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Almacene&xitoS.A.
Certificatiorby the Parent'd_egalRepresentativandHeadAccountant

Envigaddsebruar$9,2018

TotheSharehoIdecﬂ
Almacen€esxitoS A.

We theundersigndcegaRepresentatiadHeadA\ccountanf AlmacenesxitdS. A. Parentompanygachofusdulyempowereghdundewhose
responsibilitheattachedinanciastatementsavebeenpreparedio herebycertifithatthe consolidatefitanciaktatementsfthe Parentindits
subsidiarieat Decembed1,2017andat Decembe31,2016 havebeenfairlytakenfromthebooksf accountsndthatthe followingssertions
thereirtontainebavebeenverifieghrioto makinghemavailabléoyouandtothirdparties:

1. Allassetsandliabilitiesncludedn the consolidatefinanciastatementdo exist,andall transactionsicludedn suchconsolidatefinancial
statementsavebeerachieveduringheyearsendednthosalates.

2. Al economieventsachievedytheParenandits subsidiarieduringheyearsendedDecembed1,2017andDecembes, 2016 havebeen
recognizeith thefinanciatatements.

3. Assetsepreserikelyfutureeconomibenefitérightsandliabilitiesgpresenlikelffutureeconomisacrificobligationsptainedyorincharge
oftheParenanditssubsidiariest Decembed1,2017andDecembed1,2016.

4. Allitemshavebeerrecognizedtpropevalues.

5. AlleconomieventdhavinganimpacbntheParenanditssubsidiarigsavebeenproperlglassifiedjescribeednddiscloseah theconsolidated
financiadtatements.

Wedocertiftheaboveassertiongursuartb sectior87ofLaw2220f1995.
FurthetheundersignddegaRepresentatioéAlmaceneSxitaS. A doesherebyertifihattheconsolidatdihanciatatementsndtheoperations
oftheParenanditssubsidiariest Decembed1,2017andDecembed1,2016 arefreefromfaultjinaccuraayrmisstatemetitatpreventisersrom

having trueviewofitsfinancigbosition.

| docertifgheaboveassertiopursuartb sectiod6ofLawd640f2005.

CarlogMaridGiralddvioreno JorgeNelsorOrtizChica
Parent't egaRepresentative Parent'sleadAccountant
Profession@lards 7018



Almacene&xitoS.A.
Consolidatedtatement®f financialposition
AtDecembed1,2017andDecembed1,2016
(Amountsxpresseith million®f Colombiapesos)

Decembe81, DecembeB1,

Notes 2017 2016(1)
Currentassets
Cashandcashequivalents 7 5,281,61¢ 6,117,84¢
Tradeeceivablesndotheraccountseceivable 8 117248 1,139,394
Prepai@xpenses 9 145,761 119,733
Accounteeceivablonrelategarties 10 230611 57,766
Inventories 11 5,912,51¢ 5,778,17:
Taxassets 23 722,658 875,185
Othefinanciassets 12 11,588 113142
Othemnonfinanciassets 10 30,000 15,977
Noncurrenassetdeldfortrading 46 20,42,803 18,429,78
Totalcurrentassets 33960011 32,688,001
Noncurrentassets
Propertyplaniandequipmentet 13 12,505,41¢ 12,256,65¢
Investmemropertynet 14 1,496,87: 1,843,59¢
Goodwilhet 15 5,559,95: 5,6B,492
Intangiblassetthethangoodwilhet 16 5,544,03! 5,663,42:
Investmentsccountefbrusingheequitynethod 17 817,298 1,068,087
Tradeeceivablesndothemccountseceivable 8 667,92C 586,48%
Prepai@gxpenses 9 43,940 60,488
Accounteeceivablronrelategarties 10 22,483 15,684
Deferrethxassets 23 1,553,71¢ 1,456,86¢
Taxassets PA] 1,575,74: 581,947
Othefinanciassets 12 767,763 690,842
Othemnonfinanciassets 398 398
Totalnoncurrentassets 30,555,53¢ 29,842960
Totalassets 64,515547 62,480,96:
Currentiabilities
Financidiabilities 19 1,906,77¢ 2,963,111
Employebenefiprovisions 20 3,464 3,276
Otheprovisions 21 29,329 36,545
Tradepayableandotheraccountpayable 2 12,665,74¢ 11,537,02¢
Accountpayabléorelatearties 10 202,274 230,303
Taxliabilities 23 28937 303,418
Othefinancidiabilities 24 645,311 805,413
Othemonfinancidiabilities 25 275,21C 382,297
Noncurrentiabilitiegeldfortrading 46 16,271,760 14,592,20°
Totalcurrentliabilities 32,289,24 30,853,59¢
Noncurrentliabilities
Financidlabilities 19 4,070,12¢ 4,354,87¢
Employebenefiprovisions 20 28,538 26,872
Otheprovisions 21 2,457,22( 2,706,62¢
Tradgpayableandotheraccountpayable 2 47,831 42,357
Accountpayabl¢orelategarties 10 10,122 12,733
Deferrethxliabilities 23 3,004,467 2,965,58¢
Taxliabilities 23 521,87C 502,452
Othefinancidlabilities 24 2,302,00¢ 1,835,15¢
Othemnonfinancidiabilities 25 51,761 69,487
Totalnon-currentliabilities 12,493,94¢ 12,516,15¢
Totalliabilities 44,783,19: 43,369,75:
Shareholdergquity seeattachedstatement 19,732,35: 19,111,20¢
Totalliabilitiesandshareholderstquity 64,515,54° 62,480,96:

(1) Forcomparisoto 2017 thesefinanciastatementscludecertairminorreclassificationstradereceivableandotheraccountseceivableccountseceivabléom
relategartiestaxassetspthefinanciassetspropertyplantandequipmeninvestmemropertytradepayableandothe accountpayableaccountpayabléorelated
partiestaxliabilitiesptherfinancidiabilitiesgthemonfinancidiabilitieanddeferredaxliabilities. Theyalsoincludeheeffecton goodwilbf theadjustmentsomthe
completionfthePuchasePriceAllocatioprocessarisingromtheacquisitionf controbf 5 Hermanoktda by subsidiariercadoBevot&.A. assetoutin IFRS3 -
Busines€ombinationasdescribethNotel5.

Theaccompanyimgptesareanintegrapartoftheconslidatedinanciadtatements.

CarlosMaridGiralddvoreno JorgeNelsorOrtizChica SandraMilena8Buitrag&.

Parent'tegaRepresentative Parent'sleadAccountant Parent'Statutonpuditor

(Seeattachedertificate) Profession@lard67018T Profession@lards 72291
(Seeattachedertificate) Appointedy ErnsandYoungiuditS.A.STR530

(Seereportittachedjated-ebruar{9,2018)



Almacene&xitoS.A.

Consolidatedtatement®fincome
Fortheyeareendedecembed1,2017andDecembe31,2016
(Amountexpresseih million®fColombiapesos)

Continuingoperations

Revenué&omordinaractivities
Cosbfsales
Grossprofit

Distributioexpenses
Administrati@mdsalesexpenses
Employebenefiexpenses
Otheoperatingevenue
Otheoperatingxpenses
Othe(lossespet
Profitfromoperatingactivities

Financiaktvenue
Financiaxpenses
Shareofprofitsnassociateandjointventurethatareaccountefbrusingheequitymethod

Profitbeforeincometaxfromcontinuingoperations
Taxexpense

Netperiodprofitfromcontinuingoperations
Netperiogrofi{lossfromdiscontinuezperations
Netprofit (loss)for the period

Profitis attributableo:
Profitattributableo theownersof the controllingentity
Netprofi(lossattributabl®noncontrollingterests

Earningpershare(*)

Basicearninggpershare(*):
Basiearningpershareattributable theshareholdersthecontrollingntity
Basiearningpershargromcontinuingperationattributabl® theshareholdecsthecontrollingntity
Basiearninggosspershardromdiscontinuezperationattributablie theshareholdeofthecontrollingntity

Dilutedearninggpershare(*):
Diluteectarningpershareattributable theshareholdeofthecontrollingntity
Basiearningpershargromcontinuingperationattributabl®e theshareholdeofthecontrollingntity
Dilutecdarningglosspersharegromdiscontinuezperationattributabl® theshareholdefthecontrolling
entity

(*)Amountsxpresseih Colombiapesos.

BE8REY

R

®eu

35

35

DecembeBl,
2017

56,442,80;
(42,412,18C
14,030,62¢

(5,675,867
(695,708
(5,074,812
111,606
(288275
(276009
2,131,56:

420,03¢
(1,540,773
(36,037,

974,78¢

(259,918

714,87C
356,19¢€
1,071,06¢

217,713
853,35%

DecembeBl,
2016(1)

51,86955
(39,077,44(C
12,529,51!

(5,254,835
(615,088
(4,659,672
28,847
(396,438
(54,058
1,578,27

482,357
(1,744,11C
63,752

380,27C

(167,814

212,45€
(834,851
(622,395

43,528
(665,923

97.25
23545
(13820

97.25
235.45

(138.20

(1) Forcomparisoto 2017 thesefinanciastatementmcludecertaireclassificatiomsrevenudromordinanactivities;ostof sales distributioexpenses,

administrati@ndsalesexpenseg€mployebenefiexpenseandotheioperatingevenue.

Theaccompanyimptesareanintegragpartoftheconsolidatethanciatatements.

CarlosviaridgGiralddvioreno JorgeNelsorDrtizChica SandrdMilenduitrag&.

Parent'tegaRepresentative Parent'$leadAccountant Parent'Statutonpuditor

(Seeattachedertificate) Profession@ard67018T Profession@lards 72291
(Seeattachedertificate)

(Seereporattachedjated-ebruar$9,2018)

Appointety ErnsandYoun@AudiS.A.STR530



Almacene&xitoS.A.

Consolidatedtatement®f comprehensivencome
Fortheyearssndeddecembed1,2017andDecembed1,2016
(Amountexpresseih million®f Colombiapesos)

DecembeBl, DecembeBl,

Notes 2017 2016(1)

Netprofit (loss)for the period 1,071,06¢ (662,39p
Othercomprehensivaincomefor the period
Componentsfothercomprehensivincomethatwill notbereclassifiedo period

results,netoftaxes
(Lossjromnewmeasuremem$definedenefiplans 27 (1,570, (3,111,
Totalothercomprehensivencomethatwill notbereclassifiedo periodresults,netof taxes (1,570, (3,111}
Componentsfothercomprehensivasncomethatwill bereclassifiedo period

results,netof taxes
(Losspainfromtranslatioexchangdifferences 27 (42,140 2,351,26
(LossJrominvestmertedgesnforeigusinesses 27 - (902)
Caslflowhedges 27 (13079 -
Shareofothercomprehensiimcomefassociateandjointventureaccountetbr

usingheequitymethodwhichwillbereclassifiet periodesults 27 12,578 27404
Totalothercomprehensivincomethatwill bereclassifiedo periodresults,netof taxes (42,639 2,377,76
Totalothercomprehensivincome (444,208 2,374,65¢
Totalcomprehensivincome 626,858 1,752,28:
Profitattributableo:

Profiattributabl®theshareholdeofthecontrollingntity 29,716 567,13¢

Profiattributabl®noncontrollinmterests 597,142 1,185,12¢
Earninggpershare(*)
Basicearningspershareattributableo theshareholdersf the controllingentity (*):

Basiearningpersharantotalcomprehensiiecome 35 6639 1,267.0¢
Dilutedearningspershareattributabldo theshareholdersf the controllingentity (*):

Dilutecarningpersharantotalcomprehensiigcome 35 6639 1,267.0¢

(*)Amountexpresseih Colombiapesos.

(1)Certaiminoreclassification®reincludeth thesedinanciatatement®rcomparisoiw 2017.

CarloMaridGiralddloreno JorgeNelsorOrtizZChica

Parent'tegaRepresentative Parent'sieadAccountant

(Seeattachedertificate) Profession@lards7018r
(Seeattachedertificate)

Sandrailen8uitragé.
Parent'Statutonpuditor
Profession@lards 72291
AppointedyErnsandYounudiS.A.STR530
(Seereporattachedjated-ebruar$9,2018)



Almacene£xitoS.A.

Consolidatedtatement®f cashflows
Fortheyearendedecembed1,2017andDecembe3d1,2016
(Amountexpresseih million®fColombiapesos)

DecembeBl, DecembeBl,
2017 2016
Cashflowsprovidedby operatingactivities
Netprofit (loss)for the period 1,071,06¢ (622,395,
Periodprofitreconciliatioradjustment
Incoméax 404,231 213,460
Financingosts 1,214,79¢ 1,482,05¢
Financiakevenue (1,815) (15,252)
(Increasajecreas@inventories (1,473,992 129,368
(Increasditradereceivables (2,132,340 (1,120,166
(Increasei otheraccountseceivablFomoperatingctivities (144,577 (1,111,646
(Increasa)ecrease prepaiegxpenses (14,523) 44,415
Increasédecreasehtradepayables 2,806,39¢ (1,645,360
(Decreaseéhcrease otheraccountpayablarisindromoperatingctivities (551,896 696,259
Depreciati@ndamortizatiooffixedassetandintangibl 1,090,462 1,244,49;
Provisions 1,154,165 1,344,16(
Netunrealizedain(lossfronforeigrcurrencyransactions 163,540 (7,603)
Sharebasecpayments 25,056 25,458
(Gain)ossfronreappraisaitfairvalue 5,535 (1,410)
Undistributeghin(lossfromtheapplicatiooftheequitynethod 11,996 (81,309)
Otherdjustmeritomitemstherthancash 372,819 11,735
(Increasajecreasin othermssets (55,480) 103,590
Lossromthedisposabfnoncurrenassets 206,380 78,282
(Lossfromthesaleofsubsidiaries - (75,400)
(Increaseh depositsindetegabproceedings (338,428 (191,377
(Increasdihtaxegecoverable (668,534 -
Otheprofireconciliatiadjustments (1,776) 2,701
Totalperiodprofitreconciliatioradjustments 2,072,01: 1,126,45:
Netcashflowsprovidedby operatingactivities 3,143,07¢ 504,058
Dividendeeceived 285,722 -
Incomeaxpaid (285,619 (390,913
Netcashflowsprovidedby operatingactivities 3,143,18: 113,145
Cashflowsprovidedby investmengctivities
CasHlowgusedn)providethythelossofcontrobversubsidiariesr othetbusinesses (249) 120,721
CasHlowsqused}jogaincontrobversubsidiariesr othetusinesses (6,000) (41,709)
Proceedfomthesaleofpropertyplantandequipment 220,577 134,924
Acquisitioof propertyplanandequipment (1,841,553 (1,754,217
Acquisitioofintangiblassets (353,894 (293,772
Proceedfomthesaleofotheldongtermassets 71 -
Acquisitioofothedongtermassets = (16,003)
Interesteceived 26,765 28,640
Paymentsoma sharebasedransactiobetwee@novaN.V.andCnovaComérci&letronic8.A. - (44,383)
Cashandcashequivalenisa compangeorganization - (578,667
Dividendeeceived 371 -
Otheproceedfonthesaleofotherentitiesquityordebtnstruments 658 -
Netcashflows (usedin) investmentctivities (1,953,254 (2,444,466
Cashflowsprovidedby financingactivities
Resourcesomchangei theshareofinteresin subsidiarigbatdonotresulinlossofcontrol - 388,595
(Payment$lomchangeitheshareofinteresin subsidiarigbatdonotresulinlossofcontrol - (69,471)
Borrowings 9,426,27: 8,692,14:
(Repaymentffinancidiabilities (10,078,96¢€ (6,817,063
(Repaymentffinancdeasdiabilities (89,692) (63,701)
Dividendgpaid) (234,991, (384,965,
Interesfpaid) (1,418,386 (935,927
(Paymentspacquireompanies (7,377) -
Transactionsithnoncontrollingntities 10,344 (4,165)
Othercashinflows = 3,770
Netcashflows(usedin) providedby financingactivities (2,392,797 809,216
Net(decreasein cashandcashequivalentsheforethe effectsof changesn exchangeates (1,202,869 (1,522,105
Effect®fthevariatiomtheexchangeatesoncashandcashequivalents (133,482 1,282,06¢
Net(decreasein cashandcashequivalents (1,336,351 (240,040
Cashandcashequivalentatthe beginningof periodprovidedby noncurrentassetsheldfor trading 3,710,83: -
Cashandcashequivalentsitthebeginningof period 6,117,84¢ 10,068,71°
Lesscashatthe endof periodprovidedby noncurrentassetsheldfor trading 3,210,70¢ 3,710,83¢
Cashandcashequivalentsatthe endof period 5,281,61¢ 6,117,84¢
CarlovaridGiralddoreno JorgeNelsorOrtizChica SandraMilendBuitragé.
Parent'tegaRepresentative Parent'sieadAccountant Parent'Statutorpuditor
(Seeattachedertificate) Profession@lard67018T Profession@lards 72291
(Seeattachedertificate) AppointedyErnsaindYoungiudiS.A.STR530

(Seereporattachedjated-ebruar$9,2018)



Almacene&xitoS.A.

Consolidatedtatement®f changesn shareholdersaquity
AtDecembed1,2017andDecembes1,2016
(Amountsxpresseih millionsf Colombiapesos)

Balanceat Decembe81,2015

Castldividendeclared

Netperiogrofit

Othecomprehensiwgome

Appropriatidorreserves

(Decreasdjomchangestheownershimteresin
subsidiarigbatdonotresulinlossofcontrol

(Decreasdjomotheistributiorts norcontrollinmpterests

Increas&omothercontributioref norcontrollingterests

Adjustmentsonreclassificatiafisubsidiariegs associate€CnovaN.V.)

Adjustmenfsomtherestatemewfbusinessombinations

MeasuremeafthePutoptioratfairvalue

Othedevelopmenitsshareholderstuity

Balanceat Decembe81,2016

Balanceat Decembe81,2016

Castdividendeclared

Netperiogrofit

Othecomprehensiigcome

Appropriatidorreserves

Increaseomchangen theownershipfinteresin subsidiaries
thatdonotresulinlossofcontrol

Decreas&omotheristributiorte norcontrollingterests

Increas&omothercontributioref norcontrollingterests

MeasuremeafthePutoptioratfairvalue

Othedevelopmenitsshareholderstuity

Balanceat DecembeB1,2017
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Note27
4,482 4,843,46¢ (2,734) 7,857 1,358,14(

286,747

4,482 4,843,46¢ (2,734) 7,857 1,644,881

4,482 4,843,46¢ (2,734) 7,857 1,644,88]

4,482 4,84346¢ (2,734)

Theaccompanyimgptesareanintegrapartoftheconsolidatdthanciatatements.

CarlogMaridGiralddloreno JorgeNelsorOrtizChica

Parent'tegaRepresentative Parent'sieadAccountant

(Seeattachedertificate) Profession@lard67018T
(Seeattachedertificate)

21,757

(1,43;3)

7,857 1,665,20¢

SandraMilena8uitrag&.
Parent'Statutonpuditor
Profession@lards 72291

Appointedy ErnsandYounciuditS.A.STR530
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- - (3844) (3,844

- - (32,030, (32,030,

- - 400,36C  400,36C
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113,565 109,93¢ 18,971 128,907
10,873 7,839,56¢ 11,892,78! 19,732,35.



Notel.Generainformation

AlmacendsxitaS.A. (hereinaftéheParent)vasincorporatgulirsuarto ColombialawsonMarct24,1950jtsmairplaceofbusinesis at Carrer@8
No.32BSur- 139 Envigadd;olombid-helifesparoftheParengoeto Decembed1,2050.

TheParenislistecbntheColombi&to& ExchangBVCyincel 994andisundethecontrobftheFinanciguperintendencColombia.

TheParent'8oardof Directorswthorizethe issuancef the Parent'sind subsidiariesonsolidatefinanciastatementfor the periodsended
Decembe3l,2017andDecembeBl, 2016 as reflectedn the Minute®f suchcorporatéodydatedFebruant9,2018andFebruarg7,2017,
respectively.

TheParent'shaircorporatpurposes:

Acquirestorefransforrand jngeneraljistributandsellundeanytradindigureincludinéundinghereofallkindsofgoodsindproductgroduced
eithetocallyrabroadpnawholesalerretaibasisphysicallgronline.

Providesupplemearyserviceshamelgrantcreditfacilitie$or the acquisitionf goodsgrantnsuranceoverage;arryoutmoneyransferand
remittanceprovidenobilghoneservicedradeourispackaggripsandticketsrepaiandmaintaifurnishingspmple paperwork.
Giveorreceivénleasdradepremiseseceivergivejnleaseorundenccupancgpacesrpoint®fsaleorcommeroeithintstradeestablishments
intendeébrtheexploitationfbusinessesfdistributionfgood®rproduct@ndtheprovisionfancillargervices.
Incorporat&ndorpromotevithotheiindividualsrlegakentitiesgnterprisesrbusinesseatendeébrthemanufacturimgobjectsjoodsarticlesr
theprovisionfserviceselateaviththeexploitatiooftradeestablishments.
Acquirgropertjguilccommerciptemisemitendetbrestablishirgioresnallorothetocationsuitabléorthedistributioofgoodswithouprejudice
tothepossibilityfdisposingfentirdloorsorcommercigtemisegivetheninleaseorusetheminanyconveniemannewitharationatxploitation
oflandapproactaswellasinvesin propertypromotanddevelopllkindofrealestateprojects.
Investesource®macquirsharesyondsiradgpaperandothesecuritiesffreenovemenmtthemarketotakeadvantageftaxincentivesstablished
bylaw,aswellas maketemporarinvestments highlyliquidsecuritiewitha purposef shortermproductivexploitatioenterintofirmfactoring
agreementssngitsownresourcegncumbetschattelsrpropertgndenteintofinancigtansactiontbatenablét toacquirdundorothemssets.
Inthecapacitpswholesalendretailerdistributeitbasediquiduelshrouglautomotiveervicestationsalcoholdjiofuelsyaturagjasforvehicles

andanyotherfuelsusedntheautomotivydustriafluvialmaritimandairtransposectorspfallkinds.

TheParent'sitimateontrollingntitys Casindsuichar@erracho8.A (France)ThecontolsituatiohasbeermregisterediththeAburr&urChambeof

CommerceAtDecembed1,2017thecontrollingntitthada 55.30%nteres2016 55.30%nthesharecapitabftheParent.

AlmacendsxitdS.A. astheParentegisterebeforaheAburr&urChambesfCommercasituationfentrepreneuratougegardiniissubsidiaries.

Notel.1. Stockownershipn subsidiariesncludedn the consolidatedinanciaktatements

Belowsa detaibfthestoclownershiip subsidiariescludeththeconsolidatdthanciatatementDecembedl,2017andDecembed1,2016:

Currency Stockownershi2017 Stockownershi2016
Functional
Name Segment Country Direct Indirect Total Direct Indirect ~ Total

currency
AlmaceneBxitdnversioneS.A.S. Colombia Colombia Colombiapeso 100.00% 0.00% 100.00% 100.00% 0.00% 100.00%
LogisticalransportgServicioAsociadoS.A.S. Colombia Colombia Colombiapeso 100.00% 0.00% 100.00% 100.00% 0.00% 100.00%
Distribuidode Textiley ConfeccionésA.S(a) Colombia Colombia Colombiapeso 94.00% 3.75%  97.75% 100.00% 0.00% 100.00%
GemeXO&WS.AS. Colombia Colombia Colombiapeso 85.00% 0.00%  85.00%  85.00% 0.00% 85.00%
ExitoViajey Turism&.A.S. Colombia Colombia Colombiapeso 51.00% 0.00%  51.00%  51.00% 0.00% 51.00%
Carull&/iverdioldingnc. Colombia BritishVirgin Colombiapeso 100.00% 0.00% 100.00% 100.00% 0.00% 100.00%

Island

Distribuido@e Textiley Confeccion&sA.(a) Colombia Colombia Colombiapeso 0.00% 0.00% 0.00% 94.00% 3.75% 97.75%
FideicomidooteGirardot Colombia Colombia Colombiapeso 100.00% 0.00% 100.00% 100.00% 0.00% 100.00%
PatrimoniduténomwivaMalls Colombia Colombia Colombiapeso 51.00% 0.00%  51.00%  51.00% 0.00% 51.00%
PatrimoniduténomwuivaSincelejo Colombia Colombia Colombiapeso 51.00% 0.00%  51.00%  51.00% 0.00% 51.00%
Patrimoni@uténomwivaVillavicencio Colombia Colombia Colombiapeso 51.00% 0.00%  51.00% 51.00%  0.00% 51.00%
Patrimoniduténom8anPedrcEtapd Colombia Colombia Colombiapeso 51.00% 0.00%  51.00%  51.00% 0.00% 51.00%
PatrimoniAuténom@entrcComercial Colombia Colombia Colombiapeso 51.00% 0.00%  51.00% 51.00% 0.00% 51.00%
Patrimoniduténombwana Colombia Colombia Colombiapeso 51.00% 0.00%  51.00%  51.00% 0.00% 51.00%
PatrimoniAuténomvwivalaureles Colombia Colombia Colombiapeso 0.00%  40.80%  40.80% 0.00% 40.80% 40.80%
PatrimoniAuténomWivaPalmas Colombia Colombia Colombiapeso 0.00% 26.01%  26.01% 0.00% 26.01% 26.01%
PatrimoniAuténom@entrcComerciafiva Colombia Colombia Colombiapeso 0.00%  45.90%  45.90% 5.18% 43.26% 48.44%
Barranquilig)
PatrimoniAuténom@entrcComerciafiva Colombia Colombia Colombiapeso 0.00% 0.00% 0.00% 100.00% 0.00% 100.00%
Riohaché)
Spicdnvestmemflercosus.A. Uruguay Uruguay Uruguayapeso 100.00% 0.00% 100.00% 100.00% 0.00% 100.00%
Larenc®.A. Uruguay  Uruguay Uruguayapeso 0.00% 100.00% 100.00%  0.00% 100.00% 100.00%
GeantnversioneS.A. Uruguay Uruguay Uruguayapeso 0.00% 100.00% 100.00% 0.00% 100.00% 100.00%
LanirS.A. Uruguay  Uruguay Uruguayapeso 0.00% 100.00% 100.00%  0.00% 100.00% 100.00%
DevotdiermanoS.A. Uruguay  Uruguay Uruguayapeso 0.00% 100.00% 100.00%  0.00% 100.00% 100.00%
MercadoBevotS.A. Uruguay Uruguay Uruguayapeso 0.00% 100.00% 100.00% 0.00% 100.00% 100.00%
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Currency Stockownershi2017 Stockownershi2016

Functional
Name Segment Country Direct Indirect Total Direct Indirect
currency

5Hermanokstda. Uruguay  Uruguay Uruguayapeso 0.00% 100.00% 100.00% 0.00% 100.00%
SumelaB.A. Uruguay Uruguay Uruguayapeso 0.00% 100.00% 100.00% 0.00% 100.00%
RaxwyCompan§.A. Uruguay  Uruguay Uruguayapeso 0.00% 100.00% 100.00% 0.00% 100.00%
GrupdiscalelUruguag.A. Uruguay Uruguay Uruguayapeso 0.00% 62.49%  62.49% 0.00% 62.49%
SupermercadBsscadelUruguap.A. Uruguay Uruguay Uruguayapeso 0.00% 62.49%  62.49% 0.00% 62.49%
MaostaB.A. Uruguay Uruguay Uruguayapeso 0.00% 31.25%  31.25% 0.00% 31.25%
AmeluSs.A. Uruguay  Uruguay Uruguayapeso 0.00%  62.49%  62.49% 0.00% 62.49%
Fandal&.A. Uruguay Uruguay Uruguayapeso 0.00% 62.49%  62.49% 0.00% 62.49%
OdaleB.A. Uruguay  Uruguay Uruguayapeso 0.00%  62.49%  62.49% 0.00% 62.49%
LaCaban&.R.L. Uruguay Uruguay Uruguayapeso 0.00% 62.49%  62.49% 0.00% 62.49%
LudiS.A. Uruguay  Uruguay Uruguayapeso 0.00%  62.49%  62.49% 0.00% 62.49%
SemirS.A. Uruguay  Uruguay Uruguayapeso 0.00%  62.49%  62.49% 0.00% 62.49%
RandicoB.A. Uruguay Uruguay Uruguayapeso 0.00% 62.49%  62.49% 0.00% 62.49%
Setar&.A. Uruguay  Uruguay Uruguayapeso 0.00%  62.49%  62.49% 0.00% 62.49%
HiperAhorr&.R.L. Uruguay Uruguay Uruguayapeso 0.00% 62.49%  62.49% 0.00% 62.49%
CiudadielFerro5.C. Uruguay Uruguay Uruguayapeso 0.00% 61.24%  61.24% 0.00% 61.24%
Mablicos.A. Uruguay Uruguay Uruguayapeso 0.00% 31.87% 31.87% 0.00% 31.87%
LubldS.A(d) Uruguay Uruguay Uruguayapeso 0.00% 0.00% 0.00% 0.00% 100.00%
Ducellmes.A(d) Uruguay Uruguay Uruguayapeso 0.00% 0.00% 0.00% 0.00% 62.49%
ActimaB.A (d) Uruguay Uruguay Uruguayapeso 0.00% 0.00% 0.00% 0.00% 62.49%
Maralus.A (d) Uruguay Uruguay Uruguayapeso 0.00% 0.00% 0.00% 0.00% 31.87%
ViaArtikeS. A. Argentina Uruguay Uruguayapeso 0.00% 100.00% 100.00% 0.00% 100.00%
SpiceEspafiaeValore®\mericands.L. Argentina  Spain Euro 0.00% 100.00% 100.00% 0.00% 100.00%
GeanArgenting. A. Argentina Argentina Argentinpeso 0.00% 100.00% 100.00% 0.00% 100.00%
Gelass.A. Argentina Belgium Euro 0.00% 100.00% 100.00% 0.00% 100.00%
Liberta®.A. Argentina Argentina Argentinpeso 0.00% 100.00% 100.00% 0.00% 100.00%
Ceiboteb.A. Argentina Argentina Argentinpeso 0.00% 100.00% 100.00% 0.00% 100.00%
Onpeinvestmera015S.L. Brazil Spain Colombiapeso 100.00% 0.00% 100.00% 100.00%  0.00%
SégisoB.A. Brazil France Euro 0.00%  50.00%  50.00% 0.00%  50.00%
OregonLC Brazil UnitedStates ~ Euro 0.00% 50.00%  50.00% 0.00% 50.00%

of America
PinchetLC Brazil UnitedStates ~ Euro 0.00% 50.00%  50.00% 0.00%  50.00%

of America
BengalLC Brazil UnitedStates ~ Euro 0.00% 50.00%  50.00% 0.00% 50.00%

of America
Wilkesartipacoes.A. Brazil Brazil Braziliareal 0.00% 50.00%  50.00% 0.00% 50.00%
CompanhirasileirdeDistribuicd&oCBD(e) Brazil Brazil Braziliareal 0.00% 18.70% 18.70% 0.00% 18.72%
Senda®istribuidoB.A(e) Brazil Brazil Braziliareal 0.00% 18.70%  18.70% 0.00% 18.72%
BellamaEmpreena Participagdésda e) Brazil Brazil Braziliareal 0.00% 18.70% 18.70% 0.00% 18.72%
GPAMalls& Propertie§estaaleAtivose Servigos Brazil Brazil Braziliareal 0.00% 18.70%  18.70% 0.00% 18.72%
Imobiliaridstda( i QWPEAP(&) )
CBDHolland.V (e) Brazil Holland Euro 0.00% 18.70%  18.70% 0.00% 18.72%
GPA2 Empreeck Participacodsda e) Brazil Brazil Braziliareal 0.00% 18.70%  18.70% 0.00% 18.72%
GPALogistica Transportetda(e) Brazil Brazil Braziliareal 0.00% 18.70%  18.70% 0.00% 18.72%
Companhi@rasileirdeDistribuicalouxembourg Brazil Luxembourg  Euro 0.00% 18.70%  18.70% 0.00% 18.72%
Holding.A.R.L(e)
Car;}lz%n;.ﬂvr?;llelrdeDlstrlbmgaNetherIands Brazil Holland Euro 0.00% 18.70%  18.70% 0.00% 18.72%
Novaso€omercidltda(f) Brazil Brazil Braziliareal 0.00% 18.70%  18.70% 0.00% 1.87%
ViaVarejd-uxemboutdolding.A.R.L. Brazil Luxembourg  Euro 0.00% 8.10% 8.10% 0.00% 8.11%
ViaVarejd\etherlanddolding.V. Brazil Holland Euro 0.00% 8.10% 8.10% 0.00% 8.11%
CNovaomércikletronics.A. Brazil Brazil Braziliareal 0.00% 8.10% 8.10% 0.00% 8.11%
E-HubConsultParticipe ComS.A. Brazil Brazil Braziliareal 0.00% 8.10% 8.10% 0.00% 8.11%
NoveExperiénciaontoCors.A. Brazil Brazil Braziliareal 0.00% 8.10% 8.10% 0.00% 8.11%
ViaVarej&.A. Brazil Brazil Braziliareal 0.00% 8.10% 8.10% 0.00% 8.11%
IndustrideMoveiBartird tda. Brazil Brazil Braziliareal 0.00% 8.10% 8.10% 0.00% 8.11%
VVLOG.ogisticatda. Brazil Brazil Braziliareal 0.00% 8.10% 8.10% 0.00% 8.11%
GlobeXAdministracaServigoktda. Brazil Brazil Braziliareal 0.00% 8.10% 8.10% 0.00% 8.11%
LakeNiass&mpreena Participagoasda. Brazil Brazil Braziliareal 0.00% 8.10% 8.10% 0.00% 8.11%
GlobeXAdministradode Consoércibtda. Brazil Brazil Braziliareal 0.00% 8.10% 8.10% 0.00% 8.11%
Cnovdinang®.V. Brazil Holland Braziliareal 0.00% 6.56% 6.56% 0.00% 6.56%

(a) AmergebetweeCdiscour€olombi&.A.SandDistribuidode Textiley Confeccion&s AwascompletednDecembe?9,2017wherghe

acquiringompanwasCdiscour€olombi&.A.SAsresulbfthismergerCdiscour@olombi&.A.SchangedsnameoDistribuidodeTextiles

y Confeccion&sA.S.

