
flows beyond the forecasted period are estimated by applying a steady or declining growth rate.

- The terminal value is estimated by applying a perpetual growth rate, according to the forecasted cash flow at the end of the explicit period.

- The cash flows and terminal value are discounted at present value, using a discount rate before taxes that corresponds to outstanding market rates
reflecting the value of money over time and the risks attached to the cash-generating unit or groups of cash-generating units.
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The Parent and its subsidiaries assess whether the impairment losses previously recognized no longer exist or have decreased; in such events, the book
value of the cash-generating unit or groups of cash-generating units is increased to the revised estimation of the recoverable value, without exceeding the
book value that would have been determined if no previous impairment had been recognized. Such reversal is recognized as a revenue in period results,
except for goodwill whose impairment is not reverted.

Inventories

Inventories include goods acquired with the purpose of being sold in the ordinary course of business, goods in process of manufacturing or construction
with a view to such sale, and goods to be consumed in the process of production or provision of services.

Inventories in transit are recognized upon receipt of all substantial risks and benefits attached to the asset, according to performance obligations satisfied
by the seller, as appropriate under procurement conditions.

Inventories also include real estate property where construction or development of a real estate project has been initiated with a view to future selling.

Inventories are valued by applying the first-in-first-out method (FIFO), while subsidiary Companhia Brasileira de Distribuicdo — CBD and its subsidiaries
value their inventories at the weighted average cost, basically given the different taxes recognized upon the acquisition of inventories (in the Brazil
segment) that would have an impact on the final valuation of the inventories under the FIFO method. The cost of initial recognition includes acquisition
costs, costs of processing and other costs incurred in bringing the inventories to their present location and condition, that is to say, upon completion of
the production process or receipt at the store. Logistics costs and supplier discounts are capitalized as part of the inventories and recognized in the cost
of goods sold upon sale thereof.

Inventories are valued at period closing at the lower of cost and net realization value.

The Parent and its subsidiaries assess whether impairment losses previously recognized in the inventory no longer exist or have decreased; in these
events, the book value of inventories is the lower of cost and net realizable value. This reversal is recognized as a decrease in impairment cost.

The Parent and its subsidiaries make an estimation of obsolescence and physical inventory losses, based on the age of inventories, changes in
manufacturing and sale conditions, trade regulations, probability of loss and other variables affecting the recoverable value.

Financial assets

Financial assets are recognized in the statement of financial position when the Parent and its subsidiaries become a party pursuant to the instrument
terms and conditions. Financial assets are classified in the following categories:

- Financial assets at fair value through income;

- Financial assets measured at amortized cost, and

- Financial assets at fair value through other comprehensive income.

The classification depends on the business model used to manage financial assets and on the characteristics of the cash flows from the financial asset;
such classification is defined upon initial recognition. Financial assets are classified as current assets, if they mature in less than one year; otherwise they
are classified as non-current assets.

a. Financial assets measured at fair value through income

Includes financial assets incurred mainly seeking to manage liquidity through frequent sales of the instrument. These instruments are measured at
fair value and the variations in value are taken to income upon their occurrence.

b. Financial assets measured at amortized cost

These are non-derivative financial assets with known payments and fixed maturity dates, for which there is an intention and capability of collecting
the cash flows from the instrument under a contract.

These instruments are measured at amortized cost using the effective interest method. The amortized cost es estimated by adding or deducting any
premium or discount, revenue or incremental cost, during the remaining life of the 