(b) Patrimoniduténom@entrcComercialivaBarranquillaascontributeh PatimonicdAuténom¥éivaMallsn Decembe2017.
(c) Patrimonidutonom@entraComercialivaRiohachwassettlednFebruar2017.

(d) A processo windup someentitiehasbegurasresulof corporateeorganizatioandconsequentiaralus.A.wascosedduringhefirst
quartenf2017LubldS.A. Ducellmas.A.andActimat.A wereclosediuringhesecondgemesteslibeingcompaniesftheGrupdiscadel
Uruguagp.A.

11

Total

100.00%
100.00%
100.00%
62.49%
62.49%
31.25%
62.49%
62.49%
62.49%
62.49%
62.49%
62.49%
62.49%
62.49%
62.49%
61.24%
31.87%
100.00%
62.49%
62.49%
31.87%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
50.00%
50.00%

50.00%

50.00%

50.00%
18.72%
18.72%
18.72%
18.72%

18.72%
18.72%
18.72%
18.72%

18.72%

1.87%
8.11%
8.11%
8.11%
8.11%
8.11%
8.11%
8.11%
8.11%
8.11%
8.11%
8.11%
6.56%



(e) Thedecreasbasicallyesultdrontheincreasé preferredharesiporthesharebasegpaymertbtheemployeesndmanagemenfCompanhia
BrasileirdeDistribuic&oCBD.

() Theincreaseepresentheacquisitioof 100%ofthissubsidiatyyCompanh#rasileirdeDistribuicddCBD

Notel.2. Colombiarandforeignoperatingsubsidiaries

Belowis a detailof the corporat@urposendothercompaninformatioregardin@olombianperatingubsidiariesndthe mostimportanperating
subsidiariezbroad.

Almacendsxitdnversione3.A.S.

A subsidiarincorporatdaly privatelocumerdn Septembet7,2010withanindefinitéife span lts corporateurposés mainly(i) incorporatéinance,
promotenvestindividualtyrjointlyvithotheindividuatsrlegakntitiesntheincorporainofcompaniesbusinesseshos@urposésthemanufacturing
ortradingfgoodspbjectsnerchandiserticle®relementsrtheprovisionf serviceselatedviththeexploitatioof tradeestablishmerasidlinkwith
suchcompaniessassociatdyy contributingashgoodr servicesand(ii) promotanvestindividuallyr jointlywithotheiindividualsr legakentitiesin
the provisiorof networksservicesand telecommunicatioaddedvalue, particularlyll activitiepermittedn Colombiaor abroadrelatedwith
telecommunicatiomgbilghonendadded/alueservices.

Fortheyearendedecembed1,201 thesubsidiarghows netprofinf$11,01 2husovercominthespeciagroundfordissolutioithadat December
31,2016pursuartbsectiord47 of Lawl 258f2008Attheclosingfthatyearthesubsidiaccumulatddssesnamounof$9,051 AtDecembedl,
201hetprofitsnequityeact$1,961 TheabovestheoutcomefthecommitmentaddbyManagemettttheGenertMeetingfShareholdeseiMarch
18,2016ortakingneasureaimedatovercominguchground$ordissolutionT hebusinesplansubmitteHasallowedhecompanto generaterofits
andobtairpositiveesultsieasorwhyaccumulatddssesiavebeerfullyoffset.

LogisticalransporteServiciofsociadoS.A.S.

A subsidiarincorporatesh May23,2014 underColombiataws.lts maincorporat@urposés the provisiownf air,land maritimefjuvialrailwayand
multimoddbmestiandinternationfibighserviceforallkindofgoodsngeneral ltsmairplacefbusinessatCarrerd8No.32BSur- 139 Envigado,
Colombid’hecompanyl#esparisindefinite.

AtDecembed1,201 thesubsidiargccruetossesn amounof$l,649atDecembedl,2016o0ssesamounteth $3,926 suchiosseslonotresulin
company&quitppeingdelovb0%ofitssharecapitalsituatioexistingtDecembed1,2018hatgaverisetothespeciagroundfordissolutioforeseem
sectiod57 oftheCodeofCommerce.Subsidiarpanagemeoommittetb undertakallmeasureasrequiretb overcomthissituation.Aspartofthe
commitmergpusinesplantogeneraterofitsvassubmittetbtheExtraordinaGeneralleetingf SharehotsonDecembet2,2016. Theplanhas
provemositivagasomwhytherdsadecreaseaccumulatddsses.

DistribuidodeTextileg Confeccion&s A.S(formerl€discour@olombi8.A.S.)

A subsidianncorporatdaly privatelocumerdgnJune26,2014 Asresulbfa mergewithDistribuidode Textiley Confeccioné&s A. bymeanof
publiddeed1563datedDecembe29,2017thesubsidiarghangeds nameto Distribuidomde Textiley Confecciones A.Sandalsochangedts
corporatpurpose. ltscorporatpurposes (i) acquirestore fransfornmanufactursellandin generatlistributeinderanytypeof contractextile
goodofdomestiorforeigmmakeandacquiregiveor receivepropertyndeteaseagreemeniastendedoropeningtoresshoppinghallsor other
premiseadequatéo distributgoodsandsellgoodsor servicesii) launchandoperate-commercactivitiegn Colombigjii)executell kindsof
contractincludingwithoutimitationgase didributionpperatiorassociatiomurchassale,technicahssistancesupplyjnspectiorgontrobnd
serviceagreementssrequiredortheadequateevelopmenf its corporatpurpose(iv) providell kindsof servicesncludingyithoutimitation,
administratioadvisonyconsultanciechnicandrepresentatigervicessrequiredortheadequatdevelopmenfits corporatpurposeand(v)
developlllawfubctivitiedtsmaimplaceofbusinessatCarrerd8No.32BSur- 139 EnvigaddZolombia.

AtDecembe31,2017 followinghemergerDistribuidorde Textiley Confeccione3.A.Saccruesossesn amounof$12,38%atDecembedl,
2016 priortothemergersubsidiargdiscountolombi&.A.Saccruedbssesnamoundf$61,5905uchiosesdonotresulin thesubsidiaryrset
equitpeindessthan50%ofits sharecapitala situatioexistingit Decembe81,2016whictplacedhesubsidiariyn speciagrounds$ordissolution
pursuartb sectiodt570ftheCodeof CommerceSubsidianpanagemenbmmittetbundertakallmeasureasrequiretb overcomthissituation.
Aspartofthecommitmetakeron,duringheordinaryneetingieldonMarchL 6,2016theGeneradlleetingfShareholdespproved capitalization
inamounof$51000foincreassubscribedndpaidin capita(including premiunontheplacementfsharesjrom$32,15@0 $83,150ncreasing
shareholdergquityto $33,852thusovercominthe grounddor dissolutiodJnderthis circumstancéhe equityof Distibuidorade Textilesy
Confeccion&sA.SatDecembe31,2017isnotnegative.

GemeX&WS.AS.
IncorporatezshMarchl 2,2008lts corporatpurposés thetradingfallkindsof goodsandserviceshroughalternativealeschannelsuchas, without

limitatiorgirectsalesor mailsaleswebsitesor e.commercehrouglvendingnachinesndin generalisingall technologyasedchannelsr special
methodmtradegoodsndservices.ltsmairplaceofbusinessatCarrerd3No.31- 166 MedellinColombia.
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AtDecembed1,2017thesubsidiagccruetbsseamounting $13,52¢$11,254tDecembed1,2016}jhatdecreaseitsequitypelonb0%ofitsshare
capitatthusgivingisetothespeciafjroundordissolutioforeseem sectiod57oftheCodeof Commerce Subsidiarylanagemeatecommitteth
undertakallmeasureasrequiretbovercomthissituation.Asparbfthecommitmetekeron,abusinesplaraimingtgeneratingrofitsvassubmitted
totheGeneralleetingfShareholdeosiMarchl8,2016 Howevetheplanhasnotprovemositivereasonwvhytherds nodecreastotalccumulated
losses.

ExitoViajey Turism&.A.S.

AsubsidiaryncorporateshMay30,2013undeiColombialawsltsmaincorporatpurposés theexpldatiorof tourisrrelatedictivitiesaswellasthe
representatia@ithetourisnindustrandtheopeningftravehgencieshatevets natureandthepromotionf domestiandinternation&urism.The
companylgesparisindefinite.

Fideicomid_oteGirardot

Theplotoflandwasacquirettymeanofassignmenmif fiduciaryightoonFebruarg 1,201 1througtlianzédiduciari8.A ltspurposéstoacquire
titletothepropertinthenamenftheCompanytsmairplaceofbusiness atCarrerd Oand11withCalle25,GirardoColombia.

PatrimoniéutonomWéivaMalls

EstablisheohJulyl5,2016bymean®fpublideeds79grantedeforeheNotanBlstofMedelliasa stanealonegrustfundthroughtadFiduciaria
(formerlipelntiduciari8.A.). Itsmairbusinespurposéstheacquisitiomvhethedirectlprindirectlyfmateriaightdorealestateoropertymainly
shoppingenterandthedevelopmettiereofandthedevelopmenfotherealestateassetaswellasthe exploitatioandoperatiothereof.The
businespurposéncludeso leasethetradepremiseso thirdpartieor to relatecpartiesgrantconcessiorsn spaceshatare partof theproperty,
exploitmarkeandmaintaithepremisesaisefundsanddisposenftheassetsaswellasperfornallrelatedactivitieasrequiredo meetusiness
goals.ltsmairplaceofbusinessatCarrerd No.27- 1818thfloor BogotéaColombia.

Patrimoniéuténom¥ivaSincelejo

EstablisheshMarct8,2013asa stanealondrusfundhroughriduciariBancolomb& A ltsbusinespurposéstooperat&/ivaSincelejshopping
mall,includingnaintainintggaltitle to the buildingexecutdeaseagreementand the extensiormenewalamendmergnd terminationf such

agreemenis accordanceiththeinstructioneceivedromthetrusto(Parentin its capacitasrealestateadministratdhebusinespurposalso

includemanageesourcesakepaymentasrequiretbadministeandoperat¢hebusinespreniseandotheunitshatareparthereofThemain

placeofbusineseftheshoppingenteisatCarrer@5No. 231 49,SincelejaColombia.

PatrimoniéuténomWivaVillavicencio

EstablishezhAprill,2013asa stanealondrusfundhrougtriduciariB@ancolomb&& A Itsbusinespurposéstooperat®/ivaVillavicencghopping
mall,includingnaintainintggaltitle to the buildingexecutdeaseagreementand the extensiormenewalamendmergnd terminationf such

agreemenis accordarewiththeinstructioneceivedromthetrusto(Parentin its capacitasrealestateadministratdhebusinespurposalso

includemanageesourcesakepaymentasrequiretbadministeandoperat¢hebusinespremiseandotheunitshatareparthereofThemain

placeofbusineseftheshoppingentersatCalle7ANo. 451 185 Villavicenci@olombia.

Patrimoniduténom8anPedrdEtapd

Establishedn June30,2005as a standalonetrustfundthroughriduciari@ancolombid.A.Its businespurposeés to operateSanPedroPlaza
shoppingalljncludingraintaininggatitletothebuildinggxecutéeaseagreementmndtheextensiomgnewagbmendmeandterminatioof such

agreementsaccordanagiththeinstructiongiverby thetrustorsotheretainedealestateadministratdhebusinespurposelsoincludesanage
resourcesnakepaymentasrequiretbadministemndoperat¢hebusinespremiseandotheunitghatareparthereofThemairplaceofbusiness
oftheshoppingalisatCarrer® betweealles38and48,NeivaColombia.

Patrimoniduténom@entrdComercial

EstablisheshDecembet, 2010asa stanéalondrustfundthrouglriduciaridancolombB.A ltsbusinespurposés to operat&SanPedrdEtapa
Il shoppingnallincludingnaintaininiggatitleto thebuildingexecutéeaseagreementsndtheextensiomrenewalmendmeindterminatioof
suchagreemenis accordanceiththeinstructiongiverbythetrustorso theretainedealestde administratdhebusinespurposalsoincludes
manageesourcesnakepaymentasrequiredo administeandoperatehebusinespremiseandotheunitshatarepartthereof Themainplace
ofbusinessftheshoppingralisatCarrer® betweeCalle88and48,NeivaColombia.
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Patrimoniduténombwana

EstablishednDecembe22,2011asa stanealondrustfundthrougtiriduciariBancolombB. A ltsbusinespurposés to operatéwanashopping
mall,includingnaintainintggaltitle to the buildingexecutdeaseagreementand the extensiormenewalamendmergnd terminationf such
agreemenis accordanceiththeinstructiongceivedromthetrusto(Parentnits capacitasrealestateadministratdhebusinespurpgealso
includesanageesourcesnakgaymentasrequiretb administemdoperatéhebusinespremiseandotheunitghatareparthereofThemain
placeofbusinessftheshoppingentersatCarrerd 1No. 501 19,Barrancabermefzglombia.

Patrimoniduténom@entrcComerciadlivaBarranquilla

EstablisheahDecembe23,2014asa stanealonearustfundthroughriduciariBancolombi A ltsbusinespurposeluringhedevelopmestage
istoreceivandmaintaifegatitleto thebuildhgandto otherbuildingastrustorsnayin futurenstrucor contributesxecutéeaseagreementnd
theextensiorrenewalamendmerndterminationf suchagreements accordanceiththeinstructionseceivedromthetrustoParent)n its
cafacityasrealestateadministratananageesourcesnakepaymentasrequiredo administeandoperatehebusinespremiseandotherunits
thatarepartthereof ThemairplaceofbusinessftheshoppingenteisatCarrer&1B 87- 50,Barranqual, Colombia.

Patrimoniduténom@entrcComercidlivaRiohacha

EstablisheshNovembet, 2015asa stanealondrustundhroughriduciariBancolomb& A ltsbusinespurposeluringhedevelopmestages
toreceiveandmaintaifegatlitletothebuildingndto othebuildingastrustorsnayin futurenstrucbrcontributexecutéeaseagreementndthe
extensiomenewahmendmeandterminatioof suchagreementa accordanagiththeinstructiongceivedromthetrusto(Parenth itscapacity
asrealestateadministratananageesourcesnakepaymentasrequiredo administeandoperatéhebusinespremiseandotherunitsthatare
partthereof. ThemairplaceofbusinessftheshoppingenteisatCallel5No. 18 274 Riohacha olombia.

Companh#rasileirdeDistribuicAdCBD

TheParenbwnsl00%nteresin subsidiaf@npeinvestmen®015S.L. whichinturnistheParenbof Companhirasileirde DistribuicdaCBD(a
companyomicileth Brazilywheret has a 18.70%sharein the capitahnd49.97%of votingightsParenbf WilkesPartipagdeS.A.(a company
domicilethBrazil)Ségiso8.A (acompangiomicileth France)Qregoh.LC Pinchet LCandBengal L C(companiegomicileththeUniteStates
of Americayvheret hasa 50%shareof capitatjuotasandParentf Libertac.A. Ceibotes.A.andGeaniArgentin&.A.(companiedomicileth
Argentina)/iaArtikaS.A.(acompangomicileth UruguayBpiceEspanale ValorefAmericandS.L.(a conpanydomicileth SpainpndGelase
S.A.(acompanglomicileth Belgiumyhereat hasa 100%sharenthecapitastock.

ThemaircorporatpurposefCompanhrasileirdeDistribuicdioCBDisthesaleoffinishe@ndsemifinishegroducterBraziliaandforeigmaw
materialsefanykind hatureorqualityprovidethesalethereois notforbiddebylaw. Thelifespanofthecompanisindefinite.

Directlyor througkits subsidiaried, is engagedh the retailingf food clothesgdonesticappliancegechnologgndothemproductst its chainof
hypermarketsipermarketspecialtghopsanddepartmestoresinainlyndethebanner$PaadeAglcarfi Mi RaodeAglcar"ExtraHiper”,
"ExtraSuper";Minimercadéxtra",'Assal’, "PontoFrio"and"CasasBahia"as wellas the e.commercsites"CasasBahia.copi'Extra.com”,
"Pontofrio.comiBarateiro.comPartiuviagens.camnt'Cdiscount.coaridtheneighborhogdalbannefi Convi v a " .

Libertad.A.
Acompanwithdomicdin ArgentindtwasincorporatezhJuly8, 1994underegistratiomumbeé18withtheDirectioforinspectioafLegaEntities

(DIPJ)ntheArgentinRepublicltsmaincorporatpurposés theexploitatioof supermarkegsdwholesalstorescarryingutallkindsofancillary
transactiorrelatedvithitscorebusinessT helifespanofthecompangoego July8,2084.

SupermercadBiscalelUrugua$.A.

AcompanwithdomicilenUruguaytscorebusinesisthelocamarketetailingfmasonsumptigroductthrougla chairofsupermarkelscated
inthedepartmentfMontevide@aneloneandMaldonado.

DevotdiermancS.A.

AcompanwithdomicilehUruguaytscorebusinessthelocamarketetailingfmassonsumptigeroductthrougla chairofsupermarkeliscated
inthedepartmentfMontevide@aneloneandMaldonado.

MercadoBevot@.A.

AcompanwithdomicilenUruguaytscorebusinesisthelocamarketetailingfmassonsumptigroductthrougla chairofsupermarkeiscated
inthedepartmentfMontevideandMaldonado.
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Notel.3. Listingin publicregistries
AlmaceneixitcS.A. theParentompanys listecontheColombiaBtockExchang€BVC}incel 994.

Thesharef subsidiar€ompanhiBrasileirale Distribuicéib CBDarelistedon the SdoPauloStockExchang€'BM&FBovespat)'Corporate
Governandeevell"undethesymbolPCAR4dndontheNewY orkStockExchangéADRL evelll),undethesymbdICBD".

SubsidiaryiaVaejoS.A (classifiedsa discontinuesperatiosinceNovembe2016)s a jointstockcorporatiosubsidiargf Companhi@rasileira
de DistribuicdoCBD ,admittedo the socalled'Corporat&overnanceevel2" of the speciabffersegmenotf the SaoPauloStockExchange
"BM&FBovespalibjectotheRegulatiorfsrissuerQuoteandAdmissiototheTradingfSecurities.

Associat€nova.V.(asubsidianyntilOctobeR016)s a publidimitediabilitzompangftheNetherlandecorporateshMay30,2014 undethe
lawsof the Netherland#ts commorsharesverelistedon the NASDAQ GlobaBSelecMarkein Novembe2014 andon January®3,2015were
admittedbrquoteandnegotiatioon Euronex®aris.

Notel.4. Subsidiariesvithmateriahoncontrollingnterests
AtDecembed1,2017andDecembesl,2016thefollowingubsidiariesakerasreportingntitieshavebeenincludedh theconsolidateihancial

statemen@ssubsidiariesithmateriahoncontrollinoterests.

Percentagef noncontrolling,

significantinterest(1)

DecembeBl, DecembeBl,
2017 2016
GrupdiscalelUruguap.A. 37.51% 37.51%
ExitoViajey Turism&.A.S. 49.00% 49.00%
PatrimoniduténomyivaMalls 49.00% 49.00%
PatrimoniAuténomvuivaSincelejo 49.00% 49.00%
Patrimoniédutonom¥ivaVillavicencio 49.00% 49.00%
Patrimoniduténom8anPedrcEtapd 49.00% 49.00%
Patrimoniduténom@entraComercial 49.00% 49.00%
Patrimoniéduténombwana 49.00% 49.00%
Patrimoniduténom@entracComercidlivaBarranquilla 54.10% 51.56%
Patrimoniéuténomvivalaureles 59.20% 59.20%
PatrimoniduténomwivaPalmas 73.99% 73.99%
CompanhirasileirdeDistribuicdaCBD 81.30% 81.28%

(1) TotahoncontrollingpterestzonsiderintpeParent'sirecandindirecinterest.
Belowis a summargffinanciahformatiorelevanto assetsliabilitieeriodesultendcashflowsof subsidiariegfatholdmateriahorcontrolling

interestdakerasreportingntitiegndincludedh theconsolidatdihanciadtatementsBalanceareshowrbeforeheeliminationmequire@dspart
oftheconsolidatiggrocess
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Statemenof financialposition

Statemenobf comprehensivencome

Non Non
Revenudrom Total
Current current Current . Noncurrent Shareholders Controlling  controlling ordinary Resultirom comprehensive
assets assets liabilities  liabilities continuing
Company equity interest interest activities operations income
AtDecembeB1,2017
GrupdiscalelUruguag.A. 402742 746,455 414305 21,457 713,43¢€ 706,807 6,629 1,635,12( 139,33C 139,33C
ExitoViajey Turism&.A.S. 21,949 2,359 16,945 - 7,363 3,755 3,608 19,850 5,793 5,793
PatrimoniAuténomwivaMalls 199,76¢  952,69¢€ 47,029 - 1,105,43: 591,208 514,22¢ 115,072 52,644 52,644
PatrimoniAuténomwivaSincelejo 2,094 81,507 1,352 - 82,249 41,947 40,302 11,955 5,622 5,622
PatrimoniduténomwivaVillavicencio 10,290 215,48¢ 7,145 - 218,634 111,503 107,131 24,585 17,244 17,244
PatrimoniAuténom8anPedrcEtapd 613 34,177 410 - 34,380 17,534 16,846 3,774 2,326 2,326
Patrimoniduténom@entrcComercial 3,442 112,314 1,413 - 114,343 58,315 56,028 9,930 5,911 5,911
Patrimoniduténombwana 179 6,254 166 - 6,267 3,196 3,071 351 (108) (108)
Egﬁg‘;’;‘iﬁgmnomcem“’:omerc'a""a 6,794 209,787 8,569 . 20801z 187,211 20,801 39,547 23,372 23,372
Patrimoniduténomwuivalaureles 3,241 111,691 4,832 - 110,10C 88,080 22,020 14,963 8,024 8,024
PatrimoniAuténomwivaPalmas 2,299 30,491 2,566 - 30,224 15,414 14,810 3,794 1,701 1,701
CompanhiBrasileirdeDistribuic&cCBD 29,587,98: 17,107,57: 26357860  7,331,33( 13006364 2,398,447 10,607,91 41,272,00¢ 542,00C 496,02C
AtDecembeB1,2016
GrupdiscaelUruguap.A. 352,79€ 737,391 385,15€ 73,563 631,468 624,744 6,724 1,500,85¢ 105,911 105,911
ExitoViajey Turism&.A.S. 20,418 1,821 13,962 - 8,277 4,221 4,056 12,623 3,918 3,918
PatrimoniAuténomwivaMalls 64,060 714,17¢ 5,235 - 773,004 392,256 380,748 7,444 (3,216) (3,216)
PatrimoniAuténomwivaSincelejo 1,558 83,493 1,656 - 83,395 42,531 40,864 11,979 6,243 6,243
PatrimoniduténomwivaVillavicencio 35,989 212,00z 27,351 - 220,64C 112,526 108,114 32,386 21,654 21,654
PatrimoniAuténom8anPedrcEtapd 617 34,975 376 - 35,216 17,960 17,256 3,851 2,611 2,611
Patrimoniduténom@entrcComercial 8,083 115,174 8,914 - 114,343 58,315 56,028 17,861 11,654 11,654
Patrimoniduténombwana 100 6,400 68 - 6,432 3,280 3,152 467 115 115
Egﬁm‘;’aﬁgtonomce“”‘mmerc'a’“’a 9426 21244c 7,865 - 21401C 192,609 21,401 4,309 (29) @9)
PatrimoniAutonomwivaLaureles 2,691 114,16¢€ 2,237 - 114,622 91,698 22,924 14,720 7,843 7,843
PatrimonidutonomwivaPalmas 1,842 30,738 1,604 - 30,976 15,798 15,178 3,442 1,611 1,611
Companhi@rasileirdeDistribuic&oCBD 28845211 16530226 25,695,03. 7,126,08¢ 12554618 2,347,714 10,206904 36,391,22: 76,368 1,797,26(
Cashflowsfor theyearendedDecembe81,2017 Cashflowsfor theyearendedDecembe81,2016
Operating Investment Financing Netincrease Operating Investment Financing Netincrease
activities activities activities (decreasen activities activities activities (decrease)n
Company cash cash
GrupdiscaelUruguagp.A. 103,052 (37,555, (46,924 (18,573) 100,08€ (49,471) (182,085 (131,470
Exitoviajeg/ Turism&.A.S. 5,933 333 (6,707) (441) 15,315 (646) - 14,668
PatrimoniAuténomwyivaMalls 45,727 (172,309 235,68C 17,644 2,863 (380,391 382,164 4,6%
PatrimoniAuténomvwivaSincelejo 7,761 (69) 6,768 924 8,154 - (8,756) (602)
PatrimoniAuténomwivaVillavicencio 6,165 (8940 (19,25} (22,026) 28,274 (2,041) (22,632) 3,601
PatrimoniAuténom8anPedrdEtapd 3,085 - (3,162) (W) 3,404 - (3,416) (12)
PatrimoniAuténom@entrcComercial 1,476 - (5,911 (4,435) 17,405 (1,432) (12,555 3,4B
PatrimoniAuténomtwana 155 - (58) 97 229 - (247) (18)
PatrimoniAuténom@entrcComercidlivaBarranquilla 25,615 (1,035) (29,371, (4,791) 3,796 - - 3,796
PatrimoniAuténomuivalaureles 13,186 ) (12,546, 638 10,303 27) (10,280} 4
PatrimoniduténomwivaPalmas 3,097 (290) (2,453 354 2,671 ) (1,591) 1,078
Companhi@rasileirdeDistribuicd&cCBD 1,751,89¢ (1,472,068 (1,935,362 (1,655,534 (1,142,033 (1,817,253 1,2%,350 (1,663,936

Controlling
interest

124,38¢
2,954
29,189
2,867
8,794
2,096
3,015
(55)

21,035

6,419
868
(5,308

104,707
1,998
(3,216)
3,184
11,044
1,332
5,944
58

(26)

6,275
822
626,448

Non
controlling
interest

501,328

1,204
1,920
3,059

10,610
1,279
5,710
57

(©)

1,569
789
1,170,81:

16



Notel.5. Restriction®nthetransferof funds

AtDecembed1,2017and2016&herearenorestrictionsnthecapabilityfsubsidiarigs transfefundgo theParenin theformofcashdividendsyr
loanrepaymentsradvanc@ayments.

Note2. Basisfor preparation

ThefinanciastatementfortheyearsendedDecembed1,2017andDecembe314,2016havebeenpreparedh accordanceithaccountingnd
financiahformatiostandardaccepteih Colombissetoutin Law1314of 2009as a translationf the Internatia FinanciadReportinGtandards
(IFRSputhorizedythelnternation&lccountingtandardBoardIASBatDecembed1,2014 regulateth ColombilyRegulatorpecre€420of
2015,"SingleRegulatoripecreeon accountindinanciainformatioandinfamatiorassurancstandardsgmendeadn December23, 2015by
Regulatoripecree2496 on Decembe2?2,2016by Regulatoripecree2131andon Decembe22,2017by Regulatoripecree2170. Parentaind
subsidiariedidnotapplyanyoftheexception® thelFRScontaineth suchdecrees.

Regulatoripecree2420and2496of 2015 Regulatorpecree2131of 2016andRegulatoripecree21700f 201 7rulethe preparatioaf financial
statementsasedon Internation&linanciadReportinGtandardd FRS/IAS)ntepretationFRICandSIC)andConceptudrameworissueduntil
Decembed1,2014publishetlythelnternationdlccountingtandardBoard IASBin2015Applicatioof suchregulatorframeworis mandatory
inColombiasofJanuary, 2017regardissthatheconceptudlamewororfinanciaieportingsmandatogsofJanuary, 2016gearlieapplication
of bothregulationis permitted TheParentindits subsidiaridsavedecidedorthe earlieimplementatiarf suchregulation$p presenfinancial
informatioimcorporatirtpeamendmentstheregulationthatreflectherequirementgthevariousnformationsers.

Financiaktatement$ereinpresented

TheseconsolidatdthanciadtatementscludehefinanciatatementsftheParentindits subsidiarieendarecomprisedfthestatementsffinancial
positioandstatementsfchangemshareholdejuitatDecembé1,201 7andDecembé¥l 201 6aswelbasthestatementsfincomethestatements
ofcomprehensiicomeandthestatementsf cashflowsortheyearendednDecembed1,201 7andDecembed1,2016.

TheseonsolidatdthanciatatementsrepreparedndincludallreportindisclosuragquirebrannuaiinanciadtatementmndetASL.
Statemenof accountability

Parent'snanagemeiatre responsiblfor the informationontaineéh thesefinanciastatementsPreparinguchfinanciastatementpursuanto
accountimgndfinanciakportingtandardaccepteth ColombiaetoutbyLawl 314f2009nlinewiththelnternationBinancidkeportingtandards
(IFRS)fficiallyranslatedndauthorizetly the Internation@ccountin§tandardBoard|ASBat Decembe31, 2014 regulateih Colombiby
Regulatoripecree24200f 2015,"SingleRegudtoryDecreeon accountindinanciateportingndinformatioassurancetandardsgmendedn
Decembez3,2015pyRegulatoipecre2496 pnDecembe22,2016byRegulatoripecre€13landonDecembe2?2,201 7byRegulatoripecree
2170andwithouappyinganyoftheexception®thelFRShereirtontainedequiresmanagemenjledgmertb applytheaccountingolicies.

Estimatesandaccountingudgments

Company@stimatiorte quantifgomenftheassetsliabilitiesevenuegxpenseandcommitmentisereircontainebdavebeerusedo preparghe

attachedonsolidatdthanciatatementBasicallysuchestimation®ferto:

- Thehypothesassedoestimat¢hefairvalueoffinancighstruments,

- Theappraisalffinanciassetdo identifiactualmpairmemsses,

- Theusefulivesofpropertyplanandequipmergndofintangiblassets,

- Variableasedoassessnddetermintheimpairmemtfnonfinanciassets,

- Actuari@ssumptionsedoestimateetiremertenefitandlongtermemployebenefiliabilitiesuchasinflatiomate deathrate discounate,
andthepossibilitgffuturesalaryncreases,

- Theprobabilityfoccurrencandthevalueofliabilitiethatserveasabasigorecognizprovisinsrelatedolawsuitandbusineseeorganizations,

- Theassumptionssedorecognizbabilitiearisingromthecustomdoyaltyprogram,

- Theprobabilityf makindutureprofitdorecognizdeferrethxassets,

- Thevaluatiotechniquappliedo determinthefairvalueofelementim businessombinations.

Suclestimatiorerebaseanthebesinformaticavailableegardinthefactsanalyzedsatthedateofpreparaticoftheattachefinanciatatements,
whichmaygiveriseto futue changebypotentiaituationthatmayoccurandwouldesulin prospectiveecognitiothereofthissituatiomvoule
treatecsa changen accountingstimatioria futurdinanciadtatements.

Distinctiorbetweercurrentandnoncurrentitems
TheParenanditssubsidiariggesenttheircurrenandnoncurrenassetsaswellastheircurrenandnoncurreniiabilitiegsseparateategorieis their

statemerffinancigbositionForthispurposesurrenassetsreunderstocaisthoseamountthatwillberealizedrwillbecomavailable atermnotto
exceeaneyearandcurrenliabilitiearethoseamountthatwillbeenforceablarpayablalsanaterrnottoexceedneyear.
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Functionaturrency

TheParenandeachsubsidiargiefingheirffunctionalurrencgndtheirtransactioreremeasureth suchcurrencyTheParent'§unctionalurrency
istheColombiapesoandthefunctionaurrenciesfsubsidiarierediscloseth Notel - Generdhformatiomndethe subsectiorelevarto share
interesin subsidiarigacludeihtheconsolidatdihanciadtatements.

Functionalurrenciessedby the Parenandby eachof its subsidiariesre notpartof highlyinflationargconomiegndconsequenttiiefinanal
statementrenotadjustedbrinflation.Inthecaseofsubsidiaryibertac.A. basedn ArgentinaheProfession@ounciiorEconomi8ciencesf
theProvincef Santaféssuedh presidentesolutiosettingout,amongtherthattheaccoutingstatement®rannuakndinterinperiodslosed
priotto Marct81,2017willnotberestatedh unifornturrencyFurthetthesameresolutiosetsoutthequalitativandguantitativeharacteristio$
theeconomienvironmettiiatshoulde assessedto identifywhethetheaccountingtatementareto be adjustedo be expresseih a currencef
purchasingowepntherelevandateswhichwillbeappliedo accountinstatement®rtheannuaperiodslosedsofandincludinilarct81,2017
andtointerinperiodsiftersuchannuatiosing. AtDecembe3d1,2017andfollowingnassessmenfsuchqualitativandguantitativeharacteristics
of Argentinanvironmerdecisionasmadehatthissubsidiaryfinanciadtatementrenotto berestatedorinflation

Reportingcurrency

Theseconsolidatédihanciadtatementareexpresseih ColombiapesosfunctionaurrencyftheParentwhichis thecurrencysedin theprime
economienvironmemtherdt rules. Figureshowrhavebeerstatedn millionsfColorbianpesos.

SubsidiarighanciagtatementsarriedhafunctionaiurrencgthethartheColombiagpesdavebeertranslatethitoColombiapesosTransactions
andbalancearetranslatedsfollows:

- AssetaindiabilitiearetranslateshtoColonbiarpesosttheperiodtlosingxchangeate;

- IncomeelatedemsaretranslateiitoColombigpesosisingheperiod'averagexchangeate;

- EquityransactionsforeigrturrencgretranslateiitoColombigpesoattheexchangeteinforceonthedateofeachransaction.

Exchangdifferencearisindgronthetranslatioaredirectlyecognizeidaseparateomponeisfequityandarereclassifiet thestatemerdfincome
uporsaleoftheinvestmera subsidiary.

Foreigncurrencytransactions

Transactiomsforeigreurrencgrethosedenominateéda currencgthetharthefunctionalurrencyDuringhereportingeriodtheexchangedifferences
fromthesettlemertf suchtransactionbetweethehistoricaxchangeatewherrecognizeandtheexchangeatein forceonthedateof collectionr
paymengreaccountefbrasexchanggainrlossesndshowraspartofthenetfinancialesulinthestatemenifincome.

Monetarpalanceatperiodtlosingxpresseiha currencgthetharthefunctionalurrencygreupdatethasedntheexchangeateattheclosingfthe
reportingeriodandtheresultingxchangeifferencesrerecognizeasparifthenetfinanciaksulinthestatememtfincomeForthispurposemonetary
balancearetranslatehtothefunctionaurrencysinghemarketepresentatiexchangeate(*).

Nonrmonetaritemsarenottranslatedtperioctlosingexchangeatebutaremeasuredthistoricaost(attheexchangeatesn forceonthedateof
eachtransaction@xcepfornonrmonetarifemsneasuredtfairvaluesuchasforwaréndswagfinanciahstrumentsshicharetranslatedsinghe
exchangeatesnforceonthedateofmeasuremeattheirfairvalue.
(*)MarkeRepresentatitxthangeRatemeansgheaveragefallmarketatesnegotiateduringheclosinglay(closingxchangeate)equivalerib
theinternation&dpotrate"asalsodefinedylAS21- Effect®f changemforeigrexchangeatesasthespotexchangeateinforceattheclosingf
thereportingeriod.

Accountingaccruabasis
Theconsolidatdihanciadtatementsavebeerpreparedntheaccountingccruabasisexcepforinformatiomncashflows.

Materiality

Economieventsare recognizednd presentedn accordanceith materialitthereof. An economieventis materialvhereveawarenessr
unawarenesiereofgiventsnaturervalueandconsiderinpecircumstancasayhavea materidmpacbntheemnomidecisiontobemadeby
theusersftheinformation.
Whemreparintheconsolidatdithancigtatement#ncludinghenotesheretothematerialitiorpresentatigpurposewasdefinedna 5%basis
appliedo currenaindnoncurrenaissetscurrenaindnoncurrentiabilitiesshareholdersquity periodresultsandto eachindividuadccounat a
generdedgeteveforthereportingeriod.

Offsettingof balancesandtransactions

Assetandliabilitieareoffsetandreportedetin thefinanciadtatement#,andonlyif theyarisefromthe sametransactiohereis anenforceable

legakightontheclosinglatethatmakest mandatory receiverpayrecognizedmountatitsnetvalueandwhereveherds anintentiomo ofset
onanetbasigowardsealizingssetandsettlindiabilitiesimultaneously.
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Classificatioras liabilityor equity
Debandequitynstrumentreclassifiedsfinancidlabilitiesrasequityfollowinthesubstanceftherelevantegabgreement.
Fairvaluemeasurement

Thefairvalueis thepriceto be receivediponthe saleof an assetor paidoutupontransferring liabilityundera transactionarriecdbutby market
participantsnthedateofmeasurement.

Measurement$thefairvaluearecarriedutusinga fairvaluenhierarchghatreflectsheimportancefinputsisedto determinthemeasurements:

- Basedn(unadjusteg@yicesjuotedn activenarketforidenticassetorliabilitieflevell).

- Basednvaluatiomodelsommonlgppliedbymarkeparticipantshousevariablesthethanpricegiuoteddirectlyprindirectlperceptiblor
assetorliabilitieflevePR).

- BasedntheCompanyswnvaluatiomodelsipplyingonperceptiblesimatedariableforassetorliabilitiegleveB).

Note3. Basisfor consolidation

ConsolidatdthanciatatemeniscludehefinanciatatemenftheParenandallitssubsidiariesSubsidiariggcludingpeciapurposeehicles)
areentitiesoverwhichtheParenhasdirecior indirectontrolSpeciapurposerehiclegSPVarestandalonetrustfundgPatrimoniosutdbnomos)
establishedithadefinegurposerlimitederm. Alistingpfsubsidiariésincludeéh Notel.

"Controlis thepoweto govermelevanactivitiessuchasthefinanciaandoperatingolicie®fa controlledompanysubsidiary)Controis reached
whenthe Parenhaspoweiovera controlledompanyis exposedo variabléenefitéromitsinvoklemenandhasthe capabilitgf influencinthe
amounofbenefits?owenrisedronrightsgenerallglongviththeholdingf50%0rmoreofvotingightseverthougtit sometimeis morecomplex
andresultsromoneor morecontractseasomwhythee maybeentitiesiothavinguchinterespercentageutwhoseactivitieareunderstooi be
carrieduttothebenefibftheParenandtheParenis exposetb allrisksandbenefitattachetb thecontrolledompany.

Whereveherds controltheconsolidatianethodpplieds thatofglobaintegratiomethod.Undethismethodallof subsidiarieaSsetsliabilities,
shareholdersguityandincomeareincorporateittothe Parent'sinanciastatementsftereliminatioof equityinvesnentsn suchsubsidiaries,
accounbalanceandintercomparnsansactions.

Allsignificarttansactiorendmateriabalanceamongsubsidiaridsavebeeneliminatedponconsolidationprcontrollethterestepresenteloly
thirdpartiedwnershiimerestsnsubsidiarigaoncontrollingterestd)avebeenrecognizeahdseparateipcludehtheconsolidateshareholders'
equity.

AtthetimeofassessinghethetheParenhascontrobvera subsidiargnalysiss madeoftheexistencandefectofpotentialotingighturrently
exercisedSubsidiariereconsolidateakofthedateonwhictcontroistransferretbtheParenandexcludeéromconsolidatiarporterminatioof
control.

AllcontrolledompaniesreconsolidatdédtotheParent'inanciatatementsggardlestheownershimterespercentage

Transactiorisvolving changéntheParent'®wnershimterespercentageithoutossof controhrerecognizeih sharebldersequitygiverthat
thereis nochangef controbvertheeconomientity. Cashflowsfromownershipteresthangesotresultingn a lossof controareclassifieds
financingctivitiem thestatemerdfcashlows.

Intransactiorisavovinga lossof controltheentireownershimteresin thesubsidiaris derecognizetbtainedhterestarerecognizedtfairvalue
andthegainorlossarisingromthetransactiois recognizeith periodncomeincludingherelevantemsfothercomprehensiiecome Casthflows
fromtheacquisitioarlossofcontrobvera subsidiargreclassifiedsinvestmeractivities thestatemerdfcashflows.

Periodncomeandeachcomponeiirt othelcomprehensiircomeareattributetbtheownes ofthecontrollingntityandtonorcontrollingwnership
interests.

Forthepurpos®f consolidatirtgefinanciastatementsf Spicelnvestmentglercosus.A. a companyithdomicilén Uruguaywhichin turnhas
controbverallsubsidiariedomgiledn UruguagxcepViaArtikes.A. theaccountingoliciesindprincipleadoptedytheParentverestandardized
inaccordanosithaccountingndfinancialeportingtandardaccepteth Colombiaetoutin Lawl3140f2009n linewiththelntenationaFinancial
ReportingtandarddFRShfficiallyranslatedndauthorizedythelnternationalccountin§tandardBoardlASBatDecembe31,2014regulated
in Colombiay Regulatoripecre€24500f2015,'SingldRegulatoripecreedn accountindinancialeportingndinformatioassurancetandards”,
amendedn Decembe23, 2015 by Regulatoripecree2496,0n Decembe22,2016by Regulatoripecree2131andon Decembe?2,2017by
Regulatorpecre@170withouapplyingnyoftheexception®s thelFRShereircontainedurthertheyweretranslatethtoColombiapesos.
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CompanhiBrasileirde Distribuicd&oCBDandLiberta.A belongetb andconsolidatatieirfinanciadtatementsithCasindsuicharé®errachon
S.A priorto acquisitiohytheParent. Thesesubsidiaridsaveimplementeatcountingolicieshatareunifornandstandardizediththoseofthe
Parent. TheParenvaluestsinventoriesy applyinghefirstinfirstoutmethodwhilesubsidiar@ompanhiBradeirade Distribuicaio CBDandits
subsidiariemlueheirinventorieasttheweightedverageostpasicallgiverthedifferentaxesecognizedportheacquisitioofinventorie@nthe
BrazisegmenthatwoulchaveanimpacbnthefinalvaluatinoftheinventoriesndetheFIFOmethod.

SubsidiarieassetandliabilitiesevenuandexpensegswellastheParent'sevenuandexpensem foreigreurrencyhavebeertranslatethto
Colombiapesosatmarkeexchangeatesoneachclosinglateandatperiocaverageasfollows:

Closingrates Averageates
DecembeB81, DecembeBl, DecembeB1, DecembeB1,
2017 2016 2017 2016
UsSDollar 2,984.0( 3,000.71 2,951.3: 3,050.9¢
Uruguayapeso 103.72 102.26 103.05 101.37
Brazilianeal 902.14 920.80 924.67 877.88
Argentinpeso 158.51 189.62 178.69 207.11
Euro 3,583.1¢ 3,164.9¢ 3,336.4¢ 3,375.0C

Note4. Significantaccountingoolicies

TheattachedonsolidatdthanciatatemenestDecembed1,201 thavebeerpreparedsinghesameaccountingolicieaneasuremerdasdbases
usedto presentheconsolidatethanciadtatement®rtheannuaperiodendeddecembesl,2016 pursuanid accountingndfinancialeporting
standardaccepted Colombiaetoutin Lawl3140f2009nlinewiththelnternation&inancidReportin§tandarddFRS)officiallyranslatednd
authorizetdythelnternationélccountin§tandardBoardIASB)at Decembed1,2014 regulateth ColombidyRegulatoripecree24200f2015,
"SingleRegulatoecremnaccountindinanciahformatioandinformatioassurancstandardsagmendedn Decembe23,2015by Regulatory
Decre@496pnDecembe22,2016yRegulatoiecre®13landonDecembet2,201 byRegulatof@ecre®170andwithouapplyingnyofthe
exception®thelFRShereirtontained.

Themossignificargccountingolicieappliedn thepreparatiooftheattachedonsolidatdihanciadtatementrethefollowing:
Investmentsn associategndjointarrangements

Anassociatés anentityoverwhichtheParents in a positiorof exercisingignificarihfluenceyutnotcontrobr jointcontrolthroughhe poweof
partipatingnthedecisionsntheoperatingndfinancigboliciesftheassociate Ingenerakignificanbfluence allegedn thosecasesvhereghe
Parenhasanownershimtereshighethan20% everthougtsuchinfluenceaswellasthecontrolnusbeassessed.

Ajointarrangemerganagreemerty meanofwhichtwoor morepartiesnaintaifpintcontrol.Jointarrangementsinbejointbusinessesr joint
venturesTherdsjointcontrobnlywherndecisionsnsignificargctivitiesequie theunanimousonsentfthepartiesharingontrolAcquisitiors
sucharrangemendserecordedsingheprincipleapplicabl®businessombinatiorsgtoutby IFRS3.

Ajointventurésajointagreemetywhictthepartiehavingointcontroloverthearrangemeateentitledo thenetassetofthearrangemenguch
partiegreknowrasparticipaniaajointventure.

A jointoperatiors a jointarrangemebly meanofwhictthe partiehavingointcontrobverthearrangemeareentitledo theassetsandliability
relatedbligationasssociatediththearrangemenSuchpartieareknowrasjointoperators.

Investments subsidiarieassociatesrjointventurearerecognizedsingheequitymethod.

Undetheequitymethd, uponinitiatecognitiotheinvestmerih associateandjointventuregs recordedt costandsubsequentijebookvalues

increasedr decreasetb recognizéhe Parent'shareof theinvestedompany'somprehensivesults. Suchsharewillbe recognizenh period
incomer in othercomprehensiwecomeasappropriateProfidistributionsr dividendseceivedromtheinvestedompangrededucteffomthe

bookvalueoftheinvestment.

WherevetheParent'shareofthelossefanassociater jointventureequaldo or exceedisinteresthereintheParenteasedo recognizés
shareoffurthelossesAprovisioisrecognizeshceheParent'mterestomesozeropnlyinasmuchastheParenhasincurretegabrconstuctive
liabilities.

UnrealizegainorlossegromtransactiortsetweetheParenandassociatesrjointventureareeliminatesh theproportiooftheParent interest
insuchentitiesiporapplicatiooftheequitymethod.

OnceheequitynehodhasbeerappliedheParentiecidesvhethetherdsneedorecognizenpairmeifbsseselatedvithitsinteresintheinvested
company.

Transactionisvolving significaibssofinfluenceveranassociaterjointventurearebookedecogninganyownershijmterestetaineatitsfair
valueandthegainorlossarisingromthetransactiois recognizeith periodncomencludingherelevantemsofotheicomprehensiugcome.
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Regardingansactionsotinvolving significadbssofinfluenceveranassociaterjointventuretheequitymethodontinuebeingapplieéndthe
portiorfthegainorlossrecognizeit othelcomprehensiircomeelevanto thedecrease theownershiimteresis reclassifiebincome.

Relategarties
AlltransfersfresourceserviceandobligationsetweetheParenanditsrelategartiesredeemedoberelateepartytransaction.

ThefollowingredeemedelategartiedytheParentitsassociateandjointventureentitiegxercisingintcontrobrsignificanbhfluenceverthe
Parenaindits subsidiariegkeymanagemepersonneincludingnembersfthe Boartf DirectorsC EOsandOfficersviththeabilityof directig,
plannin@ndcontrollintheactivitiesftheParentainditssubsidiariespmpaniesvewhictkeymanagemepersonnehayexerciseontrobrjoint
controlandthecloserelativesfthekeymanagememnthomighhaveaninfluencentheParenanditssubsidiaries.

Notransactiooontainspecialermsandconditionstansactiorarriedutarelikethosecarriedutwiththirdpartiesanddonotinvolvenarkeprice
differencef®rsimilatransactionsalesandpurchaseareconductedrmslength

Businesscombinationsndgoodwill

Businessombinatiorssebookedisingheacquisitiomethodthisinvolvetheidentificatianftheacquirethedefinitionftheacquisitiodate the
recognitioandmeasuremeatidentifiablassetsacquiredjabilitiesakeronandtherecognitioandmeasuremeatgoodwiill.

If attheclosingftheaccountingeriodduringvhicha businessombinatictakesplacetheinitiabookings incompletéhe Parenwvillinfornin its
separatéinanciastatementheprovisiona@mountsfassetandliabilitiesvhosebookings incompletandwithinl2 month®fthemeasurement
periodheParentvillretroactivedjussuchprovisiona@mountsecognizei reflecthenewinformationbtainedfomthe Purchas@riceAllocation
(PPA}urvey.

ThemeasuremeperiodvillendassoonastheParenhasreceiveihformatioonthepurchasericeallocatiosurveyr concludethatnofurther
informatiocanbeobtainedyutinanyevenbneyearaftetheacquisitiodateatthelatest.

Theconsideratidransferreh a businessombinatias measuredtfairvaluewhichis theaggregatefthefairvalueoftheassetsransferredy
theacquirertheliabilitiesakenon by theacquirefacinghe formerwnerof theacquire@andthe ownershipterestin the equityissuedy the
acquirer.

Contingergonsideratiaaincludedh theconsideratidransferredtitsfairvalueonthedateof acquisitionSubsequerhange thefairvalueof
thecontingeronsideratioarisingromeventsndcircumstancexistingnthedateofacquision,arebookedvyadjustinghegoodwiif occurring
duringhemeasuremeperiodordirectlyo periodesultsf arisingafterthemeasuremeperiodunlesgheliabilitys settledusingvariabléncome
instruments&) whicteventhecontingermonsideratioganotremeasured.

TheParehrecognizeacquiredentifiablassetandliabilitiesakerfroma businessombinationegardlessfwhethetheyhavebeerrecognized
priorto theacquisitiom thefinanciadtatementsfthebusinesacquiredldentifiablassetacquiredandliabilitietakeronarebookeanthedate
ofacquisitioatfairvaluesExcesgonsideratidransferreéndthefairvalueofidentifiablasset@cquiredincludinmtangiblassetsiotpreviously
recognizedndliabilitiegakeron(includingontigentiabilitieirerecognizeasgoodwill.
ForeachbusinessombinatiotheParenmeasuresoncontrollinmiterestatfairvalueandasa proportionftheacquiree'slentifiableetassets.

Intheevenbfabusinessombinaticexchieved stagesthepreviouswnershiteresintheacquireésremeasureat fairvalueonthedatecontrol
isgained Thedifferencbetweethefairvalueandthebookvalueof suchownershimteresis directlyecognizeith periodesults.

Disbursemesrielatedoa businessombinationthethanthoseelatedotheissueofdebtarebooke@sexpenseim theperiodsheyareincurred.
Onthedateof acquisitiogoodwills measuredt fairvalueandsubsequentiyionitoredt thelevelof the cash-generatingnitor groupf cash
generatingnitsbenefitettonthebusinessombinatiorGoodwils notamortizedndis subjectoimpairmemgstingvithironeyearorearliershould

therebeindicationsfimpairmentmpairmembssesappliedo goodwitirebookedo periodesultandtheeffecthereofs notreverted.

ThemethoappliedytheParentotestforimpairmeigdescribemhtheassetmpairmempblicy Negativgoodwillrisindroma businessombination
isdirectlyemgnizedh periodesultsuporrecognitioandmeasuremeafidentifiablassetsliabilitiesakeronandpotentiatontingencies.
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Putoptionsgrantedo the holdersof noncontrollinginterests

TheParenanditssubsidiariagcognizputoptioragreemenentereaviththeholderef norcontrollingteresti subsidiarigsursuanto IAS32
"FinancidhstrumentBresentatior“iabilitiearisingromtheseagreementsglatedo subsidiarieonsolidatasthdetheglobaintegratiomethod,
arerecognizeasfinancidlabilitieatfairvalue.

Intangibleassets

RefetononmonetargssetswithnophysicadubstancepontrolledytheParenbecausefpasteventandfromwhicHutureeconomibenefitenay
beexpected.

Anintangiblassetsrecognizedssuchwhereveheitemisidentifiablegverablandwillbringutureeconomibenefititisidentifiableherevethe
assefsseverablerarisegronrights.Anasseiscontrollabiéthecompanhasthepoweto controfutureeconomibenetsassociateththeasset.

Intangiblasset@cquirednder businessombinaticarerecognizeasgoodwilvherevetheydonotmeethesecriteria.

Intangiblassetacquiredeparatelgreinitiallyecognizeatcostandintangiblassetsacqiredundela businessombinaticarerecognizeatfair
value.

Internallgeneratetademarlarenotrecognize thestatemeraffinancigbosition.

Thecostofintangiblassetsncludescquisitiooostimportutiesindirechotrecoverablaxesandcostdirectlyncurredo bringtheasseto the
placeanduseconditionforeseebytheParent'anditssubsidiariesianagemeraftertradediscountandrebatesf any.

Intangiblassethiavingndefinitesefulivesarenotamortizedyutaresubjectoimpairmenéstingpnanannuabasisorwherevetherdsindication
thatvalughereohasbeenmpaired.

Intangiblassetdhaving definedisefulifeareamortizedsinghestraightinemethodvertheirestimatedsefulives. Themostsignificaniseful
livesare:

Acquiredoftware FronBto5years

ERRlikeacquiredoftware Fronbto8years

Intangiblassetsaresubsequentiyeasuredsinghecostmodelandamortizatices a functiomf theestimatedsefulivesandimpairmenosses
aredeductedromthe amountnitiallyrecognizedTheeffectsof amortizatioandpotentiaimpairmergre takento incomeor the periodunless
amortizatidmasbeerbookedsa highewaluantheconstructiaorproductionfa newasset.

Anintangiblassetsderecognizegporitssaleorwherevenofutureeconomibenefiis expecteéfomtheuseordispositiothereofT hegainorloss
fromderecognitiasf anassetis estimateds thedifferencbetweeithe netproceedsf saleandthe carryingamounbftheasset. Sucheffects
recognizeuh periodesults.

Residualaluesysefulivesanddepreciatiomethodarereviewedttheclosingfeachannuaperiodandchangesfany areappliegrospectively.
Researctanddevelopmentosts

Researclostsarerecognizeds expenseastheyareincurredDisbursementsrdevelopmenf individugbrojectarerecognizedsintangible
assetsvhereveheParenanditssubsidiarieareinthecapacitpfdemonstrating:

- Thetechnicdkasibilitpfcompletintheintangiblassetohavetavailabléoruseorsale;

- Theiintentioofcompletintheassetndtheabilitfouseorselltheasset;

- Theabilittouseorselitheintangiblasset;

- Howtheassetvillgeneratéutureeconomibenefit;

- Theavailabilityfresourced completéheassetand

- Theabilittoaccurateljneasuréhedisbursemeduringlevelopment.

Developmeonbstsotcomplyingiththesecriteridorcapitalizatiaretakerto periodesults Developmenbstgecognizedsintangiblassetare
subsequentigeasuredsinghecostmodel.
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Propertyplantandequipment

Thenamepropertyplan@andequipmeris giverto allof Parent'aindits subsidiariegingibl@assetseldforusein productioarin theproductioar

provisionfgoodsaindservicesprforadministratigurposesgndwhicharefurtheexpectetb be usedduringnorethanoneperiodthatis to say,

morethanoneyearandthatmeethefollowingonditions:

- ltisprobabléhattheParenanditssubsidiariesillobtairfutureeconomibenefifrontheasset;

- Thecostmaybeaccurateljneasure;

- TheParenanditssubsidiaridwoldallrisksandbenefitarisindgromtheuseor possessiooftheassetand

- Theyareassetavhosendividuahcquisitionostexceed$0 UVT(TaxValueUnits) excepfor thoseassetdefinedy the Parent'aindits
subsidiarieglanagemettiatarerelatedo thecorebusinespurposeandthereis aninteresin controllinthemgiverthatthe Parenandits
subsidiariggrocursuchassetdrequentlgndin significargmounts.

Propertyplantandequipmergreinitiallymeasuredt cost;subsequenttiieyaremeasuredt costlessaccumulatedepreciatiomndaccumulated
impairmemoss.

Thecostof propertyplanandequipmerglementmcludesicquisitionostjmportutiesnonrecoverabladirectaxes,futuredismantlingostsjf
any costdromloandirecthattributabi® theacquisitioof a qualifyingssetandthecostsndividuallgttributablie placetheassein thesiteand
usagecondition®reseebytheParent' ainditssubsidiariémanagementetoftradediscountandrebates.

Costsncurredorexpansiomyodernizatiomprovemeniisatincreaseroductivitgapacitgrefficiencyranincreasétheusefuliveshereofare
carrie@sa highewvalueoftheasset.Mantenancandrepaicostsromwhicofuturebenefiisforeseearetakertoperiodesults.

Landandbuildingaredeemedobeindividuassetswhereveheyaresignificargndphysicadeparatiois feasibléroma technicaliewpoingven
iftheyhavebeerjointhacquired.

Constructiomsprogresaretransferretb operatingssetaiponcompletiooftheconstructioor commencemerftoperatioanddepreciategs of
thatmoment.

Theusefulife of landis unlimite@ndconsequentiyis notdepreciatedAllotheritemsof propertyplantandequipmerdredepreciatedsingthe
straighlinemethoavertheirestimatedsefulivesconsideringilresiduafalue.

Thegroup®fpropertyplaniandequipmergndrelevantasefulivesareasfollows:

Lowvalueassets 3years
Computers Syears
Vehicles Syears
Machinergndequipment FronmlOto20years

Furniturandofficeequipment FromlOto12years

Othetransportati@yuipment  Fronbto20years

Surveillandeamarmament 10years

Buildings Fromd0to50years

Improvementsto third party 40yearrthetermoftheleaseagreemenmtrtheremainingftheleaseerm(*),whicheves
properties less.

(*) Urbarimprovementslatedo theconstructioor deliverpfenvironmentasourceand/orelatedo thevisuabrarchitecturahprovement
thezoneaffectethytheconstructioorworkundetheresponsibilioftheParenainditssubsidiarieaje recognizeith periodesults.

TheParenanditssubsidiariesstimatelepreciatidny componentshichmeanspplyingndividualepreciatidin thecomponentsfanassewith
usefulivesthataredifferenfromtheassetandhasa materiatostin relatiorto theentirefixedasset. Costis deemednateriavherthecomponent
exceed50%ofthetotalassevalueprwheritcanbeindividualigentifiedyasednanindividualostofthecomponermtf32MinimurhegaMonthly
Wagesénforcg(SMMLY

Residualaluesysefulivesanddepreciatiamethodarereviewedttheclosingfeachannuaperiodcandchangesf any,areappliegrospectively.
Anitemof propertyplantandequipmeris derecognizagonits saleorwherevemofutureeconomibenefits expecteffomtheuseor disposition
thereofThegainorlossfromderecognitiafanassets estimatedsthedifferencbetweethenetpioceed®fsaleandthebookvaluenftheasset.
Sucteffectsrecognizeiti periodesults.

Investmenproperty

Ispropertheldto obtaimevenuercapitagainsandnotforuseintheproductioar supplyfgoodorservicexrforadministrativeseorsaleinthe
normatoursefbusinessThiscategorincludetheshoppingallandothepropertpwnedytheParenanditssubsidiaries.

Investmergropertieare initiallymeasureat cost,includingransactionosts. Followingnitialrecognitiontheyare valuedat historiccostless
accumulatedepreciaticendaccumulatdthpairmemoss.

Investmengropertiearedepreciatedsingthe straightinemethodvertheirestimatedsefulives regardlestheirresiduabalue Theusefiilife
estimatetbdepreciatbuildingslassifiedsinvestmemropertis fromd0to50years.
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Transferaremaddrominvestmenropertie® othelassetaindfromothelassetsoinvestmemropertiesnlywhereveheresachangeéntheuse
oftheassetFortransferrominvestmengropertyo propertyplantandequipmerdrto inventorieshecosttakerintoconsideratidorsubsequent
accountingthebookvalueonthedatetheuseischangedfa propertyplantindequipmeritemwouldbecomévestmemtropertyt willberecorded
atbookvalueonthedateitchanges.

Situationthatcanleadtotransfeare:

- TheParenanditssubsidiariesilloccupyheassetlassifiedsinvestmermtropertyin thiseventtheasseis rechssifiedo propertyplantand
equipment,

- TheParenanditssubsidiariestarta developmenntheinvestmemtropertpr propertyplanandequipmeribwardétssale providetheres
a significaradvanceén thedevelopmeuf tangiblessetsor in theprojecto be soldas a wholeln theseeventstheassets reclassifietb
inventories,

- TheParenanditssubsidiariemnteiintoanoperatinteaseagreementitha thirdpartyonanitemofpropertyplanandequipmeninthisevent,
theassetisreclassifiet investmenroperty.

Aninvestmemtropertjs derecognizaghontssaleorwherevemofutureeconomibenefiis expecteftomtheuseordispositiothereof.

Thegainorlossfromderecognitiafinvestmengropertiess estmatedasthedifferencbetweerthenetproceedsfsaleandthebookvalueofthe
asset.Theeffecistakertoincomeluringheperiodvhergheassetvasderecognized.

Thefairvalueofinvestmemqtropertareupdatednanannuabasiforthepurposesfdisclosurithefinanciatatements.
Noncurrentassetsheldfor tradinganddiscontinuedperations

Noncurrenassetsandthegroupof assetdor disposaare classifie@s heldfortradingf theirbookvaluewillbe recoverediaa saleinsteadf

continuedsethereoinddonotmeetheconditionte beclassifiedsrealestatenventorysuchcorditioris metwhereveanassebrgroupfassets
areavailablérimmediatsale undercurrentonditiorgndthesaleis highlyprobabléo occurForthesaleto behighlyprobableheParent' andits

subsidiarieslanagementustecommittetb a planto selltheasse{orgrougdordispositio@ndthesaleis expectewvithirtheyearfollowinghe

classificatiatate.

Noncurrenassetaindgroup®fassetdordispositioarevaluedttheloweinofbookvalueorfairvalue|esscostofsale andarenotdepreciateor
amortizeftomthedatetheyareclassifiedsheldfortradingSuchassetorgroup®fassetareshowrnundercurrenassets.

Therevenuegostsandexpenseffoma discontinuegperatioarepresentedeparatelfromtho® fromcontinuingctivitiesn onesingldineitem
aftefincomeax,inthestatemerdfincomdorthecurrenperiocandthecomparatieeriodortheprecedingeareverif a noncontrollinmteresin
thediscontinuezperatiois keptafterthesale. Anoperatiois deemedo bediscontinuadhereveit meetshedefinitionfnorcurrenassetield
fortradin@ndrepresen@busineskneorgeographicateaofoperationthataresignificaribtheParenanditssubsidiariesra subsidiryacquired
withtradingourposes.Itis partofa singlecoordinategplanto disposefa businesineora geographicateaoftheoperatiothatis significarend
thatmaybedeemedeparate.

Leases

Leaseagreementrreclassifiedsfinancéeaseandoperatintpasel easeagreementbatransfesubstantialpfirisksandbenefitarisingronthe
titletotheassetareclassifiedsfinancdéeaseptherwistheyareclassifiedsoperatintease. Someofthecriterido betakenntocongderatioto
definavhethesubstantiaisksandbenefithavebeertransferreiclude€i) wherghetermoftheleasasequatoorhighethan75%oftheeconomic
lifeoftheassetnd/ofii)\wherehepresenvalueof minimurpaymentandethelea agreemeris equato or highethan90%ofthefairvalueof
theasset.

Contingemeasdnstalmentreestimatedasednthecausehatresultsntheinstalmentariancéorreasonsthethanthepassageftime.
Einancéeases
a. TheParenanditssubsidiarieaslessees

WhereveheParenanditssubsidiariesctasthelesseefanasseundefinancéeasetheleasedsseis showrin thestatemerdffinancial
positiormsanassetaccordintp thenatureoftheassepursuarnbo theleaseagreemengndatthesametime a liabilityn thesameamounis
recordeththestatemermtffinancigositiorgstimatedsthelowenfthefairvaluenftheleasedssebrthepresentalueofminimurimstalments
payabléothelessorplus asapplicabléhepriceofthepurchaseption.

Suchassetaredepreciatearamortizediththesamecriteriappliedo elementsfpropertyplantandequipmengtrintangiblassetsorown
use regardingsefulife,providethepropertpftheasseis transferreth theParenandits subsidiariest theendofthecontractyiapurchase
optiororelse ptherwisgheusefulifeissetastheternmoftheagreememtrtheusefulifeoftheelemenfpropertyplanandequipmenivhichever
isless.LeasenstalmentwesplitbetweemteresandthedecreaseftheprincipalFinanciaxpensearerecognizeid thestatemerdfincome
fortheperiod.
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b. TheParenanditssubsidiariesslessors

Wherevethe Parentaindits subsidiarieactasthelessoof anassetundefinancdeasetheleasedassets notshowras propertyplantand
equipmengiverthattherisksassociate theproperthavebeertransferretb thelesseeinsteada financiabssetsrecognizefrthepresent
valueoftheminimurteasenstalmentgceivablplustheunsecureresidualalue.

Leaseinstalmenteceivedre splitbetweerinteresandthe decreasef the principal.Interestelatedinanciatevenues recognizeih the
statemertdfincoméortheperiod.

Operatintpases

Areleaseagreementsndemwhichall substantiaisksandbenefitattachedo theasseremaimwiththelessor. TheParenandits subsidiarigsave
assetseceivednddeliveré undeoperatingeaseagreements.

Paymentsrcollectionlsecausefoperatintpasearerecognizeasexpensesrrevenuén thestatemeriafincomenalineabasisoverthetermof
theleaseagreemen€ontingemaymentsrcollectionarerecogndduringheperiodheyareincurred.

Wherevethe Parentindits subsidiariesakeor receiveadvancdeasepaymentbecaus®f theuseof an asset suchpaymentarebookeds
expensepaidinadvancandcollectionarebookedsrevenueeceiveth advanceandbothareamortizedverthetermoftheleaseagreement.

Loancosts

Loancostdirecthattributabl® theacquisitiorgonstructioor manufacturiraf a qualifyingssetjn otheiwordsan assethatnecessaripkesa
substantigleriodgeneralijnorehansixmonthsfobecomeeadyforitsintendedseorsale arecapitalizedspartofthecosbftherespectivasset.
Allotherdoancostsareaccountetbras expenseduringhe periodheyareincurredLoancostsaremadeof interesandothercostsincurredor
securingheloan.

Impairmenof nonfinancialassets

AttheclosingfeachannuaperiodtheParenanditssubsidiariesssessvhethetherdsindicatiothathevalueofanassetnaybeimpairedAssets
witha definedisefulifearesubjectoimpairmemestingprovidetherdsobjectivevidencéat asresulbfoneormoreeventsfteiinitiatecognition,
thebookvalughereotannoberecoverednfullorinpart.

Intangiblassetwvithanindefinitesefulifenotsubjectoamortizaticaretestedorimpairmerittheclosingfeachyear excepforthosantangible
assetattachetbabusinessombinaticstillundergoirgmeasuringeriodvherehepurchasgpriceallocatio(PPAjurveyasnotbeercompleted.

ImpairmeimdicatorasdefinedytheParenanditssubsidiarieB) additiono externadlatasourcegeconomienvironmeandthemarkevalueof

theassetsamongther)arebasednthenaturefassets:

- Movablassetsattachedo a cashgeneratingnit:ratiobetweerthe netbookvalueof the assetselatedo eachstoreandsalesvalue(VAT
includedBhouldhisproportiohehighethanthepercentagdefinedoreachformattherntheresindicationfimpairment;

- Reakestatecomparisoofthenetbookvaluenfassetsothemarketvaluehereof.

Toassesimpairmembssesassetaregroupeatthelevebfa cashgeneratingnitorgroup®fcashgeneratingnitsasapplicablendestimation
ismadeoftherecoverablealuethereof. TheParenandits subsidiarigsavedefineagachstoreor eachshopasanindividuatashgeneratingnit;
regardingoodwilthegeneratingnitsaregroupetasednthebrandwhichrepresenthelowesvalueatwhictgoodwils monitored.

Therecoverablealugsthehighepfthefairvaludesscostofsaleofthecashgeneratingnitorgroup®fcashgeneratingnitsandthevaluanuse.
Thisrecoverablealueis estimatefbranindividuassetunlessuchassetdoesnotgeneratenycashflowsindependentisomthe cashinflows
obtainetlyothemssetorgroup®fassets.

Impairmembssesarerecognizedithchargeo periodesultsn amounoftheexces®fbookvalueoftheassebverecoverablealuethereofiirst
reducinghebookvalueofthegoodwikillocatetb thecashgeneratingnitor groupof cashgeneratingnitsshouldherebea remainingalanceto
allotheassetofthecashgeneratingnitorgroumfunitsasa functiomfthebookvalueofeachassetntilsuchbookvaluaeachegzero.

Todeterminthefairvaludessthecostofsale a pricingnodeis usednaccordanogiththecashgeneratingnitorgroup®fcashgeneratingnits,
ifitcanbeestablished.

Toassesshevaluanuse:

- Estimatiois madeoffuturecashflowsofthecashgeneratingnitorgroup®f cashgeneratingnitsovera periochotto exceediveyearsCash
flowsheyondheforecasteperiodareestimatetlyapplying steadyrdecliningrowthate.

- Theterminalaluds estimatetlyapplying perpetuarowttrate accordintp theforecastedashflowattheendoftheexpliciperiod.

- Thecashlowsandterminalaluearediscountedtpresentalueusinga discountatebefordaxeghatcorresponds outstandingarketates
reflectinthevalueofmoneyvertimeandtherisksattachedb thecashgeneratingnitorgroup®fcashgeneratingnits.
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TheParenanditssubsidiariesssessvhethetheimpairmetdssegpreviouslgecognizedolongeexisbrhavedecreased) sucheventsthebook
valueofthecashgeneratingnitor group®fcashgeneratingnitssincreasetbthereviseestimatiooftherecoverablealuewithouexceedinthe
bookvalughatwoulchavebeerdetermineifinopreviousnpairmeiiadbeerrecognizedSuctreversakrecogizedasarevenuénperiodesults,
excepforgoodwilvhosempairmerg notreverted.

Inventories

Inventoriescludgoodsacquiresviththepurposefbeingsoldintheordinargoursefbusinesgjoodsn processf manufacturirg construan
witha viewto suchsale andgoodgo beconsumeihtheprocessfproductioarprovisionfservices.

Inventorieis transiarerecognizedporreceipbfallsubstantiaisksandbenefitattachetb theassetaccordintp procuremenbnditios.
Inventoriéscludeealestatavhereanurbardevelopment projecontheproperthasstartedvitha viewofsellingt.

InventoriearevaluedyapplyinghefirstinfirstoutmethodFIFO)whilesubsidiar@ompanhiBrasileirde Distribgioi CBDanditssubsidiaries
valuetheirinventorieat the weightedverageost,basicallgiventhe differentaxesrecognizedponthe acquisitionf inventorieén the Brazil
segmenthatwoulchaveanimpacbnthefinalvaluatiooftheinventoesundethe FIFOmethod Thecostofinitiarecognitioimcludescquisition
costscostsof processingndothercostancurredh bringingheinventorie® theimpresentocatiorandconditionponcompletioaftheproduction
processrreceipatthestore.Logisticsostsandsuppliediscountarecapitalizedspartoftheinventoriesndrecognizeith thecostofgoodsold
uporsalethereof.

Inventoriesrevalueditperioctlosingitthelowenfcostandnetrealizationalue.

TheParat andits subsidiariemssessvhetheimpairmenossereviouslyecognizenh theinventorpolongeexistor havedecreasedn these
eventsthebookvalueofinventorieis theloweiofcostandnetrealizablealue Thisreversak recognizedsa decreas@éimpairmermost.

TheParentandits subsidiariemakean estimationf obsolescencend physicainventorjosseshasedon the age of inventoriesshangesn
manufacturirrgndsaleconditionsraderegulationgrobabilityflossandothevariableaffectingherecoveablevalue.

Financiabssets

Financiassetsarerecognizeih the statementf financigbositionvhenthe Parenandits subsidiaridsecome partypursuanito theinstrument
termsandconditionsFinanciassetsareclassifieththefollowingategories:

1 Financiassetatfairvalughrouglincome;

T Financiassetsneasuredtamortizedostand

1 Financidssetatfairvalughrougtothecomprehensiigcome.

Theclassificatiatependsnthebusinessodelisedto managdinancigdsses andonthecharacteristic§thecashflowdromthefinancisdsset;
suckclassificatiaadefinediponinitiatecognitiorzinanciassetareclassifiedscurrenassetsif theymaturenlessthanoneyearptherwisthey
areclassifiedsnoncurrenassets.

a. Financiassetsneasuredtfairvalughrouglincome

Includefinanciassetsncurrednainlyseekingo managdiquidityhrouglirequensalesoftheinstrumentrhesenstrumensremeasuredt
fairvalueandthevariations valuearetakertoincomeiportheiroccurrence.

b. Financiassetsneasuredtamortizedost

Thesearenonderivativénancishssetsvithknowrpaymentandfixedmaturitgatesforwhichtheres anintentiomndcapabilitpf collecting
thecashflowdromtheinstrumentndega contract.

Thesénstrumen&remeasuredtamortizedostusingheeffectivinteresinethod Theamortizedostis estimatetyaddingrdeductingny
premiunardiscountevenuerincrementabstduringheremainintifeoftheinstrumentGainsandlossesarerecognizeih thestatemerdf
incoméytheamortizaticorif therevereobjectivevidencefimpairment.

Thesdinanciassetareincludedsnoncurrenassetsexceptiomadeofthosemauringnlessthanl2monthasofthedateofthestatement
offinancigbosition.

c. Financidssetatfairvaluehrouglthecomprehensiiecome
Theyrepresentariabléncomenvestmentsotheldfor tradinghordeemedhn acquirer'sontingertonsideratian a businessombination.
Regardintpesanvestmentsporinitiatecognitiomrevocablecisiowasmadefpresentingpegainoriosesinothecomprehensiirecome

basedna subsequemieasuremeatfairvalue.

Gainsandlossearisingromthenewmeasuremeatfairvaluearerecognizeih otheicomprehensiicomeintitheassets derecognizedin
thiseventthegainsandlossegpreviouslsecognizeith equityarereclassifietb retaine@arnings.
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Thesefinanciagssetareincludedsnoncurrenassetsunlesgheintentiois todispos®ftheinvestmentithirl 2monthdollowinghedateofthe
statemendffinancigbosition.

d. Derecognition

Afinanciassetpraportiorthereofisdereognizedporitssale transferexpinprlossofcontrobvercontraatightoroverthecastflowsrom
theinstrumentWhersubstantialbil risksandbenefit®f ownershipreretainedby the Parenandits subsidiaries, financiahssetontinue
beingecognizeithestatemerdffinancigbositiomtitsfullvalue.

e. Effectivinteresinethod

Isthemethodoestimatéheamortizedosifafinanciadssetindtheallocationfinterestevenueuringheentireelevanperiod Theeffective
interestateistheratethatexactlyliscounttheestimatedetfuturecashflowseceivabl@ncludinglichargeandrevenueeceivethatarean
integrapartoftheeffectivinterestate fransactiocostsaandotherrewardsrdiscountsiiuringheexpectetifeofa financisdsset.

f. Impairmemtffinancisssets

Giverthattradeaccountseceivablandothermccountseceivablaredeemedo be shortermreceivablesflessthanl2monthsasofthedate
ofissueandnotcontaiinga significarfinanciatomponernitnpairmeitihereois estimateffominitiarecognitioandoneachpresentatiatate
astheexpectetbssforthefollowing2months.

Forfinanciadssetothethanthosemeasuredt fairvalue expectetbssesaremeasuredverthelife of therelevanasset. Forthispurpose,
determinatismmadeofwhethethecreditiskarisingromtheassetissessednanindividudlasishassignificantipcreasedyycomparintipe
riskofdefaulonthedateofpresentaticagainsthatonthedateofinitiatecognitioif;so,animpairmembssis recognizeit periodesultsn the
amounbfthecreditosseexpectedverthefollowing2 months.

g. Loansandaccounteeceivable
Loansndaccounteeceivablarefinancisdssetsssuedracquirethexchangércashgoodorserviceseliveretb adebtor.

Accountseceivabléromsalestransactionare measureat invoicevalus lessaccruedmpairmeribsses. Theseaccountseceivablare
recognizedtherallrisksandbenefithavebeertransferretb a thirdparty.

Longtermloans(morethanoneyearof issuancelate)arevaluedat amortizedostusingthe effectivénterst methodvherevethe amounts
involvedremateriallmpairmembssesrerecognizei thestatemerdfincome.

Thesenstrumentreincludedscurrenassetsexcepforthosematuringfterl2monthgollowinthedateofthestatemertdffinanalposition,
whichareclassifieds norcurrenassets.Accountgeceivablehosecollectiois expectedvera periocof morethanl12 monthandinclude
paymentduringhefirstl2monthsareallottedo norcurrenportiorandcurrenportionrespetively.

h. Cashandcashequivalents

Includeashathandandinbanksandhighlyiquidnvestment§.obeclassifiedscashequivalentsyvestmenshoulaneethefollowingriteria:
- Shorterminvestments)othemwordswithtermdessthanorequatothreemonthsasofacquisitiodate;

- Highliquiditynvestments;

- Readilgonvertethtocashand

- Subjectoalowriskofchangénvalue.

Inthestatemertffinancigbositiortheaccountingccountshowingctuabverdraftwithfinanciahstitutiorsreclassifiedsfinancidlabilities.
Inthestatemerdf cashflowssuchoverdraftareshowrasa componermf cashandcashequivalets, providetheyareanintegrapartof the
Parent'anditssubsidiariesashmanagemeasystem.
Financialiabilities
Financidlabilitiearerecognizeith thestatementffinancigbositionvhertheParenandits subsidiaridsecome partypursuarnip theinstrument
termsandconditionsFinancidlabilitieareclassifiedsfinancidiabilitieat fairvaluethroughncomendfinancidiabilitiesneasuredtamortized
cost.

a. Financidiabilitiemeasuredtfairvalughrouglincome

Financidiabilitieareclassifiedndethiscategorwherheldfortradinggrwheruponinitiarecognitiotheyaredesignatedtfairvaluethrough
income.
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b. Financidiabilitiesneasuredtamortizedost

Includdoansreceivedandbondsissuedwhichare initiallyrecognizedt the amounbf cashreceivednet of transactionosts. Theyare
subsequelytmeasuredtamortizedostusingheeffectivénteresiethodrecognizinigteresexpensebasedntheeffectiveeturn.

c. Derecognition
Afinancidlabilityra partthereois derecognizegorsettlemerdrexpinofthecontracbbligation.
d. Effectivénteresiethod
Theeffectivénteresimethods themethodo calculat¢heamortizedostof a financidiabiliyandtheallocationf interesexpensesverthe
relevanperiod. Theeffectivénterestateis theratethataccuratelgliscountsstimateéuturecashflowspayableluringheexpectedifeofa
financidlabilitypr,asappropriate,shorteperiodvhereves prepaymewiptioris associatetb theliabilityanditis likelytobeexercised.
Embeddedervatives
TheParenanditssubsidiarigsavemplementexprocedurthatenableassessintheexistencefembeddederivativeafinanciadndnonfinancial
contracts.Shouldan embeddederivativexist,andif the mainagreemeris notaccountedbr at fair value the procedureefinesvhethethe
characteristiemdriskshereoérenotcloselyelatedviththecoreagreemenipwhictevenseparatbookings required.

Derivativdinancialinstruments

Derivativéinanciahstrumen@rerecognizedtfairvaluepothinitialyandsubsequentiyDerivativenstrumen@rerecognizedsfinanciahssets
wheritsfairvaluenvolves rightandasfinancidlabilitiesvheritsfairvalugnvolveanobligation.

Thefairvalueofthesanstruments estimatedntheclosinglateof presentatiarfthefinanciadtatements.

Thegainsor lossesarisingromchangesdn thefairvalueof derivativenstrumentare directlyecognizeih the statememf incomegxcepthose
maintainedndehedgeccoutinganddeemedo becashflowhedgesrnetinvestmeritedgesbroad.

Derivativiransactioriavolve'forwardsind"swaps'aimedat reducinghemarketiskof assetandliabilitie®y usinghebesthedgingtructures
availablenthemarkethengableto stabilizelebtserviceashflows.

Regardingorwardsheintentioiis to manageheforeigrexchangeskandregardingswapsadditionallp managéheinterestateriskin foreign
currencyT heeffect®fboth derivativBnanciahstrumenendelementandethelineitemof netfinancialesultsarerecognizeith thestatemeraf
income.

EverifitistruethatheParenanditssubsidiarietonotusederivativénanciahstrumentsrspeculativeurposesnthesdinanciadtatementuch
derivativesavenotbeerdeemediedgenstrumentiverthatheydonotmeetherequiremensetbythelnternationgiranciaReportingtandards
adoptedh Colombia.

"Forwardsind"swapsthatmeetedgeaccountingquiremengserecognizepursuartb thehedgeaccountingolicy.

Financialerivativearemeasuredtfairvalueusinginanciataluatiotechniquesasedndiscountedashflows. Thevariablessedforvaluation
areexchangeatesnforceonthevaluatiodateapplicabl®thecurrencieagreediporintheinstrumergtndtheinterestatesassociatethereto.

Hedgeaccounting

Parenaindits subsidiariesarryouthedgeransactionsnderfuturegperformanggforwardand”swap'tontractgp covertherisksassociatedith
changemtheexchangeatesapplicablo theiinvestmentmndintheexchangetesandinterestsatesapplicabl theidiabilities.

Hedgenstrumentremeasuredtfairvalueandhedgeaccountinghalbnlybeusedf:
- Thehedgeelationshipasbeerclearlygefinednddocumentaditiallyand
- Theefficacpfthehedgemaybeevidencenhitiallyandthraighouitslife.

Documentacludé¢heidentificatiasfthehedgenstrumentheitemortransactiomedgedhenatureftheriskbeinchedge@ndthewaytheefficacy
ofthehedgeanstrumemillbe measuredheroffsettintheexposuréo changes thefairvalueoftheitemhedgedrto change thecashflows
attributabliethehedgedisk.

Hedgesredeemedo beefficienivherthereis aneconomitelationshipetweetheitemhedgedndthehedgenstrumentheeffectofthecredit
riskdonotprevaibverthevaluechangesarisingromsucheconomirelationshipndthehedgeatiois thesameasthatarisingromtheitemhedged
andtheamountfthehedgenstrumentsed.

Hedgenstrumentrerecognizeiditialatfairvaluethats onthedateofexecutionfthederivativeontracendsubsequentiyeasuredtfairvalue.

Theyareshowrasnoncurrenaisset®rnoncurrentiabilitiessherevetheremainingaturitpftheitemhedgedjoesheyond 2monthsand failing
that,ascurrenasset@ndcurrenliabilitiesf thematuritpftheitemhedgedioesotexceed 2months.
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Hedgesreclassifiedndbookeasfollowsyporncompliancgithstrichedgeaccountingiteria:

- CaslHlowhedgeghiscategorincludesedgesoveringheexposurethevariatio cashflowsarisingromariskassociatetba recognized
assebrliabilitprtoa foreseetransactiowhoseccurrends highlyprobablandmayhaveanimpacon periodesults.

Theeffectivgortiorof the changesn the fair valueof derivativénstrumentdefinedas cashflowhedgeinstrumentts recognizeh other
comprehensiicome Thegainorlossrelatedothenoneffectivgortionsimmediatehgcognizeith thestaemenbfincome.

Valuesecognizeih othercomprehensivecomerereclassifieth thestatemerafincomavherevethehedgedransactiohasanimpacon
theresultspnthesamdineitemofthestatemerdfincomevherehehedgedtemwasrecogried. Howeveryhertheforeseetransactiotinat
ishedgedesultsnrecognitioofa nonfinancisdssebra nonfinancidlabilitythegainorlossepreviouslgecognizeh othecomprehensive
incomarereclassifiedttheinitiavalueofsuchassebrliability.

Hedgeaccounting discontinuashorvoidingfthehedgeelationwherthehedgenstrumenhaturesris sold expiresoris exercisedyrno
longenualifieforhedgeaccountinglinthoseeventsanygainorlossrecognizeith othercomprehensiecomeés maintaineih shareholders'
equityandrecognizedhertheforeseetransactiohasanimpacbnperiodesults.Wherit is nolongeexpectethata foreseetransaction
wouldccurthentheaccruedainorlossrecognizeith othelcomprehensiircomésimmediatehgcognizeit thestatemendgfincome

- Fairvaluehedgeshiscategorincludebedgesoverintheexposurtochangemthefairvaluefrecognizegissetorliabilitiesrunrecognized
firmcommitmesit

A changen thefairvalueof a derivativéhatis a fairvaluehedgingnstrumeris recognizenh the statemerdfincomesfinanciaéxpenser
revenue.A changenthefairvalueofa hedgedtemattributablie thehedgediskis bookedspat ofthebookvalueofthehedgedtemandis
alsorecognizeith thestatemertdfincomesfinanciaéxpenserrevenue.

Wherevanunrecognizésimcommitmergidentifiedsa hedgedtem thesubsequemiccrueg¢hangén thefairvalueofthefirmcommitment
attributabl®thehedgediskwillberecognizedsanasseorliabilitgndtherelevangainorlosswillberecognizeith periodesults.

- Netinvestmertedgesbroadthiscategorincludefiedgesoveringxposuréo thevariation exchangeatesarisingromthetranslationf
foreigrbusinesse®theCompanyjsresentatiasurrency.

Theeffectivportiomfthechangemthefairvalueofderivativinstrumentiefine@sinstruments hedgeanetinvestmertbroadsrecogized
inothercomprehensiugcome Thegainorlossrelatedo thenoneffectiv@ortionsimmediatehlgcognizeit thestatemerdfincome.

IftheParenanditssubsidiariesouldlispos®fa foreigmusinessnwholeorin parttheaccruedalueoftheeffectivportiomecordetb other
comprehensiicomes reclassifiet thestatemertifincome.

Sharebasedpayments

Employee@ncludingeniomanagemertjsubsidiarsrupdCompanhi@rasileirdeDistribuicdoCBD receiveompensationtheformofshare
basecaymentfymean®fwhicremployeegndeservicetn exchangérequitynstrumen{$Transactiossttledvihshares").

Thecostoftransactioreettledvithsharess recognizedsa periocexpensavithanincreas@n netshareholdemstuityasbalancingntrypverthe
periodluringvhicttheperforman@ndserviceonditionaremet. Serviceonditionequirdhatanemployeeompleta certairservicgeriodand
performanamnditionequirehananemployeeompleta certairservicgeriodandcertairperformanaoals.

Accrue@xpenserecognizeflomequitynstrumenttheclosingfeachperoduntithevestinglate(irrevocabilitgjthebenefitreflecthedegree
inwhichthevestingeriochasexpiredandthebestestimationfthenumbeof equityinstrumenthatwilleventuallyest.lt is understoothatthe
vestinglateis thatonwhichsubsidiar@ompanhiBrasileirde Distribuicdio CBDandemployeeachagreemerdn sharebasedpaymentehen
thepartiegeachunderstandiranthetermsandconditionsftheagreementOnsuchdate subsidiar@ompanhiBrasileirde Distribgéoi CBD
confeuporitscounterpartiierightoreceivequitynstrumentsubjectocomplianceshereppropriatefcertairvestingondition§rrevocability).

Wheranequitynstrumemsamendedheminimurexpenseecognizeidtheexpenseéhatwouldavebeerincurredtheconditionsadnotchanged;

anaddition@xpenserecognizefdranychang¢hatmayincreaséhefairvaluefthesharebasegpaymengrisofbenefitotheemployeeneasured
onthedateoftheamendment.
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Uporcancellatioof anequitynstrumentreatmeris giverasif fullyvestednthedateof cancellatioandanyunrecognizeskpenseelatedo the
premiunis immediatelecognizeih periodesults. Thisincludesinypremiumvhosenonconsolidaticconditiongjndeithe controbf subsidiary
CompanhirasileirdeDistribuic&aCBDorundethecontrobftheemployegrenotmet. Howeveif theplanthathasbeencancelleds replaced
byanotheplanandis namedisreplacemewonthedateit is carriedut,thegrantinglancancelledndthenewplanaretreatedasif theywereand
amendmenfftheoriginaplan asdescribeth theprecedingaragraphAllcancellatiorsf settlecequitynstrumeritansactioraretreatedqually
(Note28 Sharebasechayments)

Employedenefits
a. Definedontributigplans

Postemploymebenefiplanaindemhicttherasanobligatiotomakecertaipredeterminedntributiorisa separatentityaretiremeritind
orinsuranceompanygndtherdas nofurthetegabrconstructivebligatioto payadditionalontributionsSuchcontributioreserecognizeds
expensem thestatemerdfincometotheextenthattherelevantontributiorsseenforceable.

b. Defineghostemploymebenefiplans

Postemploymebenefiplansarethosaindewhictiherésanobligatiotodirectlyprovideetiremenqtensiopaymentandretroactiveeverance
pay,pursuanto Colombiategalrequirements. TheParentindits subsidiaridsaveno specifiassetsntendedor guaranteeintyedefined
benefiplans

Definegpostemploymetenefiplanliabilitieare estimatedeveralljor eachplan withthe supporbfindependetthirdpartiesapplyinghe
projectecatreditunit'sactuarialaluatiomethodusingactuariahssumptionsn the date of the periodreported suchas: salaryincrease
expectationayeraggimeof employmeniife expectancgndpersonnelirnover For2017and2016 informationn actuariahssumptions
regardintheParenaindits Colombiasubsidiaries takeras a referencé RegudtoryDecre€21310f 22 Decembe2016 Actuariajainsor
lossesarerecognizeth othercomprehensiwecomelnteresexpensen definecostemploymeittenefitsas wellas settlementandplan
reductionsrerecognizeith periodesultasfinanciatosts

c. Longermemployebenefits
Thesearebenefitmotexpectedb be fullysettledvithintwelvemonthgollowinghe closinglateof the statemerdf financigbositiomegarding
whictemployee®ndetheirservicesTheseenefitselateotimeotservicdhonuseandsimilabenefitsTheParenanditssubsidiaridsave
nospecifiassetsntendedbrguaranteeirigedefinedbenefiplans
Theliabilityorlongtermbenefitisdetermineskparatelfpreactplanwitithesupporbfindependettirdpartiesfollowintheactuariataluation
oftheforecastedreditiniimethodjsingactuariadssumptiormthedateofthereportingeriod. Thecosbfcurrenservicegosiofpasiservice,
cosftforinterestactuariajainsandiossesaswellassettlementsrreductionis theplanareimmediatehgcognizeith thestatemerdfincome.
d. Shortermemployebenefits
Thesearebenefitexpectetb befullysettledvithirtwelvenonthsaindaftettheclosinglateofthestatenenbffinancigbositiomegardinwhich
theemployeesendetheirservices.Suchbenefiténcludea shareof profitgpayabldo employeebasedon performanc&hortermbenefit
liabilitiearemeasuretdasednthebestestimatioafdisbursementsquiredo settleheobligationsntheclosinglateofthereportingeriod.
e. Employerminatiobenefits

TheParenanditssubsidiarigsayto employeesertairbenefitsiporterminatiomherevedecisiotis madeto terminata laborcontractarlier
thanontheordinaryetiremertate orwhereveanemployeaccepts benefiteffelin exchangérterminatioof hislaborcontract.

Terminatidpenefitareclassifieds shortermemployebenefitandarerecognizeith periodesultsvhertheyareexpectetb befullysettled
withirl2monthsftheclosingfthereportingeriodandareclassifiedslongtermemployebenefitsvhertheyareexpectetb besettledfter
12montheftheclosingfthereportingeriod.
Provisionscontingentaissetsandliabilities
TheParentaindits subsidiariecognizas provisionall liabilitie®utstandingn the dateof the statementf financigbositionresultingrompast
eventswhichmaybeaccuratelyneasuredndsettlemerihereofmayrequir@noutflovefresourceembodyingconomibenefitandwhoseiming
and/oamounareuncertain.
Provisionarerecognizedt the presentalueof the bestestimationf cashoutflowsequiredo settletheliability. In thosecaseswvherethereis
expectatiohattheprovisiowillbereimbursedhfullorin part thereimbursemestrecognizeasanindependeassetvitha revenuéoincomes
balancingntrypnlywhersuchreimbursemeistirtuallgertain.

Theprovisionarerevisegeriodicalgndquantifiedasednthebestinformaticavailablenthedateofthestatemerdffinancigbosition.
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Currenbbligationsndercontractfor consideraticarerecognizeds provisionghereveannavoidableoststo be incurredn performingndetthe
contracéxceedheeconomibenefitexpectetb bereceivethereunder.

A businesseorganizatigrrovsionis recognizestherevetheres a constructivebligatioto conducéa reorganizatiothatis to say,whera formal
anddetaileglanofreorganizatitrasbeerpreparedndhasraisedvalidexpectatianthoseaffectethecausésoveraltondibnswereannounced
priottotheclosingfthereportingeriod.

Contingeffiabilitieareobligatiorarisingrompasteventswhosexistencis subjectotheoccurrencernoroccurrenceffutureeventsotentirely
undetthecontrobftheParehandits subsidiariesy currenbbligationarisingrompasteventsfromwhichtheamounoftheobligatiosannobe
accuratelystimateayritis notprobabléhatanoutflovofresourcewillberequiretb settleheobligationContingetiiblitiesarenotincludeththe
financiadtatement#steadheyarediscloseh notedo thefinanciadtatementgxcepforthosendividualiyncludedh thepurchasericingeport
under businessombinatiomhosdairvaluemaybeaccuratelgsablished.

Acontingerassefsapossiblassethatarisegrompasteventsyhoseexistenceillbeconfirmednlybytheoccurrencernoroccurrenceffuture
eventgotentirelyindethecontrobftheParenandits subsidiariesContingemts®tsarenotrecognizeih thestatemerdffinancigbositiomntil
revenueealizatiois virtualljruejnsteadtheyarediscloseth thenotegothefinancisdtatements.

Taxes

TaxesncluddiabilitiepayabléoGovernmehytheParenanditssubsidiariedetermindsasednprivatassessmengenerateduringherelevant
taxablgeriod.

Taxesnclude:

Colombia:

- Incomeax,

- Incoméaxforequality CREEonlynti2016),
- Taxonwealttandtaxstandardization,

- Propertyax,and

- Industrandtradetax.

Brazil:

- FinanciaContributiclo SociaBecurityCOFINS),
- SociaBecuritffax(PIS),

- Corporattncomdax(IRPJ),

- TaxonService§lSS),

- TaxonPropert@iPTU),

- SociaContributicanNetincomgCSLL)and

- ImpostdeRendalePessoduridicdiRRF).

Argentina:

- Incomeax,

- Provincéaxes,

- Taxonpersongbropertysubstituteesponsibleartyand
- Municipatadeandindustryax.

Uruguay:

- Incomeax(IRIC),

- Taxonequity,

- Reabpropertiax,

- Industrandtradetax,and
- ICOSAax.

Currenincomeax

TheincomeaxfortheParenanditssubsidiariea Colombi& assessednthehigheofthepresumptiiecomeandthetaxableetincometthe
officiatateapplicablannuallpneachclosingfpresentatiosf financiadtatementdn additiorio theincomeax thereis thetaxforequalitfC REE,
andfortheyear2015and2016a CREEurtaxassessednthesamebaseastheincoméaxwithcertairmdditionallearanceéems.

Inthecaseof Braziliasubsidiarietheincoméaxincludeshefi | m pdeRemndalaPessoduridicd 7 | RaRdtheéfi)Coo n t ISaciabolires « o
Lucrd.iquidq fi C S dassessgdatheincomadjustegursuariblegategulation©fficialaxratesare15%ontheadjustechcomeandadditional
10%ontheadjustethcomexceedinB$240,00f@rthelRPJand9%fortheCSLL.

Regardingubsidiarigs Uruguaytheincomeaxis assessedttheofficiatateof25% andforsubsidiariéa Argentinaherateapplicablis 35%.

Theincoméaxexpensés recognizedithchargeoincome.
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Currentaxassetsaindliabilitiesreoffseforpresentatiopurposes thereis a legallyenforceabléght theyhavebeenincurredviththe sametax
authoritgndtheintentiofs to settlehematthenetvalueorrealizéheassetindsettlegtheliabilitgimultaneously.

Deferrethcomeax
Deferrethcomeaxesarisefromtemporargtifferencesndotheleventshatgiverisetodifferencdsetweetheaccountingaseandthetaxabldase
ofassetandliabilitiesThedeferrethcomeaxisrecognizeatthenondiscountedalughatthePaentanditssubsidiarieexpectorecovefromor
paytotaxauthoritiegssessedtexpectethxratesobeappliediuringheperiodvhertheassetvillberealizedyrtheliabilityvillbe settled.
Deferreihcomeaaxassetsareonlyrecognizeih asmuchasit is probabléhatin futuretherewillbe taxabléncomeagainstvhichsuchdeductible
temporarglifferencemaybe offset. Deferreihcomeaxliabilitiesrealwaygecognizedeferretiaxassetsandliabilitiegrisingroma business
combinatiohaveanimpacbngoodwiill.

Theeffect®fdeferrethxesarerecognizeit periodesult®rinothelcomprehensiimcomalependingnwhereaheoriginatingrofitoriossesvere
bookedandtheyareshowrinthestatemerdffinancigbositiomsnoncurrenttems.

Deferrethxassetandliabilitieareoffseforpresentatigmurposestherasalegallenforceablighandtheyhavebeenncurreaviththesameax
authority.

No deferredax liabilitiesre carriedor the totalof the differencethatmayarisebetweerihe accountingalancesndthe taxablebalance ®f
investments associateandjointventuressinceheexceptionontaineth IAS12is applieadvherrecordigsuchdeferredaxliabilities.

Sharecapital
TheParent'sontributecapitals madeofcommoshares.

Incrementabstdirectlttributabletheissueofnewsharesroptionsreshownundeshareholdeejuityasa deductiofiontheamounteceived,
netoftaxes.

Ordinaryrevenue

Ordinaryevenué@ncludesetaikalesatstoressaleofrealesateprojectandinventoriesaleofextendedarrantiesgaseof propertgndphysical
spaceandsupplementaysinessesuchasinsurancéraveltelephondransportati@ndfinancingp customergmongther.

Revenués measuredtthefairvalieoftheconsideratiorceivedrtobereceivedhetoftraderebatescashdiscountandvolumeliscountsalue
addedaxisexcluded.

Revenu&onthesaleofgoodssrecognizedhersignificantsksandbenefitattachetbtheownershipfgood aretransferre purchaseinmost
casesportransfeoflegaltitle suchrevenueanbeaccuratelyneasuredndtherasa probabilithateconomibenefitfromthetransactiowillbe
received.

Revenu&omservicess recognizeith theperiodiuringvhichservicearerenderedWhereveheprovisionfa services subjecto complianceith
severatommitmentanalysiss madeof the propettimingfor recognition. Consequentlygvenuer salesof goodscan eitherbe recognized
immediatg(whertheservices deemedendered)rbedeferredvertheperiodiuringvhichtheservices providedyrthecommitmergfulfilled.

Whergoodsresoldalongvithcustomepyaltyncentivesherevenuésallottedothesaleofgoodsndthesaleofincentivestfairvalues Deferred
revenuéronthesaleofincentivearerecognizeith thestatemerdfincomeiporcustomeredemptioof productgruporexpiry.

Intermediati@ontractareanalyzednthegroundsfspecificriterido determinehertheParenanditssubsidiariegctasprincipandwherasa
commissicegent.

Revenu&onmdividendsrecognizedhertherightoreceive@aymerforinvestmentdassifiedsfinanciahstrumentrisedividendseceivedtom
asso@mtesandjointventurearerecognizedsa lowenalueoftheinvestment.

Revenué&onroyaltiess recognizedgporfulfilmerftheconditionsetoutintheagreements.
Revenu&omoperatinpase®ninvestmerropertieis recognizedna lineabasisoverthetermoftheagreement.
Revenu&ominteresisrecognizedsingheeffectivinteresiethod.

Revenudéromexchangés recognizedi) uponactuabarteringassetsarerecognizedt thefairvalueof the consideratioeceive@n thedateof
exchangéii)oratthefairvalueofgoodsielivered.
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Loyaltyprograms

UndetheiloyaltyprogramsheParenandcertaimfitssubsidiariesvarctustomguoint®npurchasesyhichmaybeexchangeid futurdorbenefits
suchasprizeorgoodsvailablatthestoresmean®fpaymentrdiscountsedemptionithallies andcontinuitprogram&mongther. Pointare

measuredtfairvaluewhictisthevalueofeachpointeceivethythecustometakinghevariousedemptiostrategiemtoconsideration.Thefair

valueofeachpoinis estimatedttheendofeachaccountingeriod.

Theobligationfawardinguchpointssrecordedsa deferredevenu¢hatrepresentheportiomfunredeemdabnefitatfairvalueconsiderinfgr
sucheffectheestimatefortiorof pointexpectedotto beredeemeblythecustomers.

Costsandexpenses

Costsandexpensearerecognizeih periodresultaipona decreasén economibenefitsassociateditha decreasén assetoranincreasén
liabilitiesgndthevalughereomaybeaccuratelyneasured.

Costsandexpensefcludeall cashoutflowsecessarto completéhe salesas wellas the expensesequiredo providehe servicessuchas
depreciatioof propertyplantandequipmenpersonnetxpensegpaymentsnderserviceagreementsepairandmaintenanceperatingosts,
insuancefeesandleaseexpensesmongther.

Earninggpershare

Earningperbasicsharearecalculatedy dividinghe netprofifortheperiodattributable the Parentpotincludingheaveragewumbeof Parent
sharesheldby anysubsidianjf any by theweighte@veragef commorsharesoutstandinduringhe periodexcludingf any,commorshares
acquirettytheParenandheldasTreasurghares.

Earningperdilutedsharearecalculatetly dividinghenetprofifortheperiodattributablto theParentbytheweightedveragefcommoshares
thatwouldeissuedshoulallpotentisdommosharedeconvertedithdilutiveeffect. Thenetprofifortheperiodif any is adjustetytheamount
ofdividendandinterestelatedo conertibldbondsandsubordinatetebinstruments.

TheParenhasnotcarriecbutanytransactiohavinga potentiadilutiveeffecieadingo earningpershareon a dilutedasisotherthanthebasic
earningpershare.

Operatiorsegments

Anoperatig segmenis a componerihatdevelopgusinessctivitiesromwhichit obtainsevenueindemrdinanactivitiesndincurscostsand
expensesyhoseperatingesultarereviewednanongoindpasidbythehighesbperatindecisiomakinguthoritgftheParenhamelyheBoard
ofDirectorgndregardinghictdistincinanciahformatiosavailableManagemeassessetheprofitabiligfsuchrsegmentsasedntherevenue
fromordinargctivities.

Informatiooysegmerit structureoh 4 man segment€olombidrazilUruguagndArgentindnturn suchsegmentaresubdividedsfollows:

- Colombid&xito SurtimasupetnterandB2B(includeallColombiadirecsubsidiariesftheParent).

- BrazilFoodNonFoodandE-Commercgncludeallsubsidiariesf Companhi@rasileirde DistribuicdioCBDandholdingompanies).

- Uruguagndholdingompanies.

- Argentinandholdingompanies.

Forinformatiopresentatigourposesonroperatingompaniesholdinganpanieshatholdinterestin theoperatingompaniesareallocatethy
segment®thegeographicaleatowhicttheoperatingompanieselong. Should holdingompankoldinteresti variou®peratingompanies,
itisallocatetbthemossignficanbperatingompany.

Totabssetandiabilitiebysegmerdrenotreportechternalljormanagemeptirposeandconsequentiyeyarenotdiscloseahthenoteregarding
disclosurefinformatiomysegment.

Informatiooy segmeris preparedndethesameaccountingoliciesisthoseappliedo consolidatdthancisdtatements.

Note5. Newandmodifiedstandardsandinterpretations

Note5.1.StandardsssuedduringtheyearendedDecembe81,2017

OnDecembet2,201 theColombialinigryof FinancendpublicCreditssuedregulatoiecre17ymeanofwhickamendments IAS40,
IFR2andIFRSA aswellsannuaimprovementgcle2014201GreincorporatadRegulatoiyecre@42mfDecembéd2,2016.SuchRegulatory

DecreésinforceasofJanuary,2018.

Duringheyearendedecembedl,201thelnternationAkcountintandardBoardlASBYlidnotissuenewstandardsramendmentsstandards
alreadyssued.

Note5.2.StandardsidoptecearlierduringtheyearendedDecembeB1,2017

Duringheyearendedecembe31,201 theParenanditssubsidiariegidnotapplytheearlyadoptionfstandards

33



Note5.3.Standardffectiveasof Januaryl, 2017

Duringheyearendeddecembed1,2016thelASBissuedseverastandardssdetailedn sectiort.4. Outof suchstandardssuedthefollowing
startedobeapplie@sofJanuant,2017accordintp theadoptiodatebythel ASB:

- Amendmett|AS12,inforceasofJanuar017.

- AmendmeiIAS7,inforceasofJanuar017.

Amendmein IAS12"Incoméax'(Januar2016)

Theamendmeutarifiefiowto accountordeferretbxassetselatedvithdebtinstrumentseasuredtfairvalue.

IAS12setsouttherequirementsrrecognitiocandmeasuremeaotcurrendrdeferrethxasset®rliabilitiesSTheamendmentsarifitherequirements
forrecognitioofdeferrethixassetsrisingromunrealizelbssestoaddressliversitjntheaaountingractice.

TheamendmentseeffectivéorperiodsommenciranorafterJanuaryt,2017 Earlieapplicatiowaspermitted’heParenanditssubsidiarietid
notconsideearlyapplicatioNomateriaffectsesultedromapplicatioafthisamendment

Amendmeit IAS7 "Disclosuriaitiative(Januarg016)

Theamendmeiatarifie$AS7 toimprovéheinformatioprovidetb theusersofthefinanciadtatementegardintheentity'sinancingctivities.

TheamendmentgeeffectivéorperiodeommencimmnorafterJanuant, 2017 Earlieapplicatiois permittedlheParentindits subsidiariegid
notconsidegarlyapplicatioNomateriatffectsesultedromapplicatioofthisamendment

Note5.4.Standardsotin forceat Decembe81,2017

No Regulatoripecree®nablindhe applicationf the newInternation&inanciaReportingtandardauthorizedly the Internation@iccounting
StandardBoardASBwereenactedh Colombiduringheyearendeddecembed1,2016.

Duringheyearendedecembe31,2016thelnternation&lccounting§tandardBoard ASBissuedhefollowingtandardandamendmentahich
arenotinforceatDecembed1,2017:

- IFRIC2- ForeigreurrencyransactiorendadvanceonsideratioimforceasofJanuarg018.

- Amendmeid IAS40,inforceasof Januarg018.

- Amendmei IFR$4,inforceasofJanuarg018.

- Amendmett IFRS2,inforceasofJanuarp018.

- IFRSL6- LeasesinforceasofJanuar019.

Duringheyearendedecembesl, 2014thelnternation&lccountin§tandardBoard ASBissuedhefollowingtandardandamendmentahich
arenotinforceatDecembed1,2017:

- IFRSL5- Revenu&omordinargctivitiesndercontractwithcustomersn forceasof Januarg018.

- IFRS9- Financiahstruments)forceasof Januar018.

IFRI®2- Foreigreurrenciransactiorendadvanceonsideratid®ecembe016).

Thisinterpretatiatarifiesheaccountingftransactionacludinthereceipofadvanceonsiderationforeigrcurrency.

Theinterpretatiaoverdoreigrturrencyransactionsheranentityrecognizesnonmonetargssebra normonetarlebilityarisingrompayment
orreceipbfadvanceonsideratidreforat recognizetherelatedassetexpenserrevenue It doesnotapplywhernanentitymeasuretherelated
assetexpenserrevenueninitiatecognitioatfairvalueoratthefairvalueoftheconsideratiorceivedrpaidona dateothethanthedateofinitial
recognitioofa normonetargssebranonmonetarlabilityAlsojtis notrequiredo applythisinterpretatidnincomeaxesinsuranceontracter
reinsuranaeontracts.

TheamendmentgeeffectivéorperiodeommencimmnorafterJanuant, 2018 Earlieapplicatiois permittedlheParentindits subsidiariegid
notconsidegarlyapplicatioNomateriaffectareexpectefromtheapplicatioofths IFRIC.

Amendmein IAS40"Investmeproperty{Decemb&t016).

Theamendmesetsoutthatanentitywilltransfea propertyo,orfromjnvestmemtropertywwherandonlywhentherasevidencefachangénuse,
whictoccursfthepropertyneets,or ceaseso meetthedefinitionfinvestmermroperty A changén managemeittentionsegardintheuseofa
propertisnotevidencefa changénusebyitselfThelistingfsituationthatevidenca changénuseofinvestmemtropertprovidedythestandard
wasdefinedsa nonexhaustiviistingpfexamples.

Theamendmentgeeffectivéorperiod€ommencimmnorafterJanuaryt, 2018 Earlieapplicatiois permittedlheParenaindits subsidiariegid
notconsidegarlyapplicion. Nomateria¢ffectareexpectefromtheapplicationfthisamendment.
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Amendmeith [FR$A "InsuranceontractySeptemb&016).

Theamendmeratllowsentitiesnainlydevelopingsuranceactivitiesin optiorto continuearryingts accountsindercurrentFRSanddelaythe
applicatioaf IFR "FinanciahstrumentsihtitheapplicatioafthenewinsurancetandardrforperiadlscommencirmgnorafterJanuaryt, 2021,
whichevés earlier FurthetheamendmewgtrantsllentitiehavingnsuranceontractanoptionfollowinghefulladoptionfIFRS9, to presenin
othercomprehensiimcomeandnotin profibrlossthechanges thefairvalueofqualifyingesignatefinancisssets.
TheamendmentseeffectivéorperiodsommencirgnorafterJanuaryt, 2018 ThisamendmenibesotapplytotheParenanditssubsidiaries.

Amendmeitt IFRS? "Sharébasedaynents{June2016)

Theamendmenmn¢latesothefollowingspects:

- Addresseheeffect®fvestingindnonvestingonsolidati@onditionsnthemeasuremeotthefairvalueofliabilitiegcurrefromcashsettled
sharebaseayments.

- Classifiesharebasecaymertransactiortbatincludenetsettlemerieature$ortaxpurposes.

- Definesheaccountingfsharebaseayment&herthetransactiochangefromcashsettledo equitysettied.

Theamendmentgeeffectivéorperiodeommencina or afterJanuaryt, 2018 Earlieapplicatiois permittedl heParenandits subsidiariedid
notconsideearlyapplicationNomateriatffect@areexpectefromtheapplicationfthisamendment.

IFRS16- LeasegJanuar2016)

Thestandardetsouttheprincipleforrecognitiopeasuremengresentaticenddisclosurefleasesapplicablo lessorandlessees It deletes
thedualaccountingnodeforlesseeswhichmakesa distinctiohetweelfinancéeaseagreementbatarecarriedn thebalancesheetindoperating
leasedorwhictrecognitiooffuturdeasanstalmenisnotrequirednsteada singlenodelsdevelopedhthebalancsheetlikethecurrenfinance
lease.

IFRSL6supersedd&S17"Leasesdndrelevannterpretainsandisapplicabl® periodsommenciranorafterJanuary,2019garlieapplication
is permittedf IFRSL5/Revenué&omcontracta/ithcustomerdiasbeerappliedT heParenanditssubsidiarietidnotconsideearlyapplication.

Compangnanagemeateassessinthequantitativienpaconinformatiosystemsandprocesseaswellaschangeminternatontrolsarisingrom
thenewrequiremensgtoutbythestandard.

IFRSL5- Revenu&onordinaractivitiesndercontractwithcustomer@viay2014).

Thestandardetsoutauniqueomprehensiaecountingiodeforordinaryevenuarisingromcontractaithcustomerd FRSL 5willsupersedtne
guidelinesnrecognitioofordinaryevenuéncludeih IAS18- RevenudAS 11- Constructiaontractandrelatednterpretationsnceapplicable.

ThecoreprinciplefIFRS15is thatan entityrecognizetherevenudromordinanactivitieso describ¢hetransfeof goodsor servicepromisetb
customerg) exchangranamounthatreflectheconsideratigheentityexpectsobeentitledoinexchangéorsuchgoodorservices.

Anentityrecognizevenuéromordinargctivitiepursuarip suchbasigrinciplegyapplyinghefollowingtages:
- Stagel:ldentifigustomerontract.

- Stage2:ldentifgheperformanabligationsndethecontract.

- Stage8:Definghetransactioprice.

- Staget:Allocat¢hetransactiopriceto performanagbligationsndethecontract.

- Stageb:Recognizéheordinaryevemewhen(orinasmuchas)theentityfulfillsa performanagbligation.

PursuarnbIFRSL5, revenuésrecognizedporfulfillmerdfa performanagbligationThestandardlsaincludeguidancenspecifiaspectselated
withtherecognitioofrevenuandrequires highetevebfdisclosure.

Thestandarik effectivéorperiodsommencirgnorafterJanuarit, 2018.TheParenanditssubsidiariefidnotconsideearlyapplication.

TheParenanditssubsidiarigsavereviewethechangsinthisstandardscomparetbwhatvasrequiretdyprevioustandardandthataredeleted
bythisstandardNomateriaffect@areexpecteftontheapplicatioofthisIFRS.
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Someoftheaspectshathavebeerreviewedhclude:

- Regardintheperformanaabligatioarisingromthesaleof goodstheParenaindits subsidiariedo notexpecaneffecontherecognitioof
revenudnthatassetoutinpriorstandardsevenuésrecognizegthercontrobvettheassetstransfeadtothecustomegenerallypordelivery
thereof;

- Parenanditssubsidiariegcogniztherevenuéromthesaleofgoodsneasuredtthefairvalueoftheconsideratiarceivedrtobereceived,
includingeturngnddiscounts;

- Parenanditssubsidiariedonotgrantolumealiscount® customers;

- ParenanditssubsidiariggenerallgranminorepaiwarrantiesutdonotofferextendedarrantiesndecontractaithcustomersTheamount
ofsuchwarrantieisimmaterial;

- Regardingusgometoyaprogramsiomateriathangeareexpectedincdiabilitiesepresentirgpintgrantedhathavenotbeerredeemedr
expirediremeasuredtthefairvalueofpointsindrecognizedsdeferredevenue;

- TheParenanditssubsidiaridsavedefinedhatserviceprovidetb customersuchasrentalstransportationotelsaleofairticket@andsaleof
dataandtelephonelansaredeliveredvertime takingn mindthatcustomerseceiveandconsuméenefitsimultaneouslyn linewiththis
definitiomevenuéromsuchserviceontractwillcontinugdoberecognizeadvertime;

- Regardindisclosureandpresentatiorequirementte Parenaindits subsidiariedo notexpectain enlargemetf the notesto thefinancial
statementgiverthattherearenochangeselatedvithiudgmentappliedn thedefinitionfthetransactioprice prin thedisaggregatiaithe
revenueecognizeflomcontractaithcustomersyrintheinformatioonrevenuéoreachreportingegment.

IFRS - "Financidhstrument$July2014)

IFR introducedewrequirementsrtheclassificatiomeasuremeandderecogniti@ifinanciassetandliabilitiesaswellasnewrequirements
forhedgeaccountingndimpairmemiffinancisdssets.

TheParenanditssubsidiariegtartedoapplythisstandardsfromJanuarit, 2014 withousignificargffect§romimplementatitimereof.
Note5.5. Standardsippliedearlierat DecembeB1,2016
DuringheyearendedDecembed1,2016 andbasednsectiorb.4 theParenanditssubsidiariefidnotapplyanyStandardearlier.
Note6. Businesscombinations

Note6.1. BusinesscombinationgchievediuringtheyearendedDecembe81,2017
Nobusinessombinationgereachieveduringheyearendeddecembed1,2017.

Note6.2. BusinesscombinationgompletediuringtheyearendedDecembeB1,2017

Note6.2.1.5 Hermanostda.businesscombination

OnDecembet, 201 7subsidiarMercadoBesotoS.A.completethePurchas@riceAllocatioprocesstartedn 2016(asmentioneth Note6.3.2)
andrelatedviththeacquisitioof controbver5 Hermanoikstda pursuarib IFRS3 - Businessombinations.

Belowsa detaibfdevelopmenfi®mthe timeofacquisitioafthebusinesmtheclosindalancatDecembed1,2017:

Goodwilat DecembeB1,2016Notel5) 2,3%
Effecbfexchangdifference A
Goodwilat Decembe81,2017(Notel5) 2,390
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Note6.3. BusinesscombinationgchievediuringtheyearendedDecembe81,2016
Note6.3.1.SumelaS.A businesscombination

Seekingo expandperations Uruguayon Septembek, 2016 subsidiarilercadoBevotd.A.acquired 00%of theshareof SumelaB.A. a
conpanyengageththefoodselfservicéusiness.

Thepriceofacquisitioaswellasthefairvalueofidentifiablassetandliabilitiefromthebusinesacquireatacquisitiodateandattheclosingf
themeasuremeperiodareasfollows:

Measurement
Provisionalfair valuesat period Finalfairvaluesat
Septembet,2016 adjustments Septembet, 2016
Currentaxassets 4 - 4
Curreninventories 91 - 91
Propertyplantandequipment 11 - 11
Totalidentifiableassets 106 - 106
Totalliabilitiestakenon - - -
Netassetsandliabilitiesmeasuredtfairvalue 106 - 106
Goodwiltrisingromtheoperatioamountto:
Provisionafairvaluesat Measurement Finalfairvaluesat
Septembet, 2016 period Septembet, 2016
adjustments
Consideratigransferred 1,322 - 1,322
Lesdairvalueofidentifiableetassets (106) - (106)
Goodwilfromtheacquisition 1,216 - 1,216

Goodwilvasfullyallocatetb theUruguagegmenandis attributable thesynergiesxpectefromtheintegratiooftheoperationfstoresacquired
inthiscountry.

Expenseassociatediththeacquisitioafthiscompanwerenotmaterial.
Theconsolidatiaf Sumelas.A fromthedateofacquisitioresulteth revenuéromordinargctivitie amounof$9landalossof $2.

Thegoodwilhasshowrhefollowingariationomthetimeofacquisitioto Decembe31,2017:

Goodwiftomtheacquisitiorst Septembeir, 2016 1,216
Effecbfexchangdifference 11
Goodwilat Decembe81,2016Notel5) 1,227
Effecbfexchangdifference 17
Goodwilat DecembeB1,2017(Notel5) 1,24

Note6.3.2.5 Hermanos.tda.businesscombination

Seekingo expanaperations UruguaygnDecembet, 2016subsidiarylercadoBevot.A.acquired 00%oftheshare®f5 Hermanoktda. a
compangngageththefoodselfservicéusiness.

Acquisitiopriceonthedateofacquisitioarmountedo $2,35&ndwasfullyallocatetb goodwill.

Goodwillvasfullyallocatetb theUruguagegmerdndis attributablie thesynergiesxpecteétomtheintegratioaftheoperationfstoresacquired
inthiscountry.

Expenseassociatediththeacquisitioafthiscompanwerenotmaterial.

Thegoodwilhasshowrthefollowingariationfomthetimeofacquisitioto Decembe31,2016:

Goodwifromtheacquisitiorst Decembet, 2016 2,513
Effecbfexchangdifference (157)
Goodwilat Decembe81,2016Notel5) 2,3%

37



Note6.4. BusinesscombinationgompletediuringtheyearendedDecembeB1,2016
Note6.4.1.ControloverCompanhi@rasileirade Distribuicdd CBDandLibertadS.A.

Withtheadvisorpfanindependethirdparty on AugusB81,2016the Parentompletethe Purchas@riceAllocatioprocesstartedn 2015and
relatedviththeacquisitioaf controbverCompanhi@rasileirdeDistribuic&oCBDandLiberta.A. pursuanb IFRS3 - Busiesscombinations.

Informatioontheconsideratigraidforthesenterestshegoodwiljeneratetfomtheacquisitioandthefairvalueofassetsacquiredndliabilities

takeronatthedateof gainingontroltakerfromthebooksandbusinessominatioradjustmentdentifiedntilAugus81,2016 whicharedetailed
asmeasuremeperiocdjustmentsjeredisclosehthefinancisdtatementsttheclosingftheannuaperiocendedecembe31,2016
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Provisionafair values Fairvalues

August31,2015*) Adjustmentsluringmeasuremengeriod atAugust31,2015**)
Brazil Argentina Total Brazil Argentina Total Brazil Argentina Total

Assets
Cashandcashequivalents 1,460,17(C 76,012 1,536,182 (11,070) 3,044 (8,026) 1,449,10C 79,056 1,528,15¢
Tradeaccountseceivable 6,121,46¢ 126,934 6,248,402 (129,112] (5,929) (135,041, 5,992,35€ 121,005 6,113,361
Prepaigxpenses - - - 276,715 5,930 282,645 276,715 5,930 282,645
Inventories 7,189,30( 235,424 7,424,724 (88,058) - (88,058) 7,101,24: 235,424 7,336,66¢€
Currentaxassets 3,230,96( 6,141 3,237,101 (5,783) - (5,783) 3,225,171 6,141 3,231,31¢
Assetglassifiedsheldfortrading 13,208 - 13,208 405 - 405 13,613 - 13,613
Propertyplanandequipment 8,623,14( 109,858 8,732,99¢ 155,084 333,318 488,402 8,778,22¢ 443,176 9,221,40C
Investmemtroperty 21,608 63,594 85,202 - 203,231 203,231 21,608 266,825 288,433
Intangiblassetothethangoodwill 3,718,04¢ 14 3,718,06( 6,212,612 67,712 6,280,324 9,930,65¢ 67,726 9,998,384
Investmentccountefbrusingheequitymethod 400,714 - 400,714 - - - 400,714 - 400,714
Deferrethxassets 559,284 9,745 569,029 (102,367, - (102,367, 456,917 9,745 466,662
Othenoncurrenfinanciadssets 831,297 - 831,297 - - - 831,297 - 831,297
Totalidentifiableassets 32,169,19! 627,722 32,796,917 6,308,42¢ 607,306 6,915,732 38,477,62: 1,235,02¢ 39,712,64¢
Liabilities
Currenfinancidlabilities 3,614,591 - 3,614,591 (1,118,275 - (1,118,275 2,496,31¢ - 2,496,31¢
Noncurrenemployebenefiprovisions 10,916 - 10,916 - - - 10,916 - 10,916
Othercurrenprovisions 20,551 1,562 22,113 19,657 - 19,657 40,208 1,562 41,770
Accountpayable 10,276,71¢ 350,148 10,626,86: 333,971 49 334,020 10,610,68¢ 350,197 10,960,88:
Currentaxliabilities 763,424 26,319 789,743 5,718 302 6,020 769,142 26,621 795,763
Othercurrenfinancidiabilities - - - 1,118,27¢ - 1,118,27¢ 1,118,27¢ - 1,118,27¢
Othercurrenhonfinancidiabilities 651,097 6,975 658,072 (1,277) - (1,277) 649,820 6,975 656,795
Noncurrenfinancidlabilities 3,415,781 - 3,415,781 (763,681, - (763,681, 2,652,10€ - 2,652,10¢
Othenoncurrenprovisions 1,159,03¢ 7,438 1,166,472 1,624,14¢ - 1,624,14¢ 2,783,18: 7,438 2,790,621
Noncurrenaccountpayable 65,171 - 65,171 - - - 65,171 - 65,171
Deferrethxliabilities 1,075,62¢ - 1,075,62¢ 1,555,582 211,491 1,767,07¢ 2,631,20€ 211,491 2,842,691
Noncurrentaxliabilities 524,749 - 524,749 - - - 524,749 - 524,749
Othenoncurrenfinancidiabilities - - - 763,681 - 763,681 763,681 - 763,681
Othenoncurrenhonfinancidlabilities 569,392 - 569,392 - - - 569,392 - 569,392
Totalliabilitiestakenon 22,147,04¢ 392,442 22,539,49: 3,5637,80C 211,842 3,749,642 25,684,84¢ 604,284 26,289,13!
100%dentifiablenetassetsandliabilities 10,022,14¢ 235,280 10,257,42¢ 2,770,62¢€ 395,464 3,166,09C 12,792,77: 630,744 13,423,51¢
Noncontrollingterest 3,091,74¢ - 3,091,74% (20,718) - (20,718) 3,071,027 - 3,071,027
Netidentifiableassets 6,930,401 235,280 7,165,681 2,791,34¢ 395,464 3,186,80¢ 9,721,74% 630,744 10,352,48¢
SegisoB.A.'netidentifiablassets 21,443 - 21,443 (11,071) - (11,071) 10,372 - 10,372
Share

Argentina - 100.00% 100.00% 0.00% 100% 100.00% - 100.00% 100.00%

SegisoB.A. 50.00% - 50.00% 50.00% 0% 50.00% 50.00% - 50.00%

CompanhirasileirdeDistribuicdcCBD 18.76% - 18.76% 18.76% 0% 18.76% 18.76% - 18.76%
Netidentifiableassetsandliabilitiesafterapplicatiorof the ownershigpercentage 1,307,06¢ 235,280 1,542,348 520,287 395,464 915,751 1,827,35: 630,744 2,458,097
Consideratiotransferred 4,650,802 885,925 5,536,727 - - - 4,650,802 885,925 5,536,727
Fairvalueofthepreviouiteresin Cnova.V lessnetassets 9,189 - 9,189 1,723 - 1,723 10,912 - 10,912
Lessfairvalueofidentifiableetassets (1,307,065 (235,280 (1,542,345 (520,287, (395,464, (915,751, (1,827,352 (630,744, (2,458,096
Goodwilfromtheacquisition 3,352,92¢ 650,645 4,003,571 (518,564, (395,464 (914,028 2,834,362 255,181 3,089,542
Decreas#&onthelossofcontrobversubsidiaries (19,042) - (19,042)
Reclassificatitmnoncurrenasset$eldfortrading (112,765, - (112,765,
Increasédecreasdjomexchangdifferenceset 238,123 (110,268, 127,855
Reclassificatitminvestmentccountetbrusingheequitynethod (390,497, - (390,497,
Goodwillat Decembe81,2016 2,550,181 144,913 2,695,094
AllocatiorBraziloperations 2,550,181
AllocationArgentineoperations 144913

(*)RelatesoprovisionddirvaluestAugusBl,2015asinformettymanagemeittitsquarterlyeporat Septembed0,2015.

(**)Relatesoprovisiondhirvaluesat AugusB8l,2015afterapplicatioofthebusinessombinatiorsljustmentdentifieduringhemeasuremepériocended\ugus81,2016.
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Note7.Cashandcashequivalents

Thebalancefcashandcashequivalenisasfollows:

DecembeB1, DecembeBl,
2017 2016
Cashathandandinbanks 2,236,13¢ 1,702,01:
Terndepositertificated) 3,004,95¢ 4,331,93¢
Fiduciarsights 40,510 81,84C
Curreninvestments 11 2,053
Totalcashandcashequivalents 5,281,61¢ 6,117,84-

(1) Include$3,002,81@016- $4,331,93%%levanto fixedtermdepositef subsidiarCompanhiBrasileirae DistribuicdoCBD withyieldsof
9.74%E.A.R(2016 12.66%.A.R gquivalenv 98.07%fthelnterbanReposiCertificatel DC Theymatue inlessthard0daysofnegotiation

date.

TheParenandits subsidiarie®cognizegieldfromcashathandandin banksandcashequivalents amounof $58,9802016- $99,706)which

wererecordedsfinancialevenuasdetailedh Note33.

AtDecembed1,2017and2016cashandcashequivalentserend restrictedrleviednanywayastolimitavailabilityrereof.

Note8. Tradereceivablesndotheraccountseceivable

Thebalanceftradereceivableandothermccountseceivablis as follows:

DecembeBl, DecembeBl,
2017 2016
Tradeaccounteeceivabl8.1) 929,09 949,544
OthemlccountseceivablgB.2) 911,359 767,335
Totaltradereceivablesndotherreceivables 1,840,37¢ 1,76879
Current(8.3) 1,172,45¢ 1,19,394
Noncurrent(8.3) 667,92 586,48¢
Note8.1.Tradeaccountgeceivable
Thebalanceftradereceivabldas asfollows:
DecembeBl, DecembeBl,
2017 2016
Tradeaccount§l) 729170 777,46¢
Rentalsinddealers 98,755 100,55:
Accounteeceivablfomsupplier§?) 71,113 87,476
Employetindsandlending 49,134 3,909
Othetradereceivables 4,286 -
ImpairmemfreceivablegS) (23,43 (19,863
Tradeaccountgeceivable 929,09 949,544

(1) IncludesadeeceivabldsoncustomersfCompanhirasileirdeDistribuicddCBDrelevaribsalesindepaymertermothetharfinancing
(directredito consumaewithinterventiod CCl).It additionalipcludesccountseceivablef Comparia Brasileirde DistribuicdoCBDfrom
financiaéntitie®rbanksarisingromsalesoncreditards'Administradordscartdeslecrédito'whereCompanhirasileirde Distribuicdo
CBDreceivesashinasmuchascustomergaytothebankheingalmentagreedipon.

(2) Referto accountseceivabléromsupplier®f CompanhiBrasileirae Distribuicdb CBDrelevanto the suppliersontributioarisingrom
purchasgolumepriceprotectioandagreementiefining supplier'participaticin advertisintelate@xpenses.

(3) Theimpairmertf receivableis independenthnalyzedorlargecustomerandjointlyanalyzedorthosecustomerashosebalancesrenot
materiailakerseparateljpasendebtsoverdu@xceedinbistoripaymat. Impairmerig recognizeds expensén periodesultsHowever,
evenif impairedthe Parentaindits subsidiarielselievehesebalancearerecoverablgiventhe extensivereditiskanalysi®n customers,
includingreditatingsvhertheyareavaliablein crediiatabasesecognizeih themarket.Theneteffecbftheimpairmemtfreceivablesnthe
statemertdfincomet Decembed1,201 7relateso anexpensé amounodf$3,57&atDecembed1,2016relatedo revenuéromrecoverin
amountf$310,136).
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Thedevelopmenftheimpairmermtfreceivableduringheyearis asfollows:

BalanceatDecembe1,2016 19,863
Recognizeithpairmethbss 684,31¢
Receivablesritteroff (555239
Reclassificatioftmoncurrenasset$eldfortrading (116508
Reversalfimpairmerbss 8429
Effecofexchangdifference 579
BalanceatDecembe81,2017 23,439

Noted5,Policiesnfinanciaiskmanagemernicludetheconsideratiomsithecreditiskfortradedebtors.
Note8.2.0Otheraccountsreceivable

Thebalancefothermccountseceivablis asfollows:

DecembeB81, DecembeBl,
2017 2016
AccountReceivablePaesMendonca.A(1) 479,96( 489,861
Accounteeceivablffomthesaleofcompanie@) 73,268 63,188
Employetindsandiending 62,489 63,513
Taxeseceivable 10,288 5,140
Accounteeceivablffominsuranceompanie@) 180,00t 9,003
Businesagreements 23,077 52,504
Saleof propertyplantandequipmenintangiblassetandothemlssets 2,752 18,694
Moneyransfeservices 3,970 1,227
Moneyemittances 5,902 3,026
Taxclaims 1,360 1,442
Other 68,288 59,731
Totalotheraccountseceivable 911,359 767,335

(1) Sincel999certairstoresownedyPaesMendoncd.A.(asupermarkeetworkn Brazilwereleasedhrougtsubsidiarilovaso€omercial
Ltda. Novaso€omercidltda paidcertairofPaesMendon¢a.A.'diabilitiegndeverthoughhelatethasmadepartiapayment€.ompanhia
BrasileirdeDistribuicadCBDstillshows receivablgonthetransactiorPursuartbpaymerdagreemenenteretbetweethepartiedhalances
receivablareupdatedroma monetarpointof viewby theIGRM (MarkePrie Generalndexandaresecureavithsomestoreoperatedy
Novaso€omercidltda. Wearenotawareof objectivevidencshowingmpairmentf suchaccountseceivableMaturitypf theseaccounts
receivablistiedto leaseagreementsndethesameconditionsriginallggreedipontheyaredeemechoncurrentissetgiverthepossibility
ofturninguchaccountstotraderightoontheleasedtores.

(2) Relatesoaccountgeceivablarisingromtheexercisefthepurchaseptiorofcertairfud stationsoldbysubsidiarompanhirasileirde

Distribuic&dCBD Theamountftheaccounteceivablis updatedroma monetargoinbfviewsinceheexecutionftheagreememinMay28,

2012hy110%ofthelDC(interbankirdgposicertificee),withpaymerforeseem 240monthlynstalments.

~

(3) Include$152,402cordetlysubsidiargompanhirasileirdeDistribuic&oCBDarisingromthewillingnessftheinsuranceompanto pay
fortheclainfiledregardinthecasualtpccurdon Decembe 7,201 7attherefrigerateproductslistributiocentefocatedt themunicipality

ofOsasco.

~

Note8.3.Tradereceivablesndotheraccountseceivablelassifiedas currentandnon-current

Thebalanceftradereceivableandothemccountseceivablelassifiedscurrenandnoncurrenis asfollows:

DecembeB81, DecembeB1,
2017 2016
Tradeaccounteeceivable 657131 633,926
Rentalanddealers 98,131 98,195
Employetindsandiending 49,134 47,014
Accounteeceivablfomsuppliers 71,113 87,476
Taxeseceivable 10,288 5,140
Saleofpropertyplanandequipmenititangiblassetandothemassets 2,752 18,694
Businesagreements 23,077 52,454
Accounteeceivablfominsuranceompanies 180,005 9,003
Moneyransfeservices 3,970 1,227
Taxclaims 1,360 1,442
Moneyemittances 5,902 3,026
Accounteeceivablffomthesaleofcompanies - 973
Other 93,034 191,687
Impairmemifreceivables (23439 (19,863)
Totalcurrent 1,172,45€ 1,13394
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DecembeBl, DecembeBl,

2017 2016

AccountReceivablePaesMendonc¢8.A. 479,960 489,867
Accounteeceivablffomthesaleofcompanies 73,268 62,215
Tradeaccountseceivable 72,039 -

Other 27,665 11,643
Employetindsandlending 14,364 20,402
Rentalsinddealers 624 2,358
Totalnoncurrent 667,920 586,485

Note8.4.Tradereceivablesindotheraccountgeceivabléy age

Theagingftradereceivablesndothereceivablesrespectivefimpairmenis asfollows:

Overdue
Period Total Notdue <30days 31-60days 61-90days >90days
Decembed1,2017 1,863,81 1,566,66¢ 196044 36,331 3569 61,205
Decembed1,2016 1,78,742 1,498,21¢ 172,50¢ 38,07C 1,677 26,268
Note9. Prepaicexpenses
Thebalancefprepai@xpenseis:
DecembeBl, DecembeBl,
2017 2016
Leases 79,91C 81,902
Banlexpenses 23,322 23,020
Insurance 21,91C 22,746
Maintenance 17,22C 10,740
Advertising 10,95E 6,991
Employebenefits 9,241 10,129
Services 8,139 4,604
Taxes 2,586 3,683
Salexommissions 610 1,843
Licensesiuse 197 921
Othemdvanceayments 15,611 13,642
Totalprepaidexpenses 189,701 180,221
Current 145,761 119,73¢
Noncurrent 43,94C 60,488

Notel0.Accountsreceivabldromandaccountgpayabldo relatedparties

Transactiongithrelateghartiesnainlyelate¢othesaleoffinanciaerviceqrovisionfservicesxpatriatpaymerntharges;ollectionsndadvance
paymenteceived.

ThebalancefaccounteeceivablFonrelategartiesandnonfinancisssetassociatedithtransactiormarriedutwithrelategartiess madeas
follows:

Accountgeceivable Othemontfinancialassets
December December December
31, 31, 31, DecembeBl,

2017 2016 2017 2016
Joinventuregl) 67,064 40,597 30,000 15,977
Associate@) 175,531 13,318 = -
Controllingntity(3) 3,207 10,661 - -
GrupdCasin@ompanie@) 7,270 8,845 - -
Keymanagemepersonngb) 22 29 - -
Total 253,094 73,450 30,000 15,977
Current 230,611 57,766 30,000 15,977
Noncurrent 22,483 15,684 - -

(1) Thebalanceeceivableepresentthe balancevithCompafiide FinanciamienfuyaS.A.andrefersto royaltiesreimbursemeof shared
expenseandcouponelatedhargeshatwillbepaidintheshorterm.
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Thebalancef othemonfinanciahssetsat Decembe1, 201 7relateso a paymentnadeby the Parenandits subsidianplmaceneExito
InversioneS.A.Sto Compafiide FinanciamienialyaS.A.forthe subscriptioof shares. Giverthatat Decembe31,2017Compafiide
FinanciamienfayaS.A hadnotreceiveduthorizatidnomtheColombiaRinancigbuperintendenteregistea capitaincreaseheamount
disbursed/asnotrecognizedsaninvestmerin suchcompany. ThebalancatDecembed1,2016alsoincludes paymerio Compariide
FinanciamienifoyaS.Aforthesubscriptiasfsharedjkein2017attheclosingf2016CompafiideFinanciamierifoyaS.A hadnotreceived
authorizatidnomthe ColombiaRinanciabuperintendent®registen capitalncreasethisbalancavascapitalizeduringhefirstquarteof
2017.

(2) Thebalancefaccountseceivablffomassociatesainlyelateso balancewithFinancierialCBD- FICPromotorde Vendatda. mostly
chargesarisingromtradeagreementsrthepromotioard saleoffinanciaervicesfferedyFinancierkalCBD- FICPromotorde Vendas
LtdaatthestorefCompanhiBrasileirdeDistribuicaioCBD.

(3( RelatesothebalanceeceivablarisingrontheLatinrAmericatrategidirectioservicagreenenentereavithCasinduicharéPerracho8.A.;
thebalancalsoincludeshargesarisingromthecostsharingigreemer@ndbonusesgeceivable.

(4) MainlyelatesothebalanceeceivabiforexpatriatpaymentSomCasinGerviceramounof$1432(2016 $1,276fromDistributioBasino
Francenamounof$1,1822016 $1,221andfromCasindnternational amoundf$4,5292016 $4,753)andforenergyefficiencgervices
receivefromGreenyellonergiale Colombi&.A.Sinamountf$57(2016 $249).

(5) Balancekontransactionsithkeymanagemepersonnehcludingegalepresentativasd/oadministratorsainlyelatéolabolagreements
enteredetweetheparties KeymanagemepersonnéhcludeheCEO Vicepresidets,businessorporatmanagerslirectorgndmembers
oftheirfamilies.

Thebalancefaccountpayabléorelategartiesndcollectionandadvancpaymenteceivedronrelategartiess madeasfollows:

Accountspayable Otherfinancialiabilities
December December December December
31, 31, 31, 31,
2017 2016 2017 2016
Joinventuregl) 3,025 558 38,679 27,812
Associate@) 19,01C 12,580 - -
Controllingntity(3) 28,96C 71,393 - -
GrupdCasin@ompanie@) 161,38¢ 158,41z - -
MembersftheBoard 15 93 - -
Total 212,39¢ 243,03€ 38,679 27,812
Current 202,27¢ 230,302 38,679 27,812
Noncurrent 10,122 12,733 - -

(1) Thebalancefaccountpayableepresenthebalanceutstandingomthesubscriptionf9,000,006hare®fPuntoolombi&.A.S.

Thebalancef otheffinancidiabilitiese presentsollectionseceivedromthirdpartieselatedvith TarjetéE xito(ExitaCrediCard) pownecby
CompafiideFinanciamientayaS.A (Note24).

(2) AccountpayablenainlyelateobalancewithFinanciertialCBD- FICPromotordeVendastda. arisindgromcredithnanagemeskpenses.
(3) ThebalancefaccountpayabléotheControllingntityis madeasfollows:

(a) CossharingigreememnteretyandbetweelCompanhirasileirdeDistribuicdaCDBandCasindsuicharéPerracho8.A.onAugust

10,2014 whosepurposésthereimbursemeotexpensemcurrethycompaniesf GrupdCasin@andtheimprofessionataffto thebenefit

ofthk subsidiaryThisagreementasauthorizebytheBoardfDirectorsnJuly22,2014.

(b) (bAgencygreemengnteredbyandbetweeiCompanhiBrasileirde DistribuicdoCBDandCasindsuicharPerracho8.A.onJuly25,
2016withthepurposefregulatingrocuremeiritermediaticerviceortheprovisionfgoods.

(c) CostReimbursemehgreememnteredbyandbetweelCompanhiBrasileirdeDistribuicddCBDandCasindsuichardPerrachoB8.A.
onJuly25,2016withthepurposefregulahgthereimbursememy CompanhrasileirdeDistribuicdaCBDofexpatriaté-rench
associategxpenserelevanto FrenclsociatontributionmidbyCasinon France.

(d) ExpenseeimbursemesjreememnterethyandbetweeompanhidrasileadeDistribuicdaCBDandCasingsuichargPerracho8.A.
relatedviththeprovisioofintermediati@ervicefortheprocuremenfgoods.

(e) Loanin Americadollarknowras"TripleS" withHSBQrepaicby CasindGuichar®errachos.A.to HSBGonbehalbf Libertad.A.In
additiortherearesomedebtofsubsidiaryiberta®.A arisingromexpatriatpersonnedervices.

(f) ConsultanandtechnicassistancserviceprovidelyCasinduicharPerracho8.AandGeantnternationBlV.inamounof$11,782
(2016 $11,170anddividendpayablénamountf$3,01¢2016 $41,818).
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(4) ThebalancenainlyelatesoaccountpayablarisindromtheprovisionfenerggfficiencgolutioservicebyGreeryellowColombi&.A.Sto
theParenaindto subsidiar@ompanhi@rasileirdeDistribui¢dioCBD andto theprovisiobyothercompaniesfmerchandisemporservices.

Notell.InventoriesnetandCostof sales
Notell.1l.Inventoriesnet
Thenetbalancefinventorigs asfollows:

DecembeBl, DecembeBl,

2017 2016
Inventoriesvailabléortrading 5,20955 5,692,62:
Inventorigstransit 172,04¢ 39,981
Inventoriesfpropertyndeconstructiofi) 22911 58,066
Materialsmalbparesaccessorieendconsumablgackaging. 17,436 17,790
Produdnprocess 169 4,050
Rawmaterials 3,167 4,824
Inventorimpairmer(g) (24169 (39,159
Totalinventories 5,912,51. 5,778,17:

(1) For2017relatego theFiguerealestateproject®wnedy CompanhiBrasileirde Distribui¢céio CBD andCotaHotelpwnedytheParent,
currentlyndeconstructidiortradingurposes.Thelatteiisina constructioreorganizatigtagesince2015.

For2016relateso CotaHotehndUnivalledupezalestaterojectswnedytheParentunderconstructidortradingurposesndtotheFigue
realestateprojecownedyCompanhrasileirdeDistribuic&aCBD. Parent'projectsvereinaconstructiaeorganizatiatagesince2015.

(2) Thedevelopmenftheprovisioduringheyeampresentei$asfollows:

Balanceat DecembeB1,2016 39,15¢
Reversafimpairmemtrovisionél1.2) (14990
Balanceat Decembe81,2017 24169

AtDecembed1,2017inventoriearenotsubjectolimitatioor lienghatrestrichegotiabilityrrealizatiothereodndhavebeendulyinsurecgainst
allrisks.

Pursuartb Parent'anditssubsidiariegbliciesinventoriesrevaluedtcostoratfairvaludesssellingostsyhicheves less. Theadjustments
thisvaluatioareincludeththecostofsalefortheperiod.

Notell.2.Costof sales

Thefollowings theinformatiorelatedviththecostofsalesimpairmerindreversalsfimpairmemécognizeihinventories:

Januaryl to Januaryl to
DecembeB1, DecembeBl,
2017 2016
Cosbfgoodsold(1) 42,428,87. 39,073,37:
Impairmemoss(reversatecognizeduringheperiod - 7,761
(Reversaffimpairmemossrecognizeduringheperiod?2) (16,694 (3,696)
Totalcostof sales 42,412,18 39,077,441

(1) Include$68,330fdepreciaticandamortizaticcost(2016 $65,352).

Italsoincludea netcostof$15,12Tepresentirthelossofinventorieesultinfroma casualtattherefrigerategroductlistributiocenter
ownedysubsidiarg@ompanhi@rasileirde DistribuicdaCBDlocatedn themunicipaligf Osascolnventoriedamagedmounto $96,210
andinsuranceompensatidtooke@mounts $81,083.

(2) Thecircumstancdisatgaverisetothereversabfimpairmembainlyelatetologisti@daptatiorsndoptimizationfthegoodsstoragespaceat
thedistributiocenterimitingheexposurefgoodsatthewarehousesAlsotheyrelateéoa changdén themanagemeafphysicatountgwhich
arenowmanagedthrouglgeneralnventoriemsteadf revolvingnventoriesipcreasen postseasorcriticakontrolsassessmertf critical
merchandisndothemactivities.
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Notel2.Otherfinancialassets

Thebalancefotherfinanciassetss asfollows:

DecembeBl, DecembeBl,

2017 2016
Financiassetsneasuredtfairvalughrouglincome1) 701,84¢ 622,28¢
DerivativBnancidahstrumentiesignatedshedgenstrument(®) 25,533 96,684
Financiassetsneasuredtamortizedost(3) 45,776 75,220
Financiassetsneasuredtfairvalughrouglvthelcomprehensiircomé4) 260 248
DerivativBnancighstrument(®) 5,934 9,547
Totalotherfinancialassets 779,351 803,984
Current 11,588 113142
Noncurrent 767,765 690,842

(1) Financiassetsneasuredtfairvalughrouglincomeelateo:

@

@3

~

~

(a) BalancemcertaitankaccountseegardinfggabindtaxdepositaotavailabléosubsidiargompanhirasileadeDistribuicadCBDgiven
thattheyarerestrictetbbeusedorpaymentsndesomdegabroceeding8edagainsit. Thebalancésmonthlypdatedisinganinterest
rate andthevariatiofs recognizedsrevenuerexpens@thestatemerdfincome.

DecembeB1, DecembeBl,
2017 2016
Deposifortaxlegaproceedings 184,03¢ 166,66t
Deposiforlabotegaproceedings 427579 381,212
Depositorcivilegaproceedings 37,89C 23,941
Depositorregulatoggabroceeding: 37,890 36,832
Total 687,39¢ 608,65(

(b) Legabepositthamountdf$2192016 $230)elevantosubsidiaryibertad.A.
(c) Investmerhbondsnamountdf$12948(2016 $ 12,263)elevantio subsidiarrupdiscalelUruguap.A.

(d) Investmenta equitysecuritiesf FonddvaloraFuturdo managdiquidityn amounof$1,2862016- $1,142)\whicharemeasuredt fair
valuebasedntheFondo'sinitvalueChangem fairvaluearerecognizeasrevenuerexpensithestatemerdfincome.

Derivativedesignateds hedgenstrumenteflecthefairvalueof swapcontractéor 100%of liabilitieslenominated US Dollarst a fixed
interestate,of CompanhiBrasileirde Distribuicaio CBD gxceptiomadeof DCCIDirectonsumesredithrougtanintermediary)Thefair
valuds measuretyexchanginguchinstrumentsta floatindDCrate. Thetermofthesecontractequalshatofthedebtandtheyhedgeboth
principahndinterestsTheaverag@annualDCrateat Decembe31,201Avas9.93%2016- 14.00%)T hefairvaluefthesenstrumentare
determineiasednvaluatiomodels;ommonlysedoymarkeparticipants.

Thedetaibfmaturitiesfthesenstrumentsasfollows:

Lessthanl Fromlto 3 From3to 6 From6to 12 Morethan12
Derivative month months months months months Total

Decembe31,2017 Swap - - - - 25,632 25,533
Decembed1,2016 Swap 54,327 - - 34,07C 8,287 96,684

Financiassetsneasuredtamortizedostmainlyelateoinvestmenta bondsssuedyCompafiide FinanciamientayaS.A.inamounof
$44,870whichthe Parenhastheintentiomndcapabilitgf maintainingntilmaturity. Suchinvestmentre part of the corporateollaboration
agreemerun Tarjeté&Exito. AtDecembes1,201 thenominalalueamountso $44,5002016 $74,500andmaturitiegofroml to 10years
yieldin€P+6%. CompafiideFinanciamientayaS.Awascapitalizeith NovenbeandDecembet01 inaintaininpeParent'§0%nterest
inthiscompanygondsvereusedo payforthiscapitalizationamounof$30,000.
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(4) Financiassetsneasuredtfairvaluethrouglothercomprehensivecomeareequityinvestmentsotheldfortrading.Thefairvalueofthese
investmentsasfollows:

DecembeBl, DecembeB1,
2017 2016
Carney Derivado$ .A. 12 12
SociedadeAcueductdicantarilladpAseodeBarranquilB.AE.S.P. 14 14
CentratleAbastoslelCaribesS.A 71 71
LaPromotor8.A. 50 50
Associate@rocersfFloridalnc. 113 101
Total 260 248
(5) Derivativénanciahstrumenteflecthefairvalueofforward@ontractspcovethefluctuatioimtheexchangeatesfliabilitiesforeigrturrency.

Thefairvalue®fthesanstrumentreestimatedasednvaluatiomodelsommonlgppliedbymarkeparticipantshousevariablesthethan
pricesquoteddirectlyor indirectlperceptibliorassetr liabilities.In the statementf financigbositionthe Parenmeasurethe derivative
financiahstrumeni@orwardtfairvalue pneachaccountinglosinglate Thevariatiobetwee®ecembes1,2017andDecembe31,2016
relateso thedecreasén thevaluationfclosingatesforforwardandswapsbelowtheaverageftheratesagreediporwithvarioudinancial
playersgivingisetoanobligatioaliabilityputnottoa rightanasset).

Thedetaibfmaturitiesfthesanstrumentt Decembed1,2017isasfollows:

Lessthanl From3to 6 From6to 12months Morethan12
month From1to 3months months months Total
Forward 31 353 171 135 - 690
Swap - - 4,514 730 - 5,244
31 353 4,68 865 - 5,934

Thedetaibfmaturitiesfthesanstrumenet Decembed1,2016sasfollows:

Lessthanl From6to 12 Morethan12
month From1to 3months From3to 6 months months months Total
Forward 41 1,219 309 - - 1,569
Swap - 2,279 952 - 4,747 7,978
41 3,498 1,261 - 4,747 9,547
Thebalancefotheffinanciassetzlassifiedscurrenandnoncurrenis asfollows:
DecembeBl, DecembeBl,
2017 2016
DerivativBnanciahstruments 5,934 4,800
Financiassetsneasuredtamortizedost 5,435 7,452
Financiassetsneasuredtfairvalughrouglincome 219 12,493
DerivativBnanciahstrumentiesignatedshedgenstruments - 88,397
Totalcurrent 11,588 113,14z
Financiassetsneasuredtfairvalughrouglincome 701,62¢ 609,792
Financiassetsneasuredtamortizedost 40,342 67,768
DerivativBnanciahstrumentiesignatedshedgenstruments 25,5633 8,287
Financiassetsneasuredtfairvalughrouglvthelcomprehensiircome 260 248
DerivativBnanciahstruments - 4,747
Totalnoncurrent 767,763 690,842

AtDecembed1,2017and201orestrictionsrlienshavebeerimposednothefinanciassetshatiminegotiabilibrrealizatiothereogxception
madeof(a)theinvestmerin bondofCompafiideFinanciamieniayaS.A. whichwerdssuedindra corporateollaboratiaagreemennTarjeta
Exito(b)legahndtaxdepositsfsubsidiargompanhrasileirde DistribuicacCBDintendedforpaymensfcertainegaklaimdiledagainsit and
(c)legabdepositsfsubsidiaryibertad.A.

NoneoftheassetsvasimpairedtDecembe31,2017and2016.
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Notel3.Propertyplantandequipmentnet

Thenetbalancefpropertyplanaindequipmeris asfollows:

Land

Buildings
Machinergndequipment
Furniturandfixtures
Assetsindeconstruction
Premises
Improvementisthirdpartyproperties
Vehicles

Computers
Othepropertyplantandequipment
Totalproperty plantandequipment
Accumulatedkepreciation
Impairment

Totalnetproperty plantandequipment

DecembeBl,
2017

2,546,32!
4,319,41!
2,792,99;
1,642,09:

265,65¢
854,32¢
5,293,54!
20,45¢
834,767
183,382
18,752,96.
(6,245,197
(2,350)
12,505,41;

DecembeBl,
2016

2,496,76¢
4,164,27¢
3,318,48(
1,562,91:
291,47%
770,937
4,986,74-
21,26€
227,42¢
170,752
18,011,03
(5,754,377

12,256,65
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Thedevelopmenfthecostofpropertyplantandequipmenanddepreciatidhereofduringhereportingear areasfollows:

Cost

Balanceat Decembe81,2016

Additions

Loancostg1)

Increasédecreasdjommovementsetween
propertyplanandequipmergiccounts

Increasérontransferfomother
investmenroperties

Increasédecreasdjomtransferrom(to)
othembalancsheeticcounts

(Disposafjonthesaleofpropertyplantandequipment

(Derecognitioofipropertyplaniandequipment

Increasédecreasdjonmclassificatidn
noncurrenassetseldfortrading

Effecbfexchangdifferencesomtranslatioto
reportingurrency

Othechanges

Balanceat DecembeB1,2017

Accumulatedepreciation

Balanceat DecembeB1,2016

Depreciaticexpense/cost

(Decreasehcreasérontransferfrom(to)
othebalancsheeticcounts

Increaséomtransferfromother
investmemroperties

(Disposafjonthesaleofpropertyplantandequipment

(Derecognitioofipropertyplantandequipment

Effecbfexchangdifferencefsomtranslatioto
reportingurrency

Otherchanges

Balanceat DecembeB1,2017

Impairment

Balanceat Decembe81,2016

Impairmerhss

Effecbfexchangdifferencefsomtranslatioto
reportingurrency

Balanceat DecembeB1,2017

(1) Therateusedodetermintheamounsfloancostapitalizedass.681%galculatediththeweightedveragefloancostsapplicabl®borrowingsutstandinattheclosinggfDecembed1,2017.

Land

2,496,76¢
59

7,664
157,84¢
(48,598
(20,343

(47,073

2,546,32!

Building
s

4,164,27t
100,241
14,795
85,200
380,397
3,569
(217,655
(136,938
189

(74,659

4,319,41!

1,106,17¢
94,275
(254)

25,258
(32,146
(63,026
(23,671

10
1,106,62:

1,787
11

1,798

Machinery
and

equipment
3,318,48(
174,661

152,65¢

(593,417

(135,683
(43,058
(40,102

(40,546

1
2,792,99:

1,600,01
296,04¢
(428,006

(88,796
(20,570
(20,646

(409)
1,337,63¢

Furniture
and
fixtures

1,562,91¢
66,258

97,768

1,055

(29,020
(9,175)
(23,301

(24,404

1,642,09:

787,67¢
125,92¢
(369)

(18,587
(5,887
(13,234

(116)
875,41/

Assetsunder
construction

291,47%
774,274

(704,36-5
(20,781
(4,325)
(297)
(69,188
(990)

(143)
265,65¢

Premises

770,937
103,79¢

4,291

8,307
(16,939
(7,450)
5,470

(14,086

854,32¢

316,431
50,276
466

(3,008)
(3,813)
(5,599)

354,75:
548
4

552

Improvemer
ts to third
party
properties
4,986,74«
292,11z

347,752

1,783

(178,467
(41,291
(17,600

(97,726,

237
5,293,54¢

1,696,45¢
270,882
(5,790)

(58,766
(10,253
(33,231

708
1,860,00¢

Vehicles

21,266
306

3,941

700

(5,537)
(1)
697

(913)

20,459

10,907
3,261
(118)

(29)
(2)
(532)

(60)
13,427

Comput
ers

227,424
8,344

15,528

607,13¢

(749)
(4,803)

(18,394

287
834,761

138,381
31,666
434,23¢

(212)
(4,639)
(13,015

194
586,614

Other

property,
plantand
equipment

170,75z
38,254

(10,432,

648

(6,937)
(338)
(5,035)

(3,530)

183,382

98,336
20,110
508

(5,592)
(340)
(2,296)

110,72¢
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Total

18,011,03:
1,558,30¢
14,795

538,24F
8,997
(643,910
(243,351
(169,213
(322,321

382
18,752,96!

5,754,37"
892,44¢
676

25,258
(207,136
(108,530
(112,224

327
6,245,197



AssetsinderconstructicarerepresentduthoseassetsiotreadyfortheiintendedseasexpectetlytheParent'anditssubsidiariesianagement,
andonwhicttostdirectlyttributablim theconstructigerocessoninueto becapitalized.

Thecarryingmountsfpropertyplanandequipmenindefinancéeaseareasfollows:

DecembeBl, DecembeBl,

2017 2016

Computers 4,636 7,366
Buildings 18,48C 18,416
Machinergndequipment 5,460 8,907
Furniturandfixtures 3,394 5,525
Othepropertyplantaindequipment 13,331 14,119
Premises 357 -

Totalproperty plantandequipmentnetof depreciation 45,658 54,333

Thecostof propertyplantandequipmerdoesnotincludehebalancef estimatedismantlingndsimilacosts sincetheassessmemtndanalysis
madebytheParenanditssubsidiarienadét cleathattherearenocontractuaklegabbligationgquiringuchestimatioatthetimeofacquisition.

AtDecembe31,2017 CompanhiBrasileirae DistribuicioCBDhasassetslelivereds collaterab thirdpartiego securdawsuitsn amounof
$782,158016 $794,652).

Excepfortheaboveat Decembes1,2017and2016norestrictionsr lienshavebeenmposednitemsof propertyplanandequipmerthatlimit
realizatioartradabilitthereofandtherearenocommitmentsacquirebuildordevelopropertyplanndequipment.

Durig theyearendedecembed1,201 79032016 $6,588)verereceivedsinsuranceompensatidorassetslamagednd$71,3192016 $0)
wererecordedsresulbftheinsuranceompaniewlillingnes® payforassetslamaged.

Duringheyearendedecembedl,2017animpairmembsswasrecognizeontheTorreSuBuildingwnedythePareninamounof$1,48Arising
fromdemolitiothereofandanimpairmehdssasrecognizednrealestatownedysubsidiarylercadoBevot@. Ainamounof$2,335(Note32).

Noimpairmemtfotheiitemsofpropertyplanandequipmentasrecognizeat Decembed1,2017and2016.

Informatiombouthemethodolo@ppliedotestforimpairmeris discloseth Note37.

Notel4.Investmenpropertynet

TheParent'snditssubsidiarieslivestmemropertiearebusinespremiseandplotsoflandheldto generatencomdromoperatinteaseactivities
orfutureappreciatiasfthepricethereof.

Thenetbalancefinvestmemqtropertiels madeasfollows:

DecembeBl, DecembeBl,

2017 2016
Land 329,077 489,04¢
Buildings 1,031,39! 1,319,56¢
Constructianprogress 243,07C 135,85¢
Totalcostof investmenproperty 1,603,54: 1,944,47:
Accumulatedkepreciation (106,669 (100,882
Totalinvestmenproperty net 1,496,87: 1,843,59:

Thedevelopmenfthecostofinvestmemropertgnddepreciaticdhereofduringhereportingearjsasfollows:

Constructions
Cost Land Buildings in progress Total
BalanceatDecembe81,2016 489,04¢ 1,319,56¢ 135,85¢ 1,944,47!
Additions 3 40,832 183,381 224,26
Capitalizatiafloancostq1) - - 11,208 11,208
Increasédecreasdlommovementsetween - 84,729 (84,729 -
investmemropertaccounts.

(Decreasdjomtransferfto)propertyplanandequipment (157,848 (380,227 (170) (538,245
(Derecognitioofinvestmenmiroperty2) (43) (1,781 - (1,824,
Effecbfexchangdifferencefsomtranslatioimtoreportingurrency (2,083 (31,822 (2,479 (36,384
Othechanges - %} - A
Balanceat Decembe81,2017 329,071 1,031,39! 243,07( 1,603,54:
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Accumulatedepreciation Buildings

BalanceatDecembe81,2016 100,88z
Depreciati®@xpense 34,965
Derecognitidromsale (20)
(Decreasdjomtransfergo)propertyplanandequipment (25,258
Effecofexchangdifferencefsomtranslatiomtoreportingurrency (3,900)
Othechanges -

BalanceatDecembe1,2017 106,66¢

(1) Therateusedto determinéheamounbfloancostscapitalizedas8.681%calculatedviththeweighte@dveragefloancostsapplicabléo
borrowingsutstandinattheclosinggfDecembed1,2017.

(2) IncludethesaleofinvestmemropertpysubsidiarfgompanhBrasileirdeDistribuicd&oCBDinamountdf$1,608.
AtDecembe31,2017and201&herearenolimitationsrliendmposedninvestmemropertyhatrestrictealizatioartradabilitthereof.
AtDecembed1,2017and2016theParenanditssubsidiarierenotcommittetb acquirehuildordevelofinvestmenropertgrtorepairmaintain
or improvesuchpropertyotherthanexistingonstructionsAlso the Companpasnotreceivedompesationgromthirdpartiesarisingromthe
damagerlossofinvestmenmropertynorhasit recognizeithpairmemosses.

Informatioabouthemethodologppliedotestforimpairmerig disclosedh Note37.

Note38disclosethefairvalueofinvestmemropertyhasedntheappraisalarriedutbyanindependetttirdparty.

AtDecembed1,2017and201&heresultsntheParenanditssubsidiarifsomtheuseofinvestmemropertareasfollows:

DecembeBl, DecembeB1,
2017 206
Revenu&omleases 206,819 196,82z
Operatioaxpenserelatedorevenugeneratingvestmentroperties (29,228 (55,180
Operatingxpenserelatedononrevenugeneratingivestmenroperties (42,476 (20,545
Netgainfrominvestmenproperties 135,115 121,097

Notel5.Goodwill
Thebalancefgoodwils asfollows:

DecembeB8l, DecembeBl, DecembeBl,

2017 2016(1) 2016(2)
CompanhirasileirdeDistribuicGioCBD(3) 2,498,51! 2,550,18: 2,550,18:
Spicdnvestmemflercosus.A(4) 1,86206 1,469,30: 1,466,94¢
Carullviverss.A(5) 827,42( 827,42( 827,42(
Supeinter(6) 453,64¢ 453,64¢ 453,64¢
Libertad.A(3) 121141 144,915 144,91¢
Cafan(7) 122,21¢ 122,21¢ 122,21¢
Othe(8) 50,80€ 50,806 50,806
Totalgoodwill 5,559,95! 5,618,49: 5,616,13¢

(1) AdjustedbalanceforSpicelnvestmeriercosus.A fromtheeffecongoodwilbftheadjustmenfsomthecompletionfthe Purchas®rice
Allocatioprocessarisingrontheacquisitioafcontrobf5 HermanostdabysubsidiarylercadoBevot®.A. assetoutin IFRS3 - Business
Combinatiorssdescribehsubsectiof#).

(2) GoodwibalanceasshowrnnthefinanciatatemenstDecembe31,2016.

(3) Refersogoodwitjeneratefitomthebusinessombinatiacompletenh Augus2015ortheacquisitiooftheoperationsfCompanhBrasileira
deDistribuicddCBDin BrazilindLiberta®.Ain ArgentinahrougltheSpanisikompan®npeinvestmen015S.L.

(4) Thebalancéncludes:
- ThebusinessombinaticeccomplishdxytheParenin 201 fortheacquisitioof Uruguaya8picdnvestmentdercosus.Ainamounof
$287,8442016 $287,844)Thevalues thecostattributablie theopenindpalancén exerciseftheexemptioof nottorestatéusiness

combinations.

- Goodwilecognizelly Spicdnvestmentdercosus.A.intheacquisitioafitssubsidiariaa Uruguaypursuartb option®fferedyIFRS
linamounof$268,920016 $265,135).
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- GoodwiffomthebusinescombinaticaccomplishénytheParenwithGrupdiscalelUrugua.Aresultinromtheacquisitioofcontrol
atJanuaryt,2015namountf$925,792016 $912,742).

- GoodwifronthebusinessombinatiomithGrup®iscalelUrugua.Atoacquir&umelas.Ain2016namoundf$l,2442016 $1,227).
Note6.3.1.

- Goodwifromthebusinessombinatiocarriedutin 2016andcompleteth 201 7by MercadoBevotd. A to acquirés Hermanoktdain
amoundf$2,39q2016 $2,356)Note5.2.1andNotes.3.2.

(5) Relatesogoodwiftonmthebusinessombinatiararriedutin201 #esultinfromthemergewithCarulld/iverds.A Theamounivasdetermined
in the openingstatementf financiapositiorusingthe deemedtostoption pursuanto the exemptionf IFRS1 of notto restatebusiness
combinations.

(6) Include$179,41fomtheacquisitionf 19Supeinterbusinesestablishmentarriedutin Septembe2014$264,02ftomtheacquisitioaf

29Supetnterbusinessstablishmeoarriedutin Aprik015and$10,21@ronmtheacquisitioaf 7 businessstablishmentarriedutbetween

Februar23,2015andJune24,2015.

~

(7) RefersotheagreemermixecutednFebruarg3,2015foacquir€afanstoreshathadbeen operatettytheCompangince2010. Business
establishmendsquiredveresubsequentlyrnedntoExito CarullandSurtimastores. ForimpairmenéstingurposesinceDecembesl,
2015suchgoodwillvasallocatetb Exitdb80,134p Carull&29,07%ndto Surtima$13,010.

(8) Thebalancéncludes:

- MinoracquisitionsfotherbusinesestablishmerﬂﬂsatweresubsequepttyrnedntoExito,CaruIIaandSurtimaxtores.Forimpairment
testingpurposesinceDecembed1,2015suchgoodwlitvasallocatetb Exitdb10,54Qp Surtima$28,56@ndto Stpeinter$10,683.

- GoodwifromthebusinessombinationithGemexX&WS.A.Sinamounof$1,017.
Thefollowingsthedevelopmenfgoodwiliuring?017:
Balanceat Decembe81,2016 5,616,13¢

Adjustmeritomthecompletioafthepriceallocatioprocesselevanto the
acquisitioaf5 Hermanoktdabysubsidiary

MercadoBevot®.A. 2,356
Adjustedbalanceat DecembeB1,2016 5,618,49.
Effecbfexchangdifferencefsomtranslatiotoreportingurrency (58539
BalanceatDecembe81,2017 5,%59953

GoodwiliasindefinitesefulifeonthegroundsftheParent'anditssubsidiariesbnsideratiotisereopandconsequentiis notamortized.
GoodwilvasnotimpairedtDecembed1,2017and2016.

Informatiombouthemethodologppliedotestforimpairmerig discloseah Note37.
Notel6.Intangibleassetsotherthangoodwill net

Thenetbalancefintangiblasset®thethangoodwils madeasfollows:

Decembe8l, DecembeBl,

2017 2016
Trademarkd) 3,453,34: 3,525,26!
Rightg2) 1,390,52: 1,409,67¢
Computegoftware 1,423,838 1,324,95!
Customerelatedntangiblassetg3) 35,183 35,911
Other 82 1,522
Totalcostof intangibleassetsotherthangoodwill 6,32,90D 6,297,32!
Accumulateamortization (758,939 (633,907
Totalintangibleassetsotherthangoodwill,net 5,544,03: 5,663,42.
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Thedevelopmenfintangiblasset®thethangoodwiliuringhereportingearis asfollows:

Customer
related
Trademarke Computer intangible
software assets
Cost 1) Rights(2) ?3) Other Total
Balanceat DecembeB1,2016 3,525,26! 1,409,67¢ 1,324,95! 35,911 1,522 6,297,32¢
Additions - 6,8% 273,49 - 65 280,422
Effecbfexchangdifferencefsomtranslatioto (71,922 (26,944 (29,805 (728) (6) (129,405
reportingurrency
Transfers - 925 (9,523 - - 8599
Transfeto norcurrenassetheldfortrading - - (108,186 - - (108,186
Disposalandderecognition - - (27,093 - (1,499 (28,592
BalanceatDecembe81,2017 3,453,34: 1,390,52: 1,423,83t 35,183 82 6,302,97(
Accumulate@mortization
BalanceatDecembe1,2016 17 626,41¢ 5,985 1,491 633,907
Amortizatiexpense/cost 4 158,17¢ 4,508 9 162,70C
Transfers - (96) - 32 (64)
Effecbfexchangdifferencefsomtranslatioto ?3) (16,190 (231) 3) (16,427
reportingurrency
Disposalandderecognition - (19,678 - (1,499, (21,177
BalanceatDecembe81,2017 18 748,62¢ 10,262 30 758,93¢
(1) Thebalanceelatesothefollowingrademarks:
DecembeB81, DecembeB1,
Operatingsegment Banner Usefullife 2017 2016
Food Extra(a) Indefinite 1,618,10¢ 1,651,91¢
Food PaodeAgUcata) Indefinite 940,027 959,47¢
Food Assafa) Indefinite 672,092 685,99¢
Uruguay Miscellaneots) Indefinite 10,839 108,28¢
Argentina Libertadc) Indefinite 32,145 38,453
SurtimaSUpetnter  Surtimafd) Indefinite 17,427 17,427
SurtimaSUpeinter  Supeinter(e) Indefinite 63,704 63,704
3,453,34: 3,525,26!

(2

@3

~

~

(a) Referdotrademarksfsubsidiar@ompanhiBrasileirdeDistribuicaAibo CBD. Thesdrademarksereregisteredurind?016asresuliof
theprogresandfurthecompletioofthePurchas@riceAllocatioprocesaspartoftheacquisitioof controbve suchsubsidiary.

(b) RefersotrademarksfGrupdiscadelUruguasp.A.

(c) Relatesotrademarksfsubsidiaryiberta®.A Thesdrademarkseraegisteredurin@016asresulbftheprogresandfurthecompletion
ofthePurchas@riceAllocatioproessaspartoftheacquisitioof controbversuchsubsidiary.

(d) TrademaneceivedporthemergewithCarulld/iverss.A.
(e) TrademarkcquiredndethebusinessombinatiararriedutwithComercializaddéraldésomey CiaS.A.

SuchtrademarklsaveindefinitesefulivesonthegroundsftheParent'anditssubsidiariesbnsideratiotisereorandconsequentijeyare
notamortized.

Thebalanceefersothefollowingghts:

a) $1,363,492016 $1,384,88@f CompanhiBrasileirdeDistribuicdaCBDjnthefoodsegmentgelevantotraderightsacquiredstrade
usageofpayin@ "premiuntd obtaira rentatontradh commercialtractivelaces.

b) RightofLibertad A.amounting $41(2016 $32).

(c) ContractsxecutetlythePareninDecembet017namountf$2,226Decembet018namountf$11,55andSeptemb&@016namount
of$13,238ortheacquisitioafrightdo exploitommercigremises.

Giventherelevantisageconsideratiorisatthe Companfasthereonsuchrightshaveindefiniteisefulife,andconsequenttheyare not
amortized.

Relatego noncontractelationsvithcustomersnintangibleecognizely subsidiar€ompanhiBrasileirae Distribuicdib CBD amortized
overanaveragef9years.
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AtDecembe31,2017intangiblassetotherthangoodwithrenotrestrictedr subjecto lienthatwouldrestrictealizationr tradabilitthereof. In
additiortherearenocommitmentsacquir@rdevelojntangiblassetothethangoodwilendnoimpairmemssediavebeerrecognized.

Informatioabouthemethodologypliedotestforimpairmerig disclosethNote37.

Thebalancefcomputesoftwar@cludethefollowingssetsteceivedndefinancéeaseagreements:

DecembeB8l, DecembeB1,
2017 2016
SoftwarefCompanhiBrasileirdeDistribuicd&oCBD 127,201 146,40¢
Notel7.Investmentsiccountedor usingthe equitymethod
Thebalancefinvestmentccountetbrusingheequitymethods madeasfollows:
DecembeBl,
Company Classification 2017
Cnova\.V. Associate 523,741
FinanciertalCBD- FICPromotordeVendas.tda. Associate 159,76¢
CompafiideFinanciamientayaS.A. Jointventure 126,576
Puntoolombi&.A.S(1) Jointventure 7,213
Totalinvestmentsccountedor usingthe equitymethod 817,29¢

(1) JoinwenturestablisheahApritl9,2017jointlywithBancalelnversiéBancolomb&.A.

Notel7.1Nonfinanciainformatiorregardingnvestmentsccountedor usingthe equitymethod

DecembeBl,
2016

686,922
290,97<
90,D2

1,068,08'

Informatioregardingountryfdomicilgunctionalurrencymaineconomiactivitypwnershipercentagandshareseldininvestmentsccounted

forusingheequitymethods asfollows:

Company Country
Cnova\.V. Holland
FinancierdalCBD- FICPromotordeVendastda. Brazil

CompafiideFinanciamientalyaS.A.
Puntoolombi&.A.S.

Colombia Colombiapeso
Colombia Colombiapeso

Notel7.2 Financialnformatiorregardingnvestmentsccountedor usingthe equitymethod

Financiahformatioregardingvestmentccountefbrusingheequitymethoéit Decembe31,2017:

Current
assets
Companies
Cnova\.V. 2,567,92:
FinancierdalCBD- FICPromotordeVendastda. 4,168,77
CompafiideFinanciamientayaS.A. 2,571,10t
Puntoolombi&.A.S. 12,38¢€

Financiahformatioregardingvestmentccountefbrusingheequitymethoéit Decembed1,2016:

Current
assets
Companies
Cnova\.V. 2,148,13
FinanciertalCBD- FICPromotordeVenda&tda.  3,738,46
CompafiideFinanciamientayaS.A. 2,474,773

Main
’ economic Ownership
Functional L
activity percentage
currency Numbeof shares
2017 206 2017 206
Euro Trade 6.56% 6.56% 117.063.94 117.063.94
Braziliareal Investment 35.76% 35.76% 386.923.76 386.923.76
Credit 50% 50% 4.998.827.74 4.124.061.4¢€
Services 50% - 9.000.00( -
Nor- Non- Revenue
from
Current ; Resultfrom
current .7 .o current  Shareholders ordinary -
liabilities continuing
assets liabilities equity activities  operations
714,854 3,646,89: 71,460 (435,573  7,080,06: (307,904
62,247 3,632,00! 9,924 589,09¢ 913,57( 170,13¢
- 2,353,23¢ - 217,86¢  1,344,71. 41,556
7,704 5,664 - 14,426 - (3,574)
Revenue
from Resultfrom
Non Current Non Shareholders ordinary -
continuing
current liabilities current equit activities  operations
assets liabilities quity P
469,54C 2,639,93: 44,980 (67,241  6,263,04( (220,024
39,594 2,808,48 13,812 955,79 961,467 207,17¢
- 1,393,870  935,75¢ 145,09¢ 857,70¢ 10,156
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Notel7.3 Corporatgurposeof investmentaccountedor usingthe equitymethod
Thecorporatpurpos@andothercorporateéformatioofinvestmentsccountefbrusingheequitynethods thefollowing:

Cnova\.V.

IncorporateshMay30,2014.Itscorporatpurposés participatingr carryingutallactivitieandoperationselatedvithor suitabldore-commerce
andregulatrade andthe provisiomf servicesn thefieldsof retailsalesadvertisindranspdationdatacommunicatiortsjsinesadvisonand

businestundingitsmaindomicilés AmsterdaritheNetherlands.

FinancierdalCBD- FICPromotordeVendastda.

AcompangstablishegdintlyvithitadUnibanc8.AandCompaha BrasilgadeDistribuicad CBDin 2004 jtsmairplaceofbusiness SaoPaulo,
Brazil.Itsmaincorporatpurposésto engagén creditfinancandinvestmerictivitieandthemanagemenftcreditards.

CompafideFinanciamientayaS.A.

AjointusinesgpintcontrobvemwhictwasacquirednOctobeB1,2016ltisa privatentityauthorizebytheColombiaRinanciguperintendence,
incorporatday mean®fpublicdeedNo.7418grante@dn Novembeg0,197 IbeforeheNotaryFirstof Bogotdhavingts mainplaceofbusiness
Medellin.Thecompany'maincorporat@urposes attractingesourcessingtermdepositsviththe primanpurposef engagingn creditactive
operation$p easethetradinggfgoodsandserviceswyithouaffectingperationsndinvestmentlatit maycarryoutin complianogiththeconditions
orlimitationsetoutbythelegakegimepplicablto financingompanies.

Punto£olombi8.A.S.

Joinventurestablisheon Aprill 9,201 7undeColombialaw. Itspurposés thedesigndevelopmerimplementatiasperatioandadministratiaia
loyaltyprogranfiorthedevelopmenfloyaltystrategieapplicabléo thecustomersf alliancgoartnershroughherecognitiomccumulatioissueand
redemptionfloyaltpointsaswellasthepurchasandsaleofloyaltyoints. ltsmairplaceofbusinesis at Carrer@8No.26- 85,MedellinColombia.
Thecompanylgesparisindefinite.

Notel7.4 Otherinformatiorregardingnvestmentsccounedfor usingthe equitymethod

Thereconciliatimfsummarizethanciahformatioreportetb thebookvalueofassociateandjointventures1theconsolidatdihanciadtatements
is:

Decembe81,2017
Sharehold Equitybase  Ownership valueof Book
to apply percentage p value
. o arent .
Companies ers'equity themethod . Fairvalue
ownership
Cnova\.V. - - 34.05% - 523,741 523,741
FinanciertlalCBD- FICPromotordeVendastda. 589,09¢ 446,781 35.76% 159,76¢ - 159,76¢
CompafiideFinanciamientayaS.A. 217,86¢ 253,152 50.00% 126,57¢ - 126,57¢
Decembe81,2016
Valueof
Sharehold Equitypase  Ownership Parent Book
toapply percentage ownership value
Companies ers'equity themethod Fairvalue
Cnova\.V. - - 34.05% - 686,922 686,922
FinanciertlalCBD- FICPromotordeVendastda. 955,792 813,68 35.76% 290,97: - 290,97:
CompaiiideFinanciamieniayaS.A. 145,09¢ 180,38¢ 50.00% 90,192 - 90,192

Thedividendeeceivedtomassociateandjointventureduring?017amountetb $263,90(2016 $24,581).

Therearenorestrictionsn the capabilitpf the associateandjointventure$o transfefundsto the Parentn the formof cashdividendrloan

repaymentsradvanc@ayments.

Additiongl,theParenhasnocontingerassetsncurredelatedoitsparticipaticherein.

TherearenoconstructivebligationacquirethytheParenbnbehalbfassociatesrjointventuresrisingromlosseexceedintheinteresheldin

them.

Theinvestmentecognizedsingheequitynethodhavenorestrictionsrlienshataffectheinteresheldinthem.
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Notel8.Changesn the classificatiorof financialassets

Duringheyearendedecembe31,2017therewerenomateriathangestheclassificatiasffinancisdssetsarisindroma changén thepurpose
oruseofsuchassets.

Notel9.Financialiabilities

Thebalanceffinancidlabilitiegs asfolbws:

DecembeBl, DecembeBl,

2017 2016

Banlkoverdrafts 26,694 -

BanKoangq1) 1,392,96: 2,546,72¢
Putoptior(2) 426,47¢ 364,867
Financéeases 49,242 41,415
Letterofcredit 11,39€ 10,105
Totalcurrentfinancialiabilities 1,906,77: 2,963,11:
BanKoang1) 3,928,80: 4,179,70:
Financéeases 141,325 175,17¢
Totalnoncurrentfinancialiabilities 4,070,12¢ 4,354,87¢

(1) InAugus015theParenenteredntocredigreementsithlocalbanksgn amounof $3.25rilliorandwithforeigrbanksn amounof$1.21

(2

~

trillion(USD400milliorattheexchangeateof$3,027.2Colombiapesosjortheacquisitiooftheoperationis BrazihndArgentinthrougthe
Spanisicompan@npetnvestmer2015S.L.Suchcreditaremeasuredtamortizé costusingheeffectivinteresmethodwherdransaction
costsareincludethamounof$14,332.

UndebothagreementtheParents committetb requesapprovatomthebanksf it requireso carryoutthefollowingransactionencumber
asset, entelintoextraordinangreementsithanyaffiliatedompanyncuradditionalebtwhereveheresulis breactofthecredibgreement
and/owithoupriorauthorizatidromecreditorssreditorshallautomaticalfgrantauthorizatiagfthe ocairrencéndexs compliedithmeasured
usinghelatestinanciadtatementeleasetytheParentamongther.

Duringlanuarg016andApri2016theParentequestedisbursemenitsamountf$400,008nd$100,000espectivelpgainstherevolving
trenchundetthecreditagreemerexecuteth July2015. Therevolvingrediin amounof $500,000itha termoftwoyearsandtherevolving
cashcreditvitha termofoneyearwererestructureid Augus016.

$97,496fthebalancefnonrcurrenbankoansvererepaidn Augus2016$55,00@nd$500,000fcurrentbansvererepaidn Novembet016
andDeembef016respectively.

InFebruarg01?heParenbbtained loaninamountdf$530,000n Marct2017$70,000n Aprik017$158,380n May2017$79,216ndin
Septembe&#120,000.

InJune201 Mistribuidode Textiley ConfeccionexA.Sobtained loanfromBancolombiaamounof$60,00@ta rateof IBR3 months-
2.0%quarterlin arrearswitha termof5 yearsand24monttgraceperiodorrepaymentfprincipal.

In Februar2017andin Augus2017theParentepaids194,99(697,498achmonthpftheoutstandinigalancefnoncurrenbankoansijn
June2017repaidb200,000n AugusR01 Fepaidb50,000n Octobe?01 Frepaidh120,000n Novembed01 Frepaidb100,00@ndinDecember
2017repaidb150,000fcurrenbankoangsyndicateevolvingredit).

OnDecembe22,2017theParenbbtaine@ newsyndicatetevolvingrediin amounbf USD450millionmaturingn Decembe2020 These
resourceallowegayingnadvancéheUSDollasyndicatecredibutstandirg thatdateinthesameamouniaturingnDecembez018.Also,

thepesarevolvingyndicatedreditnamountof$500,00vasrestructuretd extendnaturitfromAugus2018oAugus2020allothercontract
conditionemaimuuinchangedTheParent'slebievebftetheaboveawotransactiordoesnotvaryhowevetheaveragéermofthedebtgoes

from2.2yeardo2.9yearspptimizintheParent'futurgpaymenutflows.

ThebalancalsoincludeshortermoansacquiredyCompanhirasileadeDistribuicdaCBDinamoundf$665,130016 $2,118,76@)nd
longtermloansnamounof$722,0922016 $855,435).

Spicdnvestmentdercosus.A.isa partyto theputoptiorcontracenteredviththeownersfnoncontrollingpteresti subsidiar@rupdisco

delUruguass.A.Theexercis@riceof theoptioris basedna previouslgeterminefbrmulandtheoptiormaybe exercisedtanytime. The
optionismeasuredtfairvalue.OnJune30,2016theParentransferrethisputoptiorcontrado subsidiargpicdnvestmentdercosus.A.
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Belowis a detaibfannuaimaturitiesf outstandingoncurrenbankoansandfinancéeasedortheperiodendeddecembed1,2016discountedt
presenvalue:

Year Total

2019 1,159,920
2020 1,975,31:
2021 256,674
>2022 678,854

4,070,12¢

Note19.1.Commitmentsndertakemundercreditcontracts(financiabbligations)

Thepurposefcommitmentmdertakemndercreditontracts to ensureomplianceiththefinanciatlausespplicabl® debandloansobtained
inAugus015andDecembet01 2hatdefinghecapitastructureequiremengsovenantsndotheideborobligationsFailureo complwvithsuch
financiatlausesvouldesulinthebankspromptlglaimingepaymemtfdebtandloans. Nofailureocomplyvithfinanciatlausefiasbeerreported
regardingnyinteresbearinglebtorloanduringhecurrenperiod.

TheParenmusipayinadvancsuchobligationsithouaccruingnyprepaymerbmmissioor penaltyin thefollowingvents:

a.

SaleofassetsWhenrat anytimeduringhe creditermthe Parentlisposef its ownassetsin onesirgleor severatransactiongyhichin the
aggregatexceed®0%oftheassetsncludedh (i) 2014financiatatementsr (i) thelatestvailablannuafinanciadtatementsyhicheves
higheritshalprepaygnamounéquivalerib 40%or80%ofthenetproceedsfsuchsalesexcepfi)arisindromdisposalm theordinargourse
ofbusinesgyr(ii)ifthenetcashproceedsfthesalearereinvesteih othermssetsithinl2monthefreceipt.

Insuranceompensationstheratanytime duingthecreditermtheParenteceiveneorseveraihsuranceompensatioaspaymerforone
orseveratlaimarisingronthelossordamagefoneorseverabfitsassetswhoseaggregatemounexcee@0%oftheassetsncludechthe
latestavalableannuafinanciastatementshe Parenshallprepayan amounequivalertb 40%or 80%$of the net paymentseceivedin
accordanceiththetimewhertheprepaymei to be madeexceptf reinvestmentsuchresourcebeginwithinl8 monthf receipbfthe
netcashcompensation.

Prepaymentsidebridgecredibgreement§VherevaheParenintendso prepayankcreditsn foreigreurrencytheParenshallprepayhe
shortermtrenchn proportiototheamounprepaidfbankcreditan foreigreurrencyandin proportioto eachcreditor.

Note19.2.0bligationsindertakemundercreditcontracts(financiabbligations)

a.

FinancialtheParents committetb maintaim financidkeverageatioof maximur.5x.Suchratiowil be measurednnuallpnApril30based
onauditeatonsolidatdihanciadtatementsteachperiodtlosing.

IndebtednesBhePareniscommittetbrefraidfrom{(i)incurringewdebtsntheevenbfbeingndefaulbfthefinancidlabilitynd/oifincurring
thenewdebtwouldesultnfailureéocomplwithanexistindinancidlabilityand(ii)inarringadditionalebtwithoutheauthorizatiafcreditors.

If theParenintendo incuradditionalebt,it shallrequirghepriorauthorizatiasf creditorsyhichshallbe deeme@utomaticalgyrantedf the

ParentompliewiththeoccurrendedicatorwhictshalbemeasuredasednthelatesseparatéinanciadtatementsubmittetbtheNational
RegisteofSecuritieandlssuers.
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Notel9.3.Netfinancialdebt

InaccordanceiththeobligationakeronbytheParenarisingronmtheborrowing® acquireontrobf CompanhiBrasileirde DistribuicdioCBD

andLiberta®.A. pelows anestimatioafthenetfinanciadebt:

Currentiabilities
Currentinancidlabilitie§l)
Othercurrenfinancidlabilitie§2)(Note24)
Otherurrenfinancisdsset$3)(Notel2)

Noncurrentliabilities
Noncurrentinancidlabilitie$l)
Othenoncurrenfinancidlabilitie§2) (Note24)
Othercurrenfinancisdssetg3)(Notel2)

Contingentiabilities
Guaranteggrante@ndletterofcredi(4)

Totalgrossliabilities
Cashandcashequivalents
Totalnetliabilities

Ebitda(a)

Adjustmento recurringEbitda(b)
AdjustedrecurringEbitda
Netliabilities/AdjustedecurringEbitda

(a) UndecontradermstheestimatioofEbitdasasfollows:

- Operatingrofiforthelastl2months,

DecembeBl,
2017

(1906779
(513,261
5934

(4,070,129
(2,302,089
25,532

(2,813

]

(8,763,51¢
5,281,611
(3.481900)
3,80063
(247,920
3,432,14:
101

DecembeBl,

2016

(2,963,111
(709130
93,197

(4,354,87¢
(1,835,15¢
13,034

(9,058)

(9,765,106
6,117,84«
(3,647,262
2,914,98:
(274,888
2,640,09.
1.38

- Plusdepreciaticandamortizaticandallothelexpensesotinvolvingashoutflowsaccrueduringhesamel 2monttperiod,

- PluddividenddistributedysubsidiariedjrectlprthrouglspeciapurposeehiclesyndecontrobftheParenteffectivelseceived,

- Plusproformdividendsfsubsidiariescquireduringhelastl2monthfactivity Proformdividendarethosedividendthatwoulchave
beerreceived theParenhadacquiredrmaintainedndercontroh subsidiarguringheentirel 2monttperiod.

(b) Relatesoexcessonrecurringrofiascomparto operatingrofit. Suchexcesss calculatedthemonrecurringperatingrofiishighethan

10%oftotalbperatingrofit.

Thecalculatiooftheconsolidatetktfinancialebincludehefollowingalances:

(1) Currentinancidlabilities:

BanKoans

Putoption

Financéeases
Banlkoverdrafts
Letterofcredit
Totalcurrentfinancialiabilities

Noncurrenfinancidlabilities:

BanKoans
Financéeases
Totalnoncurrentfinancialiabilities

(2) Othecurrenfinancidlabilities:

~

Bondsssued
DerivativBnanciahstruments
Tradepapers
Totalothercurrentfinancialiabilities

DecembeBl,
2017

1,392,96!
426,47¢
49,242
26,694
11,396
1,906,77-

DecembeBl,
2017

3,928,80:
141,32¢
4,070,12¢

DecembeBl,
2017

433,501
79,76C

513,261

DecembeBl,
2016

2,546,72-
364,867
41,415

10,105
2,963,11:

DecembeBl,
2016

4,179,70:
175,17¢
4,354,87¢

DecembeBl,
2016

34,99C
186,1%
488,02¢
709,13(
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Othenoncurrentinancidlabilities:

DecembeBl, DecembeBl,
2017 2016
Bondsssued 2,286,201 1,753,20¢
DerivativBnanciahstruments 15,802 81,951
Totalothernoncurrentfinancialiabilities 2,302,00¢ 1,835,15¢
(3) Othecurrentinanciassets:
DecembeBl, DecembeBl,
2016 2015
DerivativBnanciahstruments 5,934 4,800
DerivativBnanciahstrumentiesignatedshedgenstruments
- 88,397
Totalothercurrentfinancialassets 5,934 93,197
Othenoncurrenfinanciadssets:
DecembeBl, DecembeBl,
2016 2015
DerivativBnanciahstrumentiesignatedshedgenstruments
25,533 8,287
DerivativBnanciahstruments - 4,747
Totalothernoncurrentfinancialassets 25,533 13,034

(4) TheParentndits subsidiariesaveunusedpenlettersof crediin amounof $182(2016- $8,996).Additionallyhe Parenissuedinancial
guaranteesnbehalbfsomeofitssubsidiarisa amountdf$2,6312016 $62).

Note20.Employedenefitprovisions
Thebalancefemployebenefiprovisionis:

DecembeBl, DecembeBl,

2017 2016
Definedbenefiplang20.1) 29,98¢€ 28,244
Longtermbenefiplan(20.2) 2,016 1,904
Totalemployeéenefitprovisions 32,002 30,148
Current 3,464 3,276
Noncurrent 28,53¢ 26,872

Note20.1 Definecbenefitplans

TheParenanditssubsidiaridsavethefollowingefinedenefiplans:

a. Retirememtensioplan
UndetheplanaParent'smployewillreceiveyporretiremeng certaimnnuitpaidmonthlypensiomdjustmenfursuartblegategulations,
survivor'pensiorassistanceithfuneraéxpenseandJuneandDecembersonusesstablisheoylaw. Suchamountgependnfactorsuch
as:employeage timeofservicandsalary.
TheParenisresponsiblerthepaymentfretiremengension employeeshomeethefollowingequirementsmployeeshoatJanuaryt,
1967hadservednorethan20years(fullliability}andemployeeandformeemployeeshoat Januani, 196 7hadservednorethanlOyears
butlessthan20yeargpartialiability).

ForsubsidialgompanhBradeiradeDistribu¢&daCBDanditssubsidiariethedefinethenefiplanisofferedniytotheemployeesfsubsidiaries
basednFranceyporrecognitionfeligibilitpf suchemployee® receive compensatiamthedateofretirement.

b. Retroactiveeverancpayplan
Retroactivitfseverancpayis estimatetlr thoseemployeesftheParentowhontabotawsapplicablarethosepriotto Laws00f1990and
whodid notmoveto the newseverancpaysystem. Undetthe plan the Parentwillpayemployeesponretiremerd retroactivamounas

severancpay,afterdeductionfadvanceayments.Thissociabenefits calculatedvertheentirdimeof servicebasednthelatessalary
earned.
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c. Retiremetionusiponmeetingherequirementsobtairanoldagepension

UndetheplanwherevesnemplgeeoftheParenandofsubsidiarieBistribuidode Textiley Confeccionés A.andLogistical ransporte
ServiciodsociadoS.A.Smeetsheageandcontributiorequirements obtaira retiremergensionindetheaverageefinedenefisystem,

heisgrantea singleb1cashbonusiportheemployeesompletioofhistimeofservice.
Theoldagepensiordisabilitpensiomonuss grantedinder collectivbargairmgreement.

d. Retiremeiionusiponmeetingherequirementsobtaira disabilitpension

UndetheplanwhereveainemployeeftheParents granted disabilitpensiotytherelevanpensiomdministrati@ntityhewillbegranted
asingleetiremertonusnamountf$4, provided lossof50%ormorenfcapacitfor workwasqualifieduringhetermofthelaborelationvith

theCompany.

Theoldagepensiordisabilitpensiomonuss grantedinder collectivbargairmgreement.

Suctbenefitareestimatednanannuabasiorwhereveherearemateriathanges)singheforecastedreditinit. Thereverenomateriathanges

inthemethodsrassumptioreppliedvherpreparintheestimatiorendsensitivitgnalyses.

Balagesanddevelopment:

Thefollowingrebalanceanddevelopmenfdefinedenefiplans:

. Retroactive
Retirement severanceay
pensions
BalanceatDecembe81,2016 20,67€ 1,080
Cosbfservices - 31
Interesexpense 1,465 70
Actuaridbssfromchange experience 958 120
Actuaridbssfromfinanciadssumptions 904 33
BenefitglirectlypaidpytheParenainditssubsidiaries (2,292 (205)
Othechanges - -
BalanceatDecembe81,2017 21,711 1,129
Variableasedo makehecalculations:
Discouniatessalanjncreaseatesjnflatiomatesanddeattdatesareasfollows:
Decembe81,2017
Oldage
pensionand
Retroactive disability
Retirement ~ S€verance retirement
pay bonus
pensions
Discountate 6.90% 6.40% 6.90%
Annuasalaryncreaseate 3.50% 3.50% 3.50%
Futurennuityncreaseate 3.50% - -
Annuainflatiomate 3.50% 3.50% 3.50%
Deathrate- men(years) 6062 6062 6062
Deathrate- womergyears) 5557 5557 5557
Deatlrate- men 0.001117% 0.001117% 0.001117%
0.034032%  0.034032%  0.034032%
Deattrate- women 0.000627% 0.000627%  0.000627%

0.019177%  0.019177%  0.019177%
Employetirnovedisabilitieandearlyretirememates:

DecembeBl, DecembeBl,

Yearsof service 2017 2016
FronmDtolessthans 34.26% 34.26%
Fronb tolessthan10 16.68% 16.68%
FromlOtolessthanl5 9.82% 9.82%
Froml5tolessthan20 7.32% 7.32%
Fronm20tolessthan25 5.62% 5.62%
25andmore 4.24% 4.24%

Old-agepension

anddisability
retirement
bonus
Total
6,488 28,244
353 384
478 2,013
8 1,086
373 1,310
(394) (2,891
(160) (160)
7,146 29,98¢€
Decembe81,2016
Oldage
pensiorand
disability
Retirement Retroactive retirement
severanceay bonus
pensions
7.50% 7.20% 7.60%
3.50% 3.50% 3.50%
3.50% - -
3.50% 3.50% 3.50%
6062 6062 6062
5557 5557 5557
0.001117% 0.001117% 0.001117%

0.034032% 0.034032%  0.034032%
0.000627% 0.000627%  0.000627%
0.019177% 0.019177%  0.019177%
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Sensitivitgnalysis:

Aquantitativeensitivitgnalysisegarding changén a keyassumptiomouldesulin thefollowingariationfthedefinedenefinetliability:

Decembe81,2017 DecembeB1,2016
Oldage
pensionand Old-agepension
Retroactive  disability Retroactive anddisability
Retiremeni SEVerance retirement Retiremeni SEverance retirement
pay bonus pay bonus

Variatiorexpressedn basispoints pensions pensions
Discounate+ 25 (386) 1) (135) (359) 1) (123)
Discountate- 25 398 11 139 371 11 127
Discouniate+50 (758) (21) (265) (706) (22) (242)
Discounate- 50 811 22 283 754 23 258
Discounate+ 100 (1,468 (41) (513) (1,368) (43) (468)
Discountate- 100 1,679 44 586 1,560 47 534
Annuasalaryncreaseate+25 N/A 18 N/A N/A 21 N/A
Annuasalaryncreaseate- 25 N/A (18) N/A N/A (20) N/A
Annuasalaryncreaseate+50 N/A 37 N/A N/A 41 N/A
Annuasalaryncreaseate- 50 N/A (36) N/A N/A (40) N/A
Annuasalaryncreaseate+ 100 N/A 75 N/A N/A 84 N/A
Annuasalaryncreaseate- 100 N/A (71) N/A N/A (79) N/A

ContributiorisrthenextyeardundedviththeParent'anditssubsidiariestvnresourceareforeseensfollows:

Decembe81,2017 DecembeB1,2016
Oldage
pensionand Old-agepension
Retroactive  disability Retroactive anddisability
; severance  retirement ) severance retirement
Retirement pay — Retirement pay bonus

Year pensions pensions
2017 - - - 2,338 140 536
2018 2,356 168 715 2,268 109 370
2019 2,346 125 527 2,277 160 466
>2019 41,47C 1,189 12,605 39,317 1,114 12,39¢
Total 46,172 1,482 13,847 46,200 1,523 13,771

Otherconsiderations:

TheaverageluratiooftheliabilitfordefinedenefiplansatDecembed1,2017s 7.9yearq2016 7.9years).
TheParenanditssubsidiarigsavenospecifiassetsntendefbrguaranteeirtgedefinedenefiplans.
ThedefinedontributioplanexpensatDecembed1,2017amountethb $133,822016 $127,071).
Note20.2Longtermbenefitplan

Thelongtermbenefiplaninvolves timeotservicebhonugpayableo the employeesf the Paren{anduntil2016to theemployeesf subsidiaries
Distribuidode Textileg Confeccionés A.andLogistical ransportgServicioAsociadoS.A.S.associatetb yearofservice.

Suchbenefits estimatednanannuabasisorwherevetherearemateriathangesysingheforecastedrediunit. Thereverenomateriathanges
inthemethodsrassumptioreppliedvherpreparintheestimatiorendsensitivitgnalyses.

Durin@015theParenteache@dgreementithseveratmployeeshovoluntarilgecidedo replacehetimeotservicdonuswitha singleore-time
bonus.

Balanceanddevelopment:

Thefollowingrebalanceanddevelopmenfthelongtermdefinedbenefiplan:

BalanceatDecembe81,2016 1,904
Cosbfservices 93
Interesexpense 119
Actuaridbssfromchanges experience 4
Actuaridbssfromfinancisassumptions 71
BenefitdirectlypaidpytheParent (175)
BalanceatDecembe81,2017 2,016
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Variableasedo makehecalculations:

Discountatessalarnyncreaseatesjnflatiomatesanddeattdatesareasfollows:

DecembeBl, DecembeBl,
2017 2016
Discoumniate 6.60% 7.30%
Annuasalaryncreaseate 3.50% 3.50%
Annuainflatiomate 3.50% 3.50%
Deathrate- men 0.001117%0.0340329 0.001117%0.0340329
Deathrate- women 0.000627%0.0191779 0.000627%0.0191779

Employetirnovedisabilitieandearlyretiremerrates:

DecembeBl, DecembeBl,

Yearsof service 2017 2016
FronDtolessthans 34.26% 34.26%
Fronb tolessthan10 16.68% 16.68%
FronmlOtolessthanl5 9.82% 9.82%
Froml5tolessthan20 7.32% 7.32%
From20tolessthan25 5.62% 5.62%
25andmore 4.24% 4.24%

Sensitivitgnalysis:

Aquantitativeensitivitgnalysisegarding changén a keyassumptiomouldesulin thefollowingariationfthelongtermbenefinetliability:

DecembeB1, DecembeB1,
Variatiorexpressedn basispoints 2017 2016
Discountate+ 25 (26) (25)
Discounate- 25 26 25
Discourate+ 50 (51) (49)
Discounate- 50 54 51
Discountate+ 100 (100) (95)
Discouniate- 100 110 105
Annuasalaryncreaseate+25 27 26
Annuasalaryncreaseate- 25 27) (26)
Annuasalaryncreaseate+50 55 53
Annuasalaryncreaseate- 50 (53) (51)
Annuasalaryncreaseate+ 100 112 108
Annuasalaryncreaseate- 100 (203) (99)

ContributiorisrthenextyearfundedviththeParent'swnresourceareforeseeasfollows:

DecembeBl, DecembeBl,

Year 2017 2016

2017 - 225
2018 225 237
2019 360 341
>2019 2,443 2,217
Total 3,028 3,020

Otheconsiderations:
TheaveragelurationftheliabilitforlongtermbenefitatDecembed1,2017s5.6yearq2016 5.6years).
TheParenhasnotdevotedpecifiassetdo guarantepaymenfthetimeofservicdonus.

ThelongtermbenefiplanexpensatDecenbe31,2017amountetb$1432016 revenuénamoundf$9,382).



Note21.0Otherprovisions

Thebalancefothemprovisions madeasfollows:

DecembeBl, DecembeBl,

2017 2016
Legaproceeding&) 438,91¢ 426,96(
Taxeothethanincomeax(2) 1,974,39¢ 2,221,27.
Restructurir(@) 3,866 6,824
Othe(4) 69,369 88,118
Totalotherprovisions 2,486,54¢ 2,743,17.
Current(21.1) 29,329 36,545
Noncurrent(21.1) 2,457,22( 2,706,62!

AtDecembe31,2017and201&heParenanditssubsidiariedidnotrecognizprovisionforcontractrconsideration.

Thedetaibfprovisionis asfollows:

(1) Provisionrlawsuitarerecognizeth coveestimatepotentidbssesrisingromawsuitsroughagainstheParenandtssubsidiariesglated

@

~

withlaborgiviladministratiendregulatormnattersyhichareassessetlasednthebestestimatioaf cashoutflowsequiredo settlea liability
onthedateofpreparationfthefinanciastatementsl hebalancés comprisedf$308,67{2016 $288,91Zprlaboproceeding$98,7342016
-$107,79prciviproceeding$31,4472016 $30,183pradministratieedregulatonyroceedingsd$60(2016 $68¥orotheprocedings.

ProvisionrlabolawsuitsnainlyncludeheParent'sroceedings amoundf$8,96%2016 $10,155)ndsubsidiar@ompanhirasileirde
DistribuigdoCBDandits subsidiarieproceedinga amounof$299,278016 $278,082helaterareupdatedisinga tableprovidetby the
TST('Tribung&uperiodo Trabalhof)lusa monthlynteresof1%.

Provision®rcivilproceedingsainlyncludé’arent'tegaproceedings amounof$3,71¢2016 $5,415andsubsidiarg@ompanhiBrasilega
deDistribuic&aCBDanditssubsidiarielggaproceedings amountdf$94,7242016 $100,367).

Thebalancefproceedingsf subsidiargompanhBrasileirdeDistribuicdoCBDanditssubsidiarigacludeshefollowingegabroceedings:
(@) Legahctionseekingherevisiormfcontractandrenewalsnleaseinstalmentagreedipon. A provisiois recognizefbrthedifference
betweemmountpaidandamountslisputedby thecounterparty thelegalactionwhenin theopiniorof inhowse andexternatounsels
therasaprobabilityfadjustmemdtheinstalmentsaid. AtDecembed1,2017theprovision® protecagainssuchegahctionamounted

t0$55,0302016 $45,11%prwhicttherearenolegadepositsoveringaidamaint;shouldherebesuchdepositgheyarerecognizesas
othefinanciadssets.

Provisionoradministratiwndregulatorgroceedingelateolegakction®fsubsidiarfgompanhiBrasileirde Distribuicd&oCBD. Balance
includeshefollowintawsuits:

(a) FinesmposedyregulatorggenciesnainhBraziliaconsumetefensagencie®ROCONandINMETR@ndlocaimayor'sffices.At
Decembed1,2017suchprovisioamountetb $30,6 782016 $29,466).

Provisionfortaxesotherthanincomeaxinclude$1,960,20@016- $2,205,399¢levanto taxlegalproceedingsf CompanhiBrasileirde
Distribuig&aCBDanditssubsidiarieshicharesubjecto monthlynonetargdjustmermttindexatesusedyeachtaxauthority$10,288205
-$11,091fprtaxlegabroceedingstheParentand$3,90%2016 $4,782jorotheproceedings subsidiaryiberta®.A.
(a) TheParent'tegaproceedingeferto:
- Industrandtradetaxinamountf$2,2172016 $4,986).
- Taxonrealesatepropertinamounof$2,922016 $5,571).
- VATpayablénamounof$5,1452016 $534).
Regardingdustrandtradeprovisionshedecreasascomparetb 2016resultsromanappeatulingytheCouncibf Statein July2017
favorableotheParentin a lawsuitelatedviththeindustrandtradetaxfiledin 2005n themunicipaliyf Neivaalso jn Decembet017a
favorableulingortheParentvasissuedn a lawsuitelatedviththecollectionfstampaxbasedntheindustrandtradetaxamountintp

$766nBarranquilla.

Regardingrovisionselatedvithtaxonrealestategpropertythedecreasascomparetb 2016s becauseertaircadastratlaimonsome
landownedythePareninamounof$2,774vereclosedn Decembe2QL7.
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RegardingrovisionselatedvithVATpayabletheincreasascomparetb 2016resultSromnewtaxclaimdiled. AtDecembe31,2017,
basedntheParent'snanagemeanhalysesjecisiomasmadedoincreas¢éheprovisiom$4,611.

(b) ThemosimportartaxlawsuitefCompanhirasileirdeDistribuicd6BDanditssubsidiaries)clude:

- Sociatontributioiorthefundingfsociakecurity COFIN@ndsocialntegratioprogram P1S:Undethenoncumulativeystento
calcula PISandCOFINSa requestvasfiledclaimingightto excludehe valueof the Impuesta la Circulaciode Mercaderias
ServiciosICMYTaxontheMovemerdf GoodsindServicesyomthebasito assesshesewocontributiorendothelessrelevan
matters ThevalueoftheprovisioatDecembed1,2017is $66,7582016 $136,279).

- Taxonthecirculatioofgoodsandservice$l CMS)Bymean®farulinglatedctobet 6,2014theHigheFederaCour{STFyefined
that CMSaxpayemwhatradebasidaskeproductarenotentitledo fullyapplythecreditarisindromsuchtax;consequenthyjththe
supporbfexternadvisorst wasdeemedppropriat® recognize provisiomamounof$128,102016 $140,883).

- Complementabaw No. 110/2001Therightof notto recognizehe contributionset forthin ComplementabawNo. 110/2001,
establishetb supporthecostsoftheFundade Garantialo Tempale ServicdFGTSjs beingdiscussethrougtjudiciahctionThe
valueoftheprovisioat Decembed1,2017s $64,0522016$70,902).

Otheprovisionslatdothefollowingroceedings amounof$165,09(016 $327,805):
(i) ProceedingeferredothepurchasendustrializatiandexporbfsoyandderivativproductéPIS CONFI@ndIRPJ);
(i) Investigatiomgardinthefailureo applytheFatorAcidentaride Prevenca@-AP¥or2011;
(iii) InvestigationslatedvithprocuremeiftomsupplierseemedlisqualifieffomtheregistryithSecretarida Fazend&gadual,
mistakén applicatioofaliquoandancillargbligationsystatetaxauthorities;
(iv) Taxprovisionsfe-commerceompaniesbroadand
(v) ProvisionelevantoBartira'dusinessombination.

- Provisionsererecognizefbrtaxethethanncoméaxinamounof$1,385,492016 $1,529,530Qklevartbtheadjustmenirising
fromthepurchasericeallocatioprocessfsubsidiarigSompanhi@rasileirdeDistribuicdaCBDandLibertad A.

Provisionsecognizextlateo proceedingsssociatediththefollowingaxes:

- TaxontheMovememfGoodandServicesICM3namounof$1,178,98@016 $1,212,167);

(i) SociaContributidiortheFundingfSociaBecurity COFIN$hamountof$106,8072016 $165,200);
(iii) TaxonindustrigroductsIPlinamounof$68,05§2016 $69,467);

(iv) Braziliataxonrealestateproperty IPTUnamounof$31,0872016 $31,730gnd

(v) Provision&ontributioonFinancialrarsactions CPMAnamounof$0(2016 $50,393);

(vi) Otheinamounof$561(2016- $573).

(3) Therestructuringovisiorelatesothereorganizatigmocesseannounceth Parent'esmployeesfstoresanddistributiocentersn amounof
$1,2682016 $3,141andtotheemployeesfsubsidiafgompanhirasileirde Distribuicd@@BDinamountf$2,5982016 $3,683}hatwill
affectheParent'andthissubsidiaryactivitieandoperationsT heprovisiois estimatedasednthecashoutflowsequirediirecthassociated
withthe restructuringlan. Thedisbursememind planimplemeationdateare expectedo occurin 2017 .Therestructuringrovisiomas
recognizeih periodesult@asotheexpenses.

(4) Thebalancefprovisionmcludes:
Provisionsvere recognizedn amountof $64,950(2016- $80,500becauseof the PurchasePrice Allocatiorprocessof subsidiaries
CompanhiBrasileirde DistribuicdoCBDandLibertads.A. coveringxternatounsefeesrelatedviththedefenseftaxproceedings,
whoseompensatiastiedto a succes$eeuporthelegalclasingthereof.Suchpercentagamayvary jn accordanceithqualitativand
quantitativiactorefeachproceeding.

(b) Provisiotoprotecagainsteductionfgoods'VMI'atthePareninamounof$3,8172016 $5,599).
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Balanceanddevelopmenfotheprovisionduringheperiodareasfollows:

Taxesother
than
Legal incometax Restructuring
proceedings

BalanceatDecembeB1,2016 426,96( 2,221,27. 6,824
Increase 1,060,98: 154,84¢ 32,488
Uses (665) - -
Payments (380,993 (34,235 (29,744
Reversalgotused) (504,096 (205,888 (5,673,
Increaséromupdatingpasednthepassageftime 143,35(C 11,09¢ -
Effecofexchangdifferencefsomtranslatioto

reportingurrency (9,061, (40,468 (30)
(Decreasdjomclassificatidn noncurrenassets (297,742 (11,096 -

heldfortrading
Othechanges 184 (121,131 -
BalanceatDecembe1,2017 438,91¢ 1,974,39¢ 3,866
Note21.1 Othemrovisionsclassifiedas currentandnoncurrent
Thebalancefothemprovisionglassifiedscurrenandnoncurrenis asfollows:

DecembeB81, DecembeB1,
2017 2016

Legaproceedings 4,787 6,650
Restructuring 3,866 6,824
Taxethethanincomeax 1,179 1,247
Other 19,497 21,824
Totalothercurrentprovisions 29,32¢ 36,545
Taxethethanincomeax 1,973,21° 2,220,02!
Legaproceedings 434,131 420,31(
Other 49,872 66,294
Totalothernoncurrentprovisions 2,457,22( 2,706,62¢

Note21.2 Forecasteghayment®f otherprovisions

ForecastegaymentsfothemprovisionforwhicttheParenanditssubsidiariemreresponsibktDecembed1,2017are:

Legal Taxesotherthan
egal i

9 ) Incometax Restructuring Other Total

proceedings

Lesghanl2months 4,787 1,179 3,866 19,49 29,329
FromlLto5years 18,084 1,637,62: - 49,82 1,8B6577
5yearsandmore 246,047 335,59¢ - - 581,64:
Totalestimated ° p
payments 438,91¢ 1,974,39¢ 3,866 69,36¢ 2,486,54¢
Note22. Tradepayablesaandotheraccountgpayable

Thebalanceftradepayableandothemccountpayablés asfollows:

DecembeBl, DecembeB1,
2017 2016

Suppliers 10,668,08: 9,596,22t
Employebenefits 841,596 776,58¢
Costsaandexpensepayable 434,51¢ 497,93¢
Acquisitioof propertyplan@andequipment 221,651 269,213
Dividendpayable 84,425 51,711
Taxe<ollectepayable 143405 -
Other 272,073 345,352
Totalcurrenttradepayablesaandotheraccountspayable 12,665,74' 11,537,022
Acquisitioof propertyplantandequipment - 3,683
Other 47,831 38,674
Totalnoncurrenttradepayablesandotheraccountspayable 47,831 42,357

Other

88,118
5,354
(353)

(3,821)

(18,494

(1,435)

69,369

Total

2,743,17:
1,253,67(
(1,018)
(448,793
(734,151
154,44¢

(50,994’
(308,838

(120,947
2,486,54¢
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Note23.Incometax
Note23.1Taxregulationsipplicableéo the Parenandto Colombiarsubsidiaries

Taxregulationis forceapplicabl theParenaindits Colombiasubsidiaries:

a. UntiR0lGheapplicablmcoméaxratewas25%theincomeaxforequalitC REEatewasd% andthesurchargentheincomeaxforequality
CREBEvast%.

For2017theapplicablmcomeaxrateis 34%and33%asof2018fordomesticompaniethesurchargenincomeaxis 6%and4%asof2018,
assessedntaxincoméiighethan$800TheincomeaxrateforequalitC REEandsurchargerereeliminatedsof2017.

For2017theincomeaxrateapplicabl® theParents 33%undethetaxstabilitgontract.

b. UntiR016thetaxabldaseto assessheincomeaxandtheincomeaxforequalitfC REEvasnotlessthan3%ofthenetequityheldonthelast
dayoftheprecedintaxablgeriod. Thebasewasincreasetb 3.5%asof2017.

For2017thebasetoassesshe Parent'incomeaxandincomeaxforequalitC REHS 3%undethetaxstabilitgontract.

c. Comprehensivwgflatioradjustmenisereeliminatetbrtaxpurposefrom2007onwardsandthetaxon occasionaainswasreinstatedta
currentateof10% payabléylegakntitie®ntotaloccasiongainobtaineduringhetaxablegear.

d. Ataxondividendpaidto individualsesidenin Colombiavasestablisheds of 2017at a rateof 5%triggeredvhentheamountlistributeds
betwee®00UVT($19for 2017)and 1000UVT($31for 2017)and10%on highermamountsvhensuchdividendbavebeentaxeduponthe
distributingpmpanies.

Forindividualsonresidenin Colombiandforeigrcompanieshetaxrateis 5%whensuchdividendhavebeentaxeduponthedistributing
companies.

Wherntheearningthatgiverisetodividendsavenotbeertaxediporthedistributingpmpanyhetaxrateapplichletoshareholdevsillbe 35%.

e. Asof2017hetaxbaseadoptedstheaccountingystenbasednAccountingndFinancidReportin§tandardacceptedh Colombiaetforth
by Law1314of 2009in linewiththe Internation&inanciaReportingtandrds(IFRSpfficiallyranslatedndauthorizetly the International
Accountin§tandardBoardIASBat 31 Decembe2014 regulateth ColombiayRegulatopecre24500f2015,'SingldRegulatoripecree
onaccountindinanciakportingndinformatnassurancgtandardsémendednDecembe?3,2015hyRegulatoecre496pnDecember
22,2016byRegulatoripecre€131andon Decembe?2,2017by Regulatoripecree2170withcertairexceptionsegardintherealizationf
revenueaecognitioof costaandexpenseandtheaccountingffectoftheopeningpalanceiporadoptionfthesestandards.

f.  Thetaxonfinancidransactiorisa permanerax.
g. Theannuaadjustmertpplicablior201 7o movablassetaindrealestataleemedixedassetds4.07%42016 7.08%).
Taxstability

Asof2007anduntitaxabl009thedeductionfeffectivinvestmentaadan productivBxedassetss 40% andapplicatiothereofloesnotgive
risetotaxablerofit§orpartnersrshareholders.

Taxpayerwhoacquir@lepreciableroductivéixedassetsasof Januany, 2007andusesuchdeductiorgreonlyallowedo depreciateuchassets
underthe straighlinemethodandwillnotbe entitledo the auditbenefitevenif they meetthe requirements claimsuchbenefipursuanto tax
regulationsPriorto Januaryl, 2007thesamedeductioappliedo investmenia productivéxedassetwithoutheobligatioof depreciatinguch
assetsisinghestraightinemethod.Whereveheasset®nwhicttheabovementionedeductiohenefitvasappliedease¢obeusednanincome
producingctivityprwherevetheyaresold theproportionfsuchdeductiorquivalernib theremainingsefulifeatthetimeofabandonmeatsale,
becomemcomeaxablatapplicabletes.

Law13700f 2009reducedrom40%to 30%the deductionatearisingromeffectivénvestmenis productivéixedassetfor 2010;Law14300f
Decembe#9,2010eliminatethespeciatieductiofrominvestmerih productivéixedassetisoftaxabl@011.Howevethepossibilityfstabilizing
suchregulatiofora maximurtermofthreeyearss authorizetb investorsrhopriorto Novembet, 2010fileda requesto be partto a taxstability
agreerent.

Upto2017theParenmayrequesin itsincomeaxreturrd0%ofsaidinvestmentgjverthatsectiori 583 ofthe TaxCodes anintegrapartofthe
TaxStabilitContradE J03,undet.awd630f July2005entereaviththeColombiagovernmeffortenyearsasof Augus2007.

65



TaxcreditoftheParenaindits Colombiasubsidiaries

Pursuartbtaxregulationis forceasof 2007anduntil2016 companiesereentitledo offsetaxlossesdjustedbrtaxpurposeagainsbrdinarypet
incomavithouprejudice thepresumptiiacoméortheperiodwithnolimitatioasto percentagendatanytime. Asof2017thetimelimitooffset
taxlossess 12yeardollowingheyeainwhictthelosswasincurred.

Excespresumptiiacomeverordinaryncomebtaine@dsof 2007maybe offsetagainsbrdinaryetincomeassessedithirthefollowingive(5)
yearsadjustedbrtaxpurposes.

Companipssesarenottransferrable shareholdert noeventaxlossesarisingromrevenuetherthanincomeandoccasionajainsandfrom
costsanddeductionsotdirectlyelatedviththegeneratiooftaxabléncomavillbeoffseagainsthetaxpayer'setincome.

Pursuanb section488and189oftheTaxCodefor2017and2016theParentindsubsidiarid3istribuidoide Textiley Confeccione&s A.Sand
Logistica ransportgServicioAsociadoS.A.Sassessetheiincoméaxliabillyusinghepresumptiviecomenethodandfor2016theyassessed
theiincomeaxforequalitCREHiabilityisindhenetincomenethod.

Pursuartb sectiond 88and189ofthe TaxCodefor2017and2016theParenandsubsidiarieslmacene&xitonversioneS.A.S. ExitoViajes/
Turism®.A.SandGemeX&WS.A.Sassessetheiincomeaxliabilitpisingheordinarincomenethodandfor2016theyassessetheiiincome
taxforequalitCREHiabilityisinchenetincomenethod.

AtDecembeBl, 2017 the Parenhasaccruegxcesgpresumptiviecomeovernetincomen amounbf $292,3442016- $155,352andexcess
presumptiviacomeverincoméaxforequalitC REEnamounof$0(2016 $115,570).

AtDecembed1,2017thesubsidiaridsae accrueéxcespresumptivecome@vemetincoménamoundf$5,5792016 $588andhavenoexcess
presumptiiacomeverincoméaxforequalitC REE. Thedetaibfexcespresumptiiacomevemetincomeés asfollows:

DecembeBl, DecembeBl,

2017 2016
DistribuidodeTextiley Confeccioné&sA.S. 5,578 587
GemeX&WS.A.S. 1 1
Total 5,579 58

AtDecembed1,2017theParenhasaccruedaxlossesmountinp $245,68{2016 $0).
AtDecembed1,2017thesubsidiaridsaveaccruedaxiossesamountinp$70,65%2016 $73,637)Thedetaibftaxlossessasfollows:

DecembeBl, DecembeBl,

2017 2016
DistribuidodeTextileg ConfeccionésA.S. 50,933 50,802
LogisticalransportgServiciofsociadoS.A.S. 882 3,228
AlmacenesxitdnversioneS.A.S. 933 9,731
GemeX&WS.A.S. 17,907 9,876
Total 706% 73637

Closin@ftaxreturns

Asof2017thegenerakermtoclosgaxreturnss 3 yearsand6 yeardortaxpayenequiretbreportransfepricingnformationl axreturnsncluding
offsettingftaxlossesvillbeclosedn6years.

TheParent'tncoméaxreturrandincomeaxforequalitC REEeturrfor2016areoperforreviewor3 yearsounte@asoffilingdate theincomeax
returrandtheincomeaxforequalitC REEeturrfor2015areoperforreviewor2 yearsaasoffilingdate.

ForsubsidiarRistribuidode Textiley Confeccion&s A.S.theincomeaxreturrfor2016containintaxlossess operforreviewduringhesame
termavailabléo offsethetaxlossgeneratedycomeaxreturn$or2014and2015areoperforrevievfors yearsincomeaxforequalitC REEeturns
fortaxabl014and2015areoperforreviewor2 yearsasoffilingdate.

Forsubsidiasimacendsxitdnversione8.A.S theincomeaxreturngor201320142015nd2016areoperforrevieviors yearsasoffilingdate;
incoméaxforequalitC REEeturndortaxabl@015and2016areoperforreviewor2 yearsaasoffilingdate.

ForsubsidiaremexXD&WS.A.S theincomdaxreturrfor2016containintaxlossess operforreviewfor6 yearsasoffilingdate theincomeax
returrandtheincomeaxforequalitC REEeturndortaxabl®0132014and2015areoperforreviewor5 yearsasoffilingdate.
